7 


\ 






'7-A' -~1. 





TIMES 




Accountancy 

Truth merges 
with propaganda 


Paga 8 


World Easiness Nev/si 





Management 




w - '.?■ - • o : Ameritech r s 

^Champion of change 

P«8*S9 



r-jV-.Jf 


http://www.rT.com 


EU regional aid 

Tim.efore? 
the cake 

■ -O' 3=5 

P*9* 2 -O 

: si 



FT WEKEND 

Blockbusters 
|r- in a frame 


TOMORROW 



FRIDAY FEBRUARY 20 1998 


’FT 


WORLD NEWS 

North Koreans 
offer olive 
branch to new 
Seoul cabinet 

North Korea said it was ready to - 
open tallcfi with South Korean 
political groups arui organise* 
tions in the first conciliatory ges- 
ture towards the new Seoul gov- 
ernment of Kim Dae-juhg. Page 
22; Editorial Comment, Page 21 ; 
Currencies, Page 31; World 
Stocks, Page 42 

Threat to Ulster peace talks - 

The suspension or Sinn F6in, the . 
IRA’s political wing, from North- 
ern Ireland’s multi-party talks 
appeared Imminent last night ac 
the British and Irish govern- 
ments tried to minimise the dam- 
age it could cause to the peace 
process. Page 8 

Japanese MP Mils himself 

Japanese Liberal Democratic MP 
Shokei Arai hanged himself in a - 
Tokyo hotel room hours before 
he was expected to he arrested . 
for alleged illegal share transac- . 
tions. Page 22 

Denmnrfc faces election 

Danish PM Pool Nyrup Rasmus- 
sen has surprised the country by ^ 
announcing a general election on 
March 11 - leaving just 20 days 
for campaigning. Page 3 

Subway, germ attack arrests . 

Two members of white suprema- 
cist group Aryan Nation have ; 
been arrested in Nevada and 
accused of plotting a bacterial 
attack on the New York City sub- 
ways. Page 7 

UK Rugby dubs may aus 

England’s top rugby clubs have ' • 
threatened the Rugby Football 
Union with legal action if it “ 
adopts a plan tobanj>Iase»ftam~ 
other countries playing fflsr r %*•?_?] 
English teams in Buropecm com- 
petition next Beasan. Itege8 - • ’ 

Malta seeks closer EU ties . i 

Malta is seektogctoeer ties with . 
the EU only 15 monthsafter fru •- 
Island’s Labour government was f 
elected on a pledge to break off - 
membership talks. Page 3 

New dash In I swlrislnf case . 

The White House and-US federal ; 
prosecutors have clashed over " 
whether top presidential aides 
have to testify about confidential 
conversations with President 
Clinton over an alleged affair 
with Monica Lewinsky. Page 7 

Expert credit plan for Asia 

The heads of export credit agen- 
das from the G7 industrialised 
countries are to launch an initia- 
tive aimed at making billions of 
dollars of short-term trade financ- 
ing available to troubled Asian - 
economies. Page 6 

Aigendna labour reforms 

Argentina's labour minister 
Antonio Erman Gonzdlez aims to 
send a package of labour reforms 
to Congress early next month, 
claiming support from both 
employers and unions. Page 7 

Bahrain spy cMaf replaced 

Ian Henderson, reclusive 70-year- 
old British head of Bahrain’s 
Intelligence service, has been 
replaced by a member of the rul- 
ing Al-Khalifah family. Page 4 • 

Anti-piracy plan agr eed . 

Five leading computer and con- 
sumer electronics companies 
have agreed on a plan to use 
encryption technology to prevent 
users making illegal copies of 
digital recordings. Page 7 
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New battle at 
Telecom Italia 
as Tommasi 
is forced out 

Tjaleconi Italia was rocked by a 
new boardroom battle after - 
-Tomaso Tommasi di Vighano was 
forced to resign as chief in the 
second top-level conflict to hit 
the grbtip since it was privatised 
last autumn. Page 23 ~ . 


the South Korean 
conglomerate, ^confirmed market 
speculation that it was in talks 
with Intel about an equity stake 
in its fiamlmndnrtfir business, 
Samsung Electronics. Page 23 


. the Swedish aircraft ' 
manufacturer, could be floated 
on the Sto ckholm ambang e fol- 
lowing a restructuring by parent 
company Investor. Page 24 


■.Spain’s 
biggest banking group; 
announced a surprise Pta630bn 
($4bn) bid far oufrjfiht control of 
its snhsidtery; Banco Espafiol de 
CrMitOi Page24 ; ; ' 

Air lu c r e— in operating profits 
of 70 percent toi5ML7bn(©84m) 
at Goman conglomerate Mannes- 
manp was overshadowed by the 
departure of Peter Ifibatocn, the 
director responsible for tietecom- 
municatkms. Page24: 

Dwbdw MonmhOrwifeil is 

bracmgitself far awhveaf staff 
defections from itsNew York 
operatimyafterit announces 1997 
bonn^s^lynextwEac: Page 23 

Mytflbtoos, the Greek metals * 
tzad^.ihas signed a $44m deal to 
co-fipance jtoe construction of a 
new cqppeg sihetter tor Serbia’s 
RTB l^Ckronnodities, Page 82 . 

Stadia^' kruck a pessimistic 
note-flbauJitshpsipqs&inAsia'as 
the German Iroup revised down 
. ___ . aw orders in . 

IBall JR— gto* jlanned entry 
into, the growing ocean cruising 
been postponed far 
tiu^ maztihabiKanse^con- .. 
Stov^J^dE^ to. an Italian 
shipyard. Page26 


Th* jriMh. of investment banks 
i nto Br aail looks set for a . 
reversal as fierce competition for . 
privatisation, equity mid take- 
over work drives commission/ 
rates down. Page 23 

clt-ufa, Europe’s largest TV 
and radio company, has haded ■ 
away from selhng its stake in 
£asfc%rowing French digital 
broadcaster TPS. Page 24 

RWK, the Essen-based energy 
and industrial conglomerate, 
says It is poised to wfa support - 
next week for its plan to abolish 
multiple voting rights held by 
municipal shareholders. Page25 

Qantw Ainways reported /• 
healthy net profits of A$165£m 
(US$lIlm) for thahalftoDecem-- 

ber- up 9.4 percent s but 
warned that the .Asian crisis 
would restrain growth. Page 27 

International raw sugar prices '• 


have fallen 10 per cent in a 
month, depressed by an accumu- 
lated surplus of more than ZOm 
tonnes over four seasons and 
another good harvest Page 32. 

Hongkong and Shanghai Hotels 
made provisions of ffK g fifiSm 
(US$7Sm) against potential losses 
from delays in regional projects 
a result of the Asian economic 
crisis. Phge 23 J 
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France prepares to sell 

of Renault stake 



By David Owen in Parte 

French ministers are planning to 
sell a large part of the state’s 
remaining 44 per cent stake in 
Renault, one of the country's two 
big carmakers, in a deal with the 
potential to raise FFrlObn- 
FFrlSbn <$1.7hn-S2^bn). 

The transaction would proba- 
bly involve at least 2S per cent of 
the group's capital, although a 
residual stake - said to be 
between 17 per cent and 19 pm* 
cent - would be retained. The 
most likely assumption is that 
the sale would take the form of a 
public share offering. 

The move, which would require 
cl earance from Lionel Jospin, the 
Socialist prime minister, could be 
a source of tgngtnn for the coun- 
try’s ruling leftwing coalition, 
which includes the Communist 
party- . 

Nationalised by Charles de 
Gaulle, Renault has an important 
place in trade union folklore. 


stemming from the 1960s and 
1970s when its now-disused Bou- 
logne Billancourt factory, on an 
island in the Seine, emerged as a 
union stronghold. 

However, the government has 
shown increased willingness to 
sanction disposals of public 
assets since last year’s successful 
sale of a minority stake in France 
Telecom, the former monopoly 
operator, in the largest French 
initial public offering. 

That issue attracted a record 
3.9m individual investors and 
generated FFr42bn for the state. 
The shares have since performed 
outstandingly well, rising well 
over FFr100 above last year’s 
FFr182 issue price for retail 
investors. 

Shortly afterwards, the govern- 
ment decided to sell virtually all 
the state's remaining shares in 
Usinor, the French steelmaker. It 
recently set the ball rolling for 
the partial privatisation of Air 
France. 


Renault’s initial flotation came 
more than three years ago in 
November 1994, but the state’s 
holding did not fall below the 
critical SO per cent level until 
nearly two years later. The cen- 
tre-right government of the time 
said that this latter operation, 
whereby about 6 per cent of the 
company’s capital was sold to 
institutional investors, was only 
a first step before a wider plac- 
ing. It said the move would give 
Renault, which this year cele- 
brates its centenary, the same 
capacity for strategic manoeuvre 
as its rivals. 

Details of the planned sale, not 
expected to take place before 
1999, emerged as the group, 
chaired by Louis Schweitzer, said 
it was studying a job plan permit- 
ting 1,200 internal transfers and 
1,500 departures from the com- 
pany in 1998. 

The group painted a relatively 
bleak picture of current condi- 
tions, saying that the French car 


market had ‘’mediocre” growth 
prospects, the overall European 
market was expected to be stable 
and pressure on prices was inten- 
sifying. 

To confront this, the company - 
which had just over 140,000 
employees at the end of 1996 - 
had put in place a cost-cutting 
programme aiming at FFr20bu of 
savings by 2000. 

The shares closed down 
FFr4.80, or 2.4 per cent, at FFr197, 
compared with a fall of just 
under 1 per cent for the bench- 
mark CAC 40 index. 

Last September, the company - 
which reported a 19% loss of 
FFr5 .2bn partly owing to provi- 
sions for the controversial clo- 
sure of its Vilvoorde plant in Bel- 
gium - unveiled a strikingly 
improved first-half performance, 
with net profits climbing to 
FFrL67bn. It is due to report its 
full-year 1997 results next month. 
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Diplomats fear minor concessions by Saddam could widen divisions in UN 


Chances of Annan 
halting Iraq strike 
slim, says France 


By Robert Graham In Paris, 

Route Khalaf hi Baghdad, Laura 
Sflber in New York arid Brace 
dark in Washington 

Kofi Annan, United Nations 
secretary-general, has only a 
sBm chance of striking a deal' 
[-with Saddam Hussein, Iraq's 
president, to avoid a US-led mili- 
tary strike, French officials 
warned yesterday. 

Mr Annan arrives to Baghdad 
today to a last-ditch effort to 
heed off military action. 

Yesterday in Paris he met Jac- 
ques Chirac, the French presi- 
dent, who has been leading the 
search for a diplomatic solution 
to force the Iraqi leader to com- 
ply with UN security council res- 
olutions on weapons inspections. 

In a tetter delivered on Tues- 
day to Air Chirac by Mohammed 
Said et-Sahaf, the Iraqi foreign 
minister, Mr is under- 

stood to have shown little sign of 
compromise. But yesterday Mr 
Atman said: “I have all that is 
necessary to negotiate. I have a 
sufficient margin for manoeuvre. 
The Iraqis themselves are wip- 
ing to co-operate in a salons and 
constructive manner.** 

The main concern last night 
was that Mr Saddam would 
make concessions that would be 
insufficient to appease Washing- 
ton but enough to weaken the 
legitimacy of resorting to mili- 
tary action against Iraq. This 
would risk aggravating divisions 
within the UN security council. 
Russia and China oppose mili- 
tary means to force Iraq to com- 
ply with UN weapons Inspections 
and France's Socialist-led gov- 
ernment Is opposed in principle. 

The most important areas of 
compromise mapped out by 
French diplomats include raising 
the number of non-American 
weapons inspectors and allowing 
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“kid-glove” inspections of the 
eight suspect presidential pal- 
aces while searching the sur- 
roundings for chemi cal mil bio- 
logical weapons. A third crucial 
.area is a timetable for the 
inspections to be carried out. 

But Strobe Talbott, US deputy 
secretary of state, warned yester- 
day: “Saving Saddam's face is 
not a number one objective.'’ 

President Bill Clinton said he 
and President Chirac had agreed 
that the UN effort was a “critical 
opportunity to achieve the out- 
come we would all prefer" - a 
negotiated settlement. But he 
insisted the US public would 
unite behind him if military 
action was necessary- 

According to diplomats at the 
UN, Mr Annan Is likely to seek 
“solid written guarantees" from 
Mr Saddam pledging to give foil 
access to Unseam, the UN mis- 
sion charged with dismantling 
Iraq’s arsenal of deadly weapons. 

Western diplomats hope the 
security council would follow op 
with a resolution binding Bagh- 
dad to respect its pledge. 

As an advance team of UN offi- 
cials arrived in Baghdad to pre- 
pare the agenda for Mr Annan’s 
visit, the UN itself was taking no 
risks and preparing for the pros- 
pect of war. The organisation 
withdrew some 30 staff members 
of the UN humanitarian coordin- 
ator for Iraq and more staff are 
expected to leave today. 

At the Internationa] Commit- 
tee for the Bed Cross, prepara- 
tions were under way with Iraq's 
Red Crescent for a disaster pro- 
gramme. But while the world 
views Iraq as under siege, the 
feeling In Baghdad is that the US 
is becoming increasingly Isolated 
in its pursuit of a military 
option. 



Merrill eyes 
acquisitions 
in Europe 
to expand 
fund sales 


By Jane Martinson, 
Investment Correspondent 


Merrill Lynch, the US investment 
bank, is looking for further 
acquisitions in Europe to 
increase its ability to sell its 
investment products. 

In an interview with the Finan- 
cial Times yesterday David 
Komansky, chairman and chief 
executive, said the bank was par- 
ticularly keen to boost its appeal 
to affluent retail clients by build- 
ing up its distribution network. 

He was speaking as the group 
was putting the final touches on 
integrating its institutional asset 
management arm with Mercury 
Asset Management, the UK’s 
largest fund manager, bought by 
Merrill for £3.1 bn ($5.17bn) three 
months ago. 

While takeover opportunities 
were limitori Mr Komansky said 
he saw buying opportunities in 
France and particularly the UK. 
Tn the UK we might be able to 
do something with distribution in 
the private client business.” How- 
ever, there was currently “noth- 
ing on the radar screen”. 

In Germany, the group would 
be more likely to form a joint 
venture. 

Merrill, which has 50 retail 
fund sales staff in London, 
believes that building this busi- 
ness by organic growth alone 
could take too long. Mr Koman- 
sky said he was keen to buy net- 
works of financial advisers, 
which typically operate as divi- 
sions of large financial institu- 
tions or as stand-alone 
operations. He ruled out buying a 
commercial bank. 

Acquisition opportunities were 
limited in Asia. “Most of our 
growth in Asia will be organic,” 
he said, although he singled oat 
opportunities in Thailand 
because of the restructuring of 
its financial services sector. Mer- 
rill bought the retail brokerage 
operations of Yamaichi Securities 
in Japan this month. 

MAM has been criticised by 
pension fund consultants in the 
past year for the widely varying 
performance of its fund 
managers. 

Stephen Zimmerman, co-head 
of Merrill Lynch MAM, yesterday 
said the group had restructured 


US troops arrive at the Kuwait City air base yesterday 
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NEWS: EUROPE 


Camdessus puts emphasis on reform of corporate governance and stronger public finances 

IMF extends Russian loan ISilllilH 


By Chrystia Freeland 
in Moscow 

The International Monetary 
Fund yesterday added 
another year to its three- 
year, Siobn loan programme 
for Russia, in an effort to 
help its fledgling market 
economy survive the after- 
shocks of the Asian crisis. 

Hie extension, announced 
in Moscow by Michel Cam- 
dessus, the IMF managing 
director, will prolong the 
Fund's support for Russia's 
transition to capitalism until 
the be ginning of 2000. 

However, the Kremlin will 
not receive instant succour. 
Mr Camdessus said the cred- 
its available under the newly 
agreed 1998 IMF programme 
would begin flowing only 


Serbian 
premier 
stays in 
power 

By Guy Dtnmore in Belgrade 


Serbia ended five months of 
political uncertainty yester- 
day when Mlrko Marjanovic. 
the incumbent prime minis- 
ter. was appointed to form a 
new government 

Thanks to the vagaries of 
the Serbian constitution, the 
Socialist-led coalition has 
remained in power despite 
losing its parliamentary 
majority in elections last 
September. The present gov- 
ernment commands 110 seats 
in the 250-seat parliament 
and Is expected to seek the 
support of the opposition 
nationalist Serbian Renewal 
Movement (SPO), which has 
45. 

Vuk Draskovic, the SPO's 
leader, expressed surprise at 
Mr Maijanovic’s appoint- 
ment by President Milan Mfl- 
ntinovic, saying negotiations 
on a coalition had not been 
finalised. The SPO wants the 
position of prime minister, 
but analysts believe it will 
support the Socialists none- 
theless. 

Mr Draskovic was part of 
the Zgjedno (Together) oppo- 
sition that led anti-govern- 
ment street protests a year 
ago. He has defended his 
decision to join his former 
foes and jailers, saying the 
new government will follow 
a pro-European reform pro- 
gramme. 

Bnt commentators said the 
appointment of Mr Marja- 
novic, a close ally of Slobo- 
dan Milosevic, the federal 
Yugoslav president, indi- 
cated that reform would be 
slow in coming. Mr Marja- 
novic is regarded as the lead- 
ing figure among ministers 
who are also directors or 
owners of major enterprises 
that benefit from economic 
privileges. These include pri- 
cing, export and import 
licences, monopolies and the 
ability to buy foreign 
exchange at prime rates. 

Mr Marjanovic, prime min- 
ister since 1994. is expected 
to announce his cabinet in 
early March, when it will be 
voted on by parliament A 
coalition with the SPO 
would leave the ultra-nation- 
alist Serbian Radical party 
as the largest opposition 
force with 82 seats. 

Government officials said 
the resurgence of the Radi- 
cals, who more than doubled 
their representation in par- 
liament, meant the Socialists 
were even more reluctant to 
fulfil the conditions set by 
the LIS for the lifting of sanc- 
tions that block Yugoslavia’s 
membership of the Interna- 
tional Monetary Fund and 
United Nations. 
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after a regular quarterly 
review. That means Russia 
is unlikely to receive Its 
next, quarterly loan tranche 
of about «670m before May. 

Mr Camdessus said the 
1998 programme would 
emphasise improving Rus- 
sia’s poor system of corpo- 
rate governance and 
strengthening its public 
finances. 

Like other emerging mar- 
kets, Russia has been shaken 
by Asia's economic crisis. 
Russian share prices have 
collapsed by nearly 50 per 
cent, and the central bank 
has been forced to raise 
interest rates to 39 per cent 
to defend the rouble. 

The authorities had been 
counting on good news from 
the IMF to help lift: the 


gloom. President Baris Yelt- 
sin yesterday welcomed Mr 
Camdessus to the Kremlin 
with the recollection that "at 
the most difficult moment, 
you always came to our 
help”. 

Mr Camdessus offered a 
moderately upbeat assess- 
ment of Russia's economic 
policy, in addition to the 
promise of an extra year of 
lending. But he also warned 
that unless Russia pursued 
two important sets of 
reforms it risked going tbe 
way of the crippled Asian 
economies. 

The problem of corporate 
governance has assumed 
crucial importance after a 
spate of recent controver- 
sies. Mr Camdessus, who 
compared Russia's powerful 


financial-industrial groups 
with the chaebol of South 
Korea, said tbe IMF would 
push Russian companies 
towards greater fairness and 
openness. 

His second major theme 
was the need for Russia to 
cut its expenditures and 
Improve its tax collection. 
He said that the current situ- 
ation, with a high budget 
deficit and low government 
revenues, created dangerous 
macroeconomic imbalances. 

"Russia must continue 
strengthening its macroeco- 
nomic balances and must 
dramatically improve its cor- 
porate governance frame- 
work »nri the framework for 
investment If you do not do 
that, you are vulnerable at 
any timp to the capricious 



Yeltsin greets Camdessus at the Kremlin yesterday 


mood of the market.” 

The government's vows of 
fiscal austerity will receive 
an immediate test today, 
when parliament is sched- 
uled to debate last-minute 


government amendments' to 
the budget Introduced this 
week, ' the government 
changes ahn to slash 
Rbs27-9bn ($47bn) from the 
budget. 


‘You are doing the right thing’ 


Michel Camdessus, the IMF’s 
managing director, has been so 
staunch a supporter of Russia’s 
reform effort that President Boris 
Yeltsin greeted him yesterday in a 
magnificent Kremlin ball with the 
warmest of memories. 

"I do not recall an occasion when, 
after meeting you personally, we 
have left each other disappointed.” 
the Russian leader enthused. "It is 
not without your assistance that the 
Russian economy is recovering." 

Mr Camdessus did not disappoint 


offering the Russians new induce- 
ments to continue down the road of 
capitalism. But he also took on a 
sterner role. 

He called himself a "firefighter”, 
still somewhat scorched by tbe 
blazes of Asia, and he told his hosts 
that his mission is to teach the rest 
of the world how not to set itself 
alight 

"It has been a hard experience, full 
of lessons for the world,” he said, 
recalling his recent weeks “extin- 
guishing fires” in Thailand, Indon- 


esia and South Korea. 

He bad a message for bis "friends 
In Russia”. "You are doing tbe right 
thing, you are doing well, but be 
careful, this crisis is very serious. 
We cannot be certain that we under- 
stand everything about this crisis. 
We cannot be certain it will end with 
the end of the crisis - I hope soon - 
in Indonesia." 

Mr Camdessus urged his Russian 
hosts to practice three virtues: 
effective and fair corporate gover- 
nance, healthy public finances 


and a sound banking system. 

It may take same powerful preach- 
ing to convert Russia, which is domi- 
nated by South Korean style finan- 
cial-industrial groups and whose 
failures of corporate governance are 
notorious. 

But Mr Camdessus, who took the 
same message to Latin America dur- 
ing a recent trip to Caracas, seems 
determined to make it. his new 
theme. 

Chrystia Freeland 


EU regions must kick the aid habit 

Deprived areas face a reduction in funding as Brussels prepares to meet the 
cost of admitting new members from eastern Europe. Lionel Barber reports 


M onika Wulf- 
Mathies, the for- 
mer German trade 
union leader turned Brussels 
commissioner for regional 
affairs, is the tank that 
rarely turns. 

Over the past three years, 
she has swept aside oppo- 
nents with a mixture of 
industry, obduracy and femi- 
nine charm. Now she faces a 
challenge which will test her 
slrillg to the limit. 

On March 18. the Euro- 
pean Commission unveils a 
far-reaching review of 
regional aid in the European 
Union, along with a planned 
shake-up of the Common 
Agricultural Policy (CAP) 
and a seven-year EU budget 
to prepare for enlargement 
to central and eastern 
Europe. 

Regional aid accounts for 
one-third of the Ecu91bn 
(JlOObn) EU budget It is a 
mixture of high-minded 
efforts to help deprived areas 
catch up and old-fashioned 
pork barrel politics. Pro- 
grammes range from build- 
ing roads, bridges and tele- 
phone lines to cleaning up 
polluted industrial sites, 
vocational training and 
advice to small companies. 

Mrs Wulf-Mathies wants to 
reduce the proliferation of 
programmes, tighten rules 
on eligibility and target 
areas with high unemploy- 
ment. She says it is time to 
wean regions still clamour- 
ing for aid even though their 
income gap with the EU 
average is narrowing. 

“We should no longer be 
dealing with yesterday's 
problems,” she says. “It is 
time to kick the habit.” 

Two factors complicate the 
debate. First, the days of 
ever-expanding budgets are 
over. Germany is no longer 
willing to play paymaster to 
tbe Mediterranean countries. 





Wulf-Mathies: *The status 
quo is unacceptable’ 

Governments struggling to 
meet the targets for mone- 
tary union are. in effect, for- 
cing Brussels to operate a 
balanced budget amend- 
ment. with no margin for 
redistribution. 

Thus the Commission pro- 
poses freezing spending on 
regional aid in real terms 
between 2000 and 2006 at 0.46 
per cent of EU gross domes- 
tic product (GDP). This 
amounts to Ecu230bn for the 
existing 15 EU states, with 
Ecu45bn set aside for new 
members. 

Second, eastern enlarge- 
ment will increase the num- 
ber of poorer countries, 
thereby diminishing the 
claims of the four poorest 
nations: Greece. Ireland, Por- 
tugal and Spain. Their per 
capita GDP has risen from 66 
per cent of the EU average to 
74 per cent over the last 10 
years. Indeed, by some calcu- 
lations, Ireland is already 
over the 100 per cent mar k 

Mrs Wulf-Mathies stresses 
that the regional aid review, 
like the parallel CAP 
reforms, would have to take 
place even without enlarge- 
ment But the lobbying cam- 
paign in Brussels mounted 
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by national governments 
and local authorities shows 
how hard it will be to reach 
common ground. 

Mrs Wulf-Mathies’s 
starting-point is that 
regional aid is spread too 
thinly to be effective. She 
wants to shrink the amount 
of the EITs population cov- 
ered from 51 per cent to 
between 35 and 40 per cent 

The most sensitive area is 
“Objective One”. This is the 
largest category of money, 
directed at deprived areas 
which have a GDP per capita 
average of less than 75 per 
cent calculated over the last 
three years. The number of 
people covered would fall 
from 25 to 20 per cent of the 
EITs population. 

Northern Ireland, Lisbon, 
the Spanish region of Valen- 
cia. the French island of Cor- 
sica and the Irish Republic 
look vulnerable. So do the 
Franco-Belgian border 
regions of Valendennois and 
Hainault, which crept into 
the category in 1993 after a 
dubious post-midnight deal 
involving the former Com- 
mission president, Jacques 
Delors. 

The Commission also 


wants to streamline “Objec- 
tive Two”, covering areas of 
industrial and rural decline. 
Handouts will be calculated 
mainly according to levels of 
unemployment. 

This is a big worry for the 
British government, since 
UK unemployment is well 
below the EU average and 
Objective Two areas cover 
many parliamentary seats in 
the north of England held by 
the Labour party. 

Peter Mandelson. UK min- 
ister without portfolio, 
suggested during a recent 
trip to Brussels that cuts in 
regional aid could hurt the 
government's efforts to build 
a pro-European consensus 
ahead of the likely referen- 
dum on the s ingl e currency 
early next century. 

Tbe Commission hopes to 
soften tbe blow by offering 
generous transition periods 
for the newly rich regions. 
Objective One areas could 
expect a six-year transition, 
while Objective Two areas 
are likely to receive a four- 
year stay of execution. 

In addition, the Commis- 
sion Is preparing to share 
responsibility with national 
governments for selecting 




areas which qualify for 
Objective Two on a 50-50 
basis. This should counter 
criticism about Brussels 
meddling and allow guide- 
lines to be applied more flex- 
ibly. But it will not get 
around the fact that some 
regions will be winners and 
others losers. 

Commission Insiders 
reckon it will be very diffi- 
cult to strike a deal with the 
member states on the new 
regional aid package by the 
end of the year. At best, they 
hope to reach an agreement 
next spring under the Ger- 
man presidency, well after 
next September’s German 
general election. 

Tbe risk of a delay is that 
regional aid could turn into 
a political . football In the 
European Parliament elec- 
tions in 1999. This would 
complicate enlargement 
negotiations with the central 
Europeans and Cyprus: the 
iron rule in the EU. is that 
notiiing moves until member 
states agree on money. 

Mrs Wulf-Mathies is ready 
fee- a long-haul struggle, but 
adds with characteristic 
firmness: “The status quo is 
unacceptable." 


French industrialists 
expect investment rise 


By Robert Graham in Paris 

France's efforts to 
consolidate its economic 
recovery received a boost 
yesterday when a survey of 
industrialists showed that 
they expected a significant 
rise in investment this year. 

In the latest survey pub- 
lished by Insee, the official 
statistics agency, industrial 
investment is expected to 
increase 10 per cent in 1998. 
When last surveyed in Octo- 
ber, industrialists estimated 
that investment would grow 
a mere 3 per cent after a 
stagnant 1997. 

The scale of the revision 
caught economists by sur- 
prise. But. allowing for the 
element of uncertainty in 
this type of survey, all 
agreed the findings under- 
lined that the economy was 
gaining strength. 

The recovery has beBn 
gathering pace since the sec- 
ond half of last year, and 
until now the hesitancy of 
investors bas been the weak 


link in the chain. 

“The Insee survey con- 
firms that the different 
motors of growth are pro- 
gressively gathering pace." 
said Dominique Strauss- 
Kahn, the economy and 
finance minister. "The year 
1998 will be one of the best 
of the decade." 

The government predicts 
the economy will grow 3 per 
cent despite the Asian crisis, 
thanks to a bigger than 
expected increase in domes- 
tic demand. Private eco- 
nomic forecasters give a 
range of 2 .5-2.9 per cent. 

Consumption rose strongly 
in the last quarter of 1997, 
and indicators in January of 
such items as car sales point 
to a further strengthening. 
The government is also con- 
fident the recovery is mir- 
rored in a gradual decline in 
unemployment from last 
year’s high of LL5 per cent of 
the workforce. 

The Increase in invest- 
ment confidence highlighted 
by Insee contradicts the 


trend among large compa- 
nies to switch their invest- 
ments outside France. A 
study of the 65 largest 
French industrial concerns 
by the Natexis banking 
group showed their fixed 
investments In France fell 10 
per cent last year but rose 13 
per cent abroad. 

Tbe most likely explana- 
tion for the sudden Improve- 
ment in the investment cli- 
mate is the decision by small 
and medium-sized companies 
to go ahead with spending 
plans on upgrading technol- 
ogy. since capacity is by no 
means Full. 

This view has support 
from the Bank of France's 
January overview released 
this week: "Investment pro- 
grammes for 1998 continue 
to be small-scale. Spending 
is focused on purchasing 
more efficient equipment 
and upgrading data-p recess- 
ing equipment" 

The central bank also 
noted inventories remain 
“close to normal levels". 


Bank warns on 
Irish inflation 


By John Murray Brown 

The Irish Central Bank 
warned yesterday that infla- 
tion could exceed its target 
figure of 2.5 per cent, while 
confirming that significant 
interest rate cuts were 

likely soon. 

Maurice O'Connell, the 
bank's governor, said the 
decline In the Irish pound 
had increased the prospect 
of a “somewhat higher” 
Inflation figure than tbe tar- 
get set oat in the bank's 
December quarterly report 

In a private speech to a 
joint parliamentary commit- 
tee whose text was released 
yesterday, Mr O’Connell 
referred to the booming 
property market and said 
asset prices as well as tbe 
tightening labour market 
“carry the potential for 
overheating of the economy 
and higher inflation." 

He outlined the govern- 
ment’s dilemma, pointing 
out that normally the 
strength of tbe domestic 


economy, which he forecast 
to grow by 7-8 per cent in 
1998. would be countered by 
higher interest rates. How- 
ever, he confirmed that Irish 
rates were likely to toll as 
the economy converged with 
its continental partners 
ahead of European economic 
and monetary union. 

"If we were not on tbe 
doorstep of Emu. our inter- 
est rates would be much 
higher. I cannot .quantify 
reductions precisely nor can 
. I outline a time path. It is 
evident however that some 
reductions . of significance 
are likely,” he said. 

Eunan King, senior econo- 
mist at NOB brokers in Dub; 
lin, said there was “a policy 
vacuum in .the run-in to 
Emu". But he said with the 
currency depreciating, inter- 
est rates set to fall, .and tax 
cuts in the budget, some 
impact on prices was-, 
unavoidable: NCB Is fore- 
casting an inflation figure of 1 
over 3 per emit 
See Currencies and Money 
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Swiss reject 
war claim 

Charles Sonabend, a former Jewish reft *p e -,Jf s 1081 ^ 
claim for SFrlOQ.OOO 1568.493) compensation from- 
Switzerland for the death of his parents- They. were ki&ri 


deported from Switzerland in 1942. 

Mr Sonabend was the first person to challenge 
Switzerland's controversial wartime refugee policy-. . 
Although the country took in around 25 JJQQ Jewish 
refugees, st later began turning back many Jews who 
gnfrgf>qiiflirf]y died in concentration camps. 

. Mr Sonabend claimed that Swiss officials, because of 
their asylum policy, were jointly responsible for thedeath 
of his parents, who were arrested by a German patrol 
shortly alter they were deported. . 

' The Swiss government, which has already apologised 
for its war-time refugee policy, expressed its “deep 

sympathy" for Mr Sonabend yesterday. However, it 

rejected tbe law suit "because the claims - based on the 
statute of responsibility and liability law - were forfeited 
due to lapse of time and unjustified by substantive law". 

• M r Sona be nd will appeal to the Supreme court in 
La usann e. The Swiss government’s rejection of his claim, 
at a sensitive time for the countr y and its ba nks, 
which me facing multibillion dollar law suits from US 
holocaust survivors. William Hall, Zurich 

IMMIGRATION 


Italy approves new law 

The Italian parliament last night gave final approval to 
tire government's new law on immigration, tightening up 
tiie laws under which asylum-seekers and immigrants can 
come into Italy. 

After *nnnth<t of controversial debate over the'law, The 
interior ministry announced that the law had passed 
through both houses cf the Ralian parliament. 

Tbe ynatn purpose of the law is to allow police to detain 
people who come into Italy without making an asylum 
application. . . • - 

Until now, such applicants have been given 15 days 
leave before being famed out of the country. During that 
period, many have gone into hiding; finding jobs in the 
Italian black economy. . James Blitz, Home 

POLAND 


Bank head wins second term 

Hanna Grankiewicz-Waltz, Poland’s central bank head 
since 1992. was yesterday voted in far a second six-ear 
term by the Sejm, parliament's lower chamber. 

Ms Gronkiewicz-Waltz. who was nominated by 
President Aleksander Kw asni ewski was unanimously 
s uppor ted by the pro-business Freedom Union, the junior 
g nv pm mant coaHtton paitoet, aa well as by an 
overwhelming majority of Solidarity Electoral Action, the 
senior, partner. 

In a rebuff to Mr Kwasniewski, half of his former party 
colleagues, in theLeft DemocraticAlliancecaucus chose 
to abstain rather, than vote for the 45-year-old central 
bank head. Christopher Bobinski, Warsaw 

BULGARIA - 


Bayer found for Post Bank 

Nomura IntematUmal. the wholly-owned European 
subsidiary ctf Nomura Securities of Japan, said yesterday 
it had been selected as the pre fe rred ptfrehaser of a . 
majority stoke in the Bulgaria ^st-Bank (BPBX V- 

Bulgarians Bant Consolidation C^rmpanxKBGC). the 
holding organisation for state-o^ned banks. pr^^rcd 
Nomura's bid to the offers of the National Bank of Greece, 
toe US insurers AIG Co, and the local private Eurobank. 

According to Peter Jotev, BCC chief executive, 
Nomura’s offer for a 7R2 per cent of tbe BPB was 
preferred because it included “the most solid business 
planfor the future development of the bank and an 
encouraging price". N egoti ations are expected to be 
finalised by May. The-BPB, which has one of the largest 


branch networks in-Bulgaria, posted Levl&5bn (f7.5m) 
net profit in 1997. Nomura's longer-term intentions .. 
include floating the bank on the stock exchange after a 


few years. 

GERMAN ECONOMY 


Theodor Troev. Sofia 


Money supply grows slowly 

German money supply grew slowly in January, damping 
fears of inflat i o n and faeUmg hopes that' interest' rates 
wffl be stable for mbntos to come., . 

The Bundesbank announced yesterday that M3, its 
broad money measure, too-eased at a seasonally-adjusted 
annual rate of 3J, per cent last month compared with the 
average of t he . fina l quarter of last year. Hie increase was 
at the bottom end of the 3 per cenl-6 per, cent target range 
fixed for 1996. 

Although January monetary data tend to be erratic, 
Hedger Fahrinkrug. chief German economist of UBS. the 

Swiss bank, to Framkfint, said underlying M3 growth in 
Germany was “very benign". While there would be no 

i mme dia t e implications for monetary policy, he the 
figure “increased the. probability fiiat tbe Bundesbank • 
may not have to raise interest rates at all in the 
remainder of tins yeari” Beter Norman, Bom 

CROATIA 7 


Serbs- ‘face discrimination’ 

The Inimratianal group monitoring the formerly ’ " 
Serb-held region in eastern Croatia : expressed its concern 
yesterday about what it called “economic discrimination" 
against minority Serbs in the area.’ 

The Organisation for Security and Cooperation in 
Europe also noted an increase in the number of Serbs ' 
leaying the area* a ^evelopapeiit Jt -said was - \ 

"counter-productive tor Croatia's progress" towards ' . 
integration -with Euro-Atlantic lngtitotiring 
W estern countries have carefully, monitored C roatia ’s 
treatment of Serbs, in eastern Slavonia, 'where the 
govm TOCTrt re-esta bti . vfie g its authority on Januar y 15 
after six years of Serb rule. The .transfer of power In 
eastan Slavonia has been largely peaceful, and there has 
been no exodus of Serbs, a&maoy feared. But Serbs “are 
very much concerned about toeir future", an OSGE . 
spokesman. Mark Thompson nnfH ; 

- toare aresighs of economic discrimination," 

ta^i4iteti^jay^pfSf3d>s .and their problems with 

getting pensions and £oria] benefits. - - Ap t Zagreb 

ATHENS BdMB 


Blast at GM showroom 


adealff for 

bomb w as timedto exploc 
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^ premature to 
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Denmark calls poll before treaty referendum 


By Hn&iy Barnes 

toCopenityflen 

Poul Nyrup Rasmussen, 
Denmark's prime minister, 
yesterday- took. the country 
by surprise • when he 
announced a general elec- 
tion on March 11 . ..This 
leaves only 20 days for cam- : 
paigning. 

- The poll will take place n 
weeks "before voters are 
called on to .accept or reject 
the Amsterdam treaty on 
closer European integration 
in a referendum on May 28. 

Mr Nyrup Rasmussen 
Interrupted a parliamentary 
session to announce the elec- 
tions. He said he had raTM 
the vote six months early to 
dear the air of decUan-feyer - 
ahead. : of the referendum. 


. “We ^need. a stable atmcv 
sphere ahead of the' referen- 
dum," he said. 

-Many Danes are lukewarm 
-about EU membership and 
cdnomieti'tjturt accepting the 
latest treaty would require 
Denmark to give up too- 
much, sovereignty. -r 

However, recent opinion' 
polls have shown a modest 
revival in support for Mr: 
Rasmussen’s Social Demo- 
crats, who polled 34.6 per 
cent in 1991 The party is 
two or three points short of 
its vote in’the 1994 election, 7 
when tt formed . a coalition 
with the small Radical party. 

Mr Rasmussen came to 
power in January 1993. after ; 
ten years of role by Conser- . 
vative-led coalitions. His 
.main rival is Uffe Ellemann- 


Jensen. leader of the Liberal 
party, although the Liberals 
have slipped in recent polls. 

- While the Liberals will 
fight the election on a joint 
platform with the Conserva- 
tive party, to form a govern- 
ment they would almost cer- 
tainly have to rely on the 
votes of the rightwing popu- 
list Progress party, which 
has called for tougher 
restrictions on immigration. 

However, there was an 
early note of discord in the 
ranks of the centre-right 
when Per Stig Moeller, the 
Conservative leader, said be 
was his party's prime minis- 
terial candidate while the 
Liberal party wanted its 
leader. Mr EJJemann- Jensen, 
to head the government. Mr 
Nyrup Rasmussen said 


another major election issue 
would he to lower total gov- 
ernment debt of DKr7ll.6bn 
($102bn). 

The government has pre- 
sided over a five-year eco- 
nomic recovery, during 
which the gross domestic 
product growth rate has 
averaged 3 per cent and 
unemployment has fallen 
from 12.4 per cent to 7.4 per 
cent, one of the lowest rates 
in Europe. The general gov- 
ernment budget moved into 
surplus in 1997 for the first 
time for 10 years. Knud 
Sorensen, chief executive of 
Den Danske Bank, the coun- 
try's largest commercial 
bank, said earlier this week 
that De nmar k had the stron- 
gest economy in Europe. 
Observer. Page 23 



A tourist with Little Mermaid, restored after recent damage. Danes go to polls on 


Gas scandals infect Ukraine politics 

Pledges to fight corruption have come to no thin g, reports Charles Clover 


A s president of the most pow- . 
erful of a select group of nat- 
ural gas trading companies 
in Ukraine, as well as a trading fig. 
ure in parliament, Yulia Timosh- 
enko was until recently, at the lucra- 
tive nexus of politics and b usiness in 
the former Soviet republic. 

Thanks, to an exclusive contract 
awarded by the government of the 
time, Ms Timoshenko’s United 
Energy Systems (UES) accounted fra* 
up to one-third of Ukraine's $6bn gas ' 
market until midway through last 
year. Other companies did well from 
similar exclusive gas distribution 
contracts. The government which 
awarded them,. .led by Pavlo Laza- 
renko, later collapsed amid accusa- 
tions of favouritism and corruption. 
Ms Timoshenko, once an insider, can 
now be found in an opposition politi- 
cal party along with the former 
prime minister. 

The new government, led by 
Valery Pustovoitehko, has started to ‘ 
tear down the system introduced by 
his .predecessor! But rather ' than - 
launching reforms, it has only, 
brought "with it new commercial 
interests, such as Ms Timoshenko's 
main competitor. To many Ukrain- 
ians, the whole subject of the gas 
companies has come to symbolise an 
unhealthy liaison between govern- 
ment and business. 

Under ihe old system of gas distrir •' 
button, setup hi 1995. UES and other 
companies were each given specific 
geographic regions in which to mar- 
ket gas,. imported from Russia and 


Turkmenistan and sold to an indus- 
try that was paralysed by a lack of 
cash. The companies accepted barter 
from insolvent enterprises and even 
issued ‘'securities'' which circulated 
like currency. • 

“We functioned basically like a 
bank," Ms Timoshenko recalled. “We 
would assess the need of enterprises, 
give them suggestions on how to 
restructure if they were Insolvent. 
We re in vigo rated markets and 
fi nanced the start-up of corporations, 
which, could then be our customers." 

Not everyone saw the relation- 
ships between the energy companies 


Mr Lazarenko was sacked last 
July, but Ms Timoshenko defends 
him. “The role of government in any 
civilised nation is to nurture todus- 
try. There is still this Soviet mental- 
ity in Ukraine that say's that if gov- 
ernment helps the private sector, 
there is something wrong." 

But the new government under Mr 
Pustovoitenko did indeed think that 
something was wrong. Last Septem- 
ber. a month after reaching office, he 
visited the city of Dnepropetrovsk 
where UES is based. 

Sharply criticising the company, 
he said; “The UES corporation, with 


The regulatory difficulties have left the 
industry in a state of paralysis 


and industry in the same positive 
.light. In granting each company 
exclusive regional markets, the gov- 
ernment was effectively parcelling 
out monopoly power. 

While the price of gas was in the- 
ory regulated by the government, in 
practice this was irrelevant because 
ho one was paid in cash. The trading 
companies could exact onerous bar- 
ter terms from their customers. 

UES in particular became deeply 
unpopular afro- it was awarded the 
exclusive contract to. supply the 
prime industrial regions. Ms Timosh- 
enko' insists that her company 
accounted for only 15 per cent of the 
market but other estimates put the 
figure closer to one-third. 


the help of state structures, supplied 
Ukraine with Slbn worth of [gas] 
last year, having bartered the gas for 
high-quality national products 
which it obtained at cost price... 
UES paid only 22.000 hryvnias in 
taxes, which comprise about 0.002 
per cent of the profits." 

So far this year three senior gov- 
ernment officials have also been dis- 
missed and contracts that used to 
govern the domestic gas market 
have not been renewed. In January, 
the new government approved a res- 
olution nailing for the restructuring 
of tbe gas sector. 

It envisaged the phasing out of 
contracts with private traders and 
greater transparency in the gas mar- 


ket. and recommended breaking up 
Ukrgazprom, the state holding com- 
pany for gas industry assets. It alsc- 
accused the gas trading companies 
of owing more than 4bn hryvnia 
($2.lbn> to the government. 

Despite the resolution's tougb lan- 
guage. it seems the government's 
measures have fallen short of a com- 
plete overhaul of the gas sector. The 
post of deputy director of the com- 
mittee of oil and gas has been 
assumed by Igor Bakai, the former 
director of UES’s main competitor, 
intergas. Mr Bakai's brother now 
heads Intergas. 

“I suppose you think this is 
funny," said a Ukrainian gas indus- 
try official ruefully. "We don't" 

The regulatory difficulties have 
left the industry in a state of paraly- 
sis. Ms Timoshenko said: “It's 
already February and we haven't 
closed any contracts with anyone. 
Gas is coming into the country and 
no one knows to whom that gas is 
going, or who is going to pay for it. 
It is impossible to stop the gas for 
technical reasons, but there are no 
contracts for its supply." Meanwhile. 
Mr La2arenko now beads a political 
party founded by Ms Timoshenko 
and is preparing it for parliamentary 
elections in March. 

“We only have two political par- 
ties here in Ukraine, [tbe nationalist] 
Rukh and the communists," com- 
plained Yulia Mostavaya, political 
editor of the respected weekly Zer- 
kala Nedelya- “The rest of our par- 
ties are commercial." 


Cyprus to end 
ceiling on rates 


By Andreas Hadjipapas 
in Nicosia and 
Kerin Hope in Athens 

Cyprus plans to abolish a 
ceiling on interest rates 
which was imposed during 
British colonial rule, before 
the start of European Union 
accession negotiations on 
March 31. 

Analysts said the move 
signalled Cyprus's commit- 
ment to the full liberalisa- 
tion of financial markets 
early in the accession pro- 
cess. It is likely to speed the 
lifting of controls on capital 
movement and of restric- 
tions on foreign investment. 

The measure, which will 
be formally announced after 
Cyprus's new government 
takes office on February 28. 
is a response to long-stand- 
ing pressures to conform 
with EU practices. 

However, continuing ten- 
sions with tbe island's Turk- 
ish Cypriot minority still 
represent the biggest obsta- 
cle to membership talks. 

The 9 per cent ceiling on 
borrowing and lending rates 
by commercial and coopera- 
tive banks dates from tbe 
1950s. 

Interest rates are set by 
the central bank after con- 
sultation with the island's 


three big commercial banks. 

Previous plans to liberalise 
interest rates wen? dropped 
because of strong political 
opposition, led by the power- 
ful communist party. The 
banks were able to overcome 
the restrictions at times of 
high interest rates by charg- 
ing an extra two or three 
percentage points in fees and 
commissions. 

But with rates currently at 
6.5 to 7.5 per cent and proj- 
ected to decline, the govern- 
ment ts in a stronger posi- 
tion to push necessary 
legislation through parlia- 
ment. 

George Vasili ou, a former 
president who will bead the 
team negotiating with the 
EU. said liberalisation “will 
send an important message, 
that we want to bring our 
financial system in line with 
tbe EU as soon as possible". 

However, membership 
negotiations with the EU 
will cause Cyprus difficulties 
over its role as an offshore 
financial centre and over 
supervision of its interna- 
tional shipping registry. 
These sectors together pro- 
duce more than S220m 
yearly in revenues, equiva- 
lent to about 2.5 per cent of 
tbe Greek Cypriots' gross 
domestic product. 


Malta 
seeks to 
improve 
EU ties 

By Godfrey Grima in VaWetta 

Malta is bidding to increase 
its ties with the European 
Union only 15 months after 
the island's Labour govern- 
ment was elected promising 
to break off membership 
talks with tbe EU. 

Alfred Sant, prime minis- 
ter. said this week that the 
creation of a free trading 
zone could be a step towards 
closer ties with the EU. 

“Austria. Finland and 
Sweden, now EU members, 
actually followed this route 
by passing through the 
stages of free trade and then 
membership of the Euro- 
pean Economic Area," he 
said, intimating Malta could 
eventually follow the same 
example. 

Although it has frozen its 
application for fall member- 
ship, Malta is currently 
negotiating a free trade zone 
with the EU. Some 70 per 
cent of the island's exports 
go to EU member states. 

However, the govern- 
ment's stance on member- 
ship has become increas- 
ingly controversial as the 
economy has become slug- 
gish. 

Efforts by Mr Sant's 
administration to redress a 
LMlOOm 15256m) budget def- 
icit inherited from tbe previ- 
ous administration are tak- 
ing longer than expected, 
although tourism and 
exports of manufactured 
goods have recently begun 
to recover. 

Last week the European 
Commission set oat its con- 
ditions for entering into a 
free trade area agreement 
with Malta. 

These include a timetable 
to phase out Malta's newly 
introduced import excise 
tax. 

Such a move would be 
particularly controversial as 
tbe Labour government was 
elected on a platform of 
abolishing Value Added 
Tax, which it replaced with 
the excise duty. 

The EC Is also insisting on 
the elimination of some 850 
levies imposed in past years 
on imported products. 


NEWS: WORLD TRADE 


Database to track trade in food urged 


By Alhwri Maltiarid 
in London • 

Consumer organisations are 
to urge governments to set 
up a database ta/track inter- 
national trade m food, to 
prevent produce rejected as 
on fit by rare country being 
dumped elsewhere. 

Consumers International, 
an umbrella organisation of 
225 bodies worldwide, said a 
database was needed, 
urgently because of actions 
by countries such, as Austra- 
lia to privatise food inspeo-' 


tion. The organisation is 
concerned that private 
systems could be less rigor- 
, ous than government-con? 
trolled inspections. 

The European Union and 
tbe US have objected to Aus- 
traha's plan to privatise, its 
meat inspection service. EU 
officials said . this week that 
European regulations 
demanded a high . degree of 
.government involvement in 
.inspections of exports from 
third countries. 

Consumers International 
will put a formal proposal 


for an international database 
to a meeting starting in Mel- 
bourne on Monday of the 
Codex Alimentarius, the 
body that sets international 
food standards. 

It will tell the Codex com- 
mittee on import and export 
inspection systems that con- 
sinner confidence in food 
safety would be further 
eroded without trade trans- 
parency. been Petrf, global 
policy and campaigns officer, 
said it was hard to get infor- 
mation about the final desti- 
nation of unfit food consign- 


ments. “It's important to get 
measures in place that pre- 
vent the dumping of rejected 
food on developing coun- 
tries," she said. 

Bruce Silverglade, legal 
affairs director of the Centre 
for Science in the Public 
Interest, a US consumer 
organisation, said Australia 
wanted the Codex committee 
to agree that industry-run 
inspection systems were 
internationally acceptable. 

Consumers International 
is linking the need for a 
database with the trend for 


"equivalency agreements", 
such as the deal being nego- 
tiated between tbe EU and 
tbe US to recognise each oth- 
er's hygiene inspection rules 
for meat. 

It claims these agreements 
could Jeopardise inspection 
standards. This is disputed 
by some experts, who say 
problems would be picked up 
at ports. The database pro- 
posal Is likely to meet resis- 
tance from some EU mem- 
bers states, who argue a 
database would be costly 
and hard to administer. 


Del Monte sidesteps banana skin pile 

James Vffilson on how the fruit multinational said Yes to labour rights campaigners 


1 he arrival last August 
of a small van at the 
UK headquarters of 
tt Del Monte Produce, 
banana producer, 
:ed a decisive step to a 
lq i g n against the com- 


j vehicle was carrying 
signers for employment 
5 in the industry, who 
ad after letters request- 
leetlngs with Del Monte 

Drought no result The 
aigners’ response was. 
•liver the company' a 
> of banana skins. 

? as the sort of telegenic 
t action increasingly 
Dyed by campaigners 
ing to get themselves 
»d - and, according to 
ampaigners. it worked. 
got a meeting within 
ir three weeks of that” 
Is Alistair. .Smith, . of 
aa i.ink, a group press- 
or sustainable banana 


ma T.ink has teamed 
h the World Develop- 
Movement (WDM), 
ir UK based non-gov- 
ntal organisation, to 
attention to labour 
Ions in Costa Rica, the 
's second largest 
i exporting country, 
groups, backed by a 
Rican trade union, 
been pressing Del 
and two other big 
i exporters. Dole and 
ta, over lack- of trade 
recognition oh planta- 

other campaigners for 
trading, the banana 
sought to harness the 
of the customer - in 
case, shoppers in 



Parmna growing in Costa Rica: Del Monty has made peace with unions 


Europe, thousands of miles 
from the plantations at the 
centre of the complaint. 

Banana Link and WDM. 
gathered a petition of 8,000 
signatures, held local meet- 
ings- WDM has 20*000 mem- 
bers and persuaded the 
public to fire off postcards to 
Del Monte supporting the 
union’s complaint “Consum- 
ers expressing their con- 
cerns here do worry - compa- 
nies and they want to 
maintain a good image," 
says Harriet Lamb of the 
WDM, “People do care and 
they want workers to have 
good conditions overseas." 

Campaigners also decided 
to focus their efforts an one 


company. Although the 
NGOs visited Costa Rica to 
gather evidence on planta- 
tions owned by all the multi- 
nationals, Del Monte was 
chosen as the target because 
it was Costa Rica's biggest 
producer. 

. The campaigners also 
thought Del Monte was more 
likely to agree to talk. "We 
felt Del Monte could set the 
pace," said Ms Lamb. “That 
is why we were so delighted. 
We hope the other compa- 
nies will follow in behind 
them. 1 ' 

By late December, after 
further campai gni ng by the 
NGOs to Europe, the com- 
pany and the trade union to 


Costa Rica agreed a deal 
which affirmed mutual 
respect and unions’ rights to 
organise and move freely on 
Del Mon te's p lantations. As 
a result SITRAP, the union, 
agreed to bring tbe Euro- 
pean campaign to a halt 
Del Monte denies it was 
moved by the postcards or 
the dumped banana skins. 
“A lot of people interpret it 
as such," says Donald Mur- 
ray, the general manager of 
Bandeco. Del Monte's subsid- 
iary in Costa Rica, "We do 
not see it as yielding to the 
pressure. What better way of 
showing the world that we 
mean well than by dealing 
with them? 


“We have taken the deci- 
sion that we will not evade 
these people, but we will 
confront them to open dia- 
logue. It is yielding good 
results." 

But Mr Murray recognises 
that customers demand that 
companies strive to make 
their production as sustain- 
able as possible. “We defi- 
nitely feel that ethical pro- 
duction is the key to keeping 
us in the business," be says. 

As Del Monte and the 
union put the past behind 
them, campaigners are pre- 
paring to turn their fire on 
Chiquita, the world's biggest 
banana company, with 
another call for supporters 
to write in. protest to the 
company - though no 
banana skin dumping is 
planned just yet. 

Chiquita says its workers 
are free to choose trade 
union representation but the 
vast majority in Costa Rica 
prefer to belong to tbe Soli- 
darista movement, which is 
viewed as less political and 
which provides benefit sucb 
as cheap loans and saving 
schemes. "All Chiquita 
operations comply with local 
labour laws," says Joe 
Hagin, the company’s vice 
president of corporate 
affairs. 

Campaigners say a stance 
of co-operation such as Del 
Monte's makes it easier for 
unions to recruit members. 
Ms Lamb says: “After a 
decade to which Del Monte 
and the unions had not spo- 
ken to each other they have 
now found an agreement - 
and that can only be due to 
the campaign." 


WTO weighs duty-free 
trade on the internet 


By Frances Williams 
in Geneva 

World Trade Organisation 
members yesterday gave 
broad support to a US pro- 
posal that electronic com- 
merce should be discussed in 
the WTO, but stopped short 
of endorsing a plan to keep 
internet trade duty-free. 

Washington is hoping for a 
quick WTO decision on duty- 
free internet trade, which 
would apply only to products 
delivered by electronic 
means, but seems likely to 
be disappointed. 

Launching his electronic 
commerce initiative last 
July, President Bill Clinton 
said he was aiming for a 
WTO accord within a year, 
and Rita Hayes, US ambassa- 
dor to the WTO. said yester- 
day that tbe US would like 
some results by the time of 
tbe WTO's ministerial meet- 
ing in May. 

However, it was clear from 
the initial discussion at tbe 
WTO's ruling general coun- 
cil yesterday that many 
countries are reluctant to 
make a binding commitment 
in the WTO without a 
broader look at the implica- 


tions for trade and taxation 
of the expected explosion in 
electronic commerce over 
the next few years. 

The US argues no country 
currently treats electronic 
transmissions across borders 
as Imports subject to cus- 
toms duties, any more than 
they levy tariffs on interna- 
tional telephone calls or fox 
messages. Ms Hayes said tbe 
US was simply proposing 
that WTO members agree to 
maintain current practice 
"to give business certainty 
for the future". 

The duty-free proposal 
applied only to products sup- 
plied electronically and 
would not affect tariffs on 
goods ordered through the 
internet and delivered physi- 
cally across national fron- 
tiers. she said. Nor did the 
proposal affect or set a pre- 
cedent for domestic taxes or 
regulation of electronic com- 
merce. 

However, most WTO mem- 
bers who spoke yesterday 
said they needed more time 
to study the issues and the 
European Commission, 
which has just produced its 
own proposals for global 
governance of the internet. 


said it planned itself to sub- 
mit some ideas to the WTO. 

The European Union is 
particularly concerned to 
ensure that electronic com- 
merce is subject to existing 
WTO rules such as those 
governing services and intel- 
lectual property protection. 

The WTO secretariat, 
which is also preparing a 
report on electronic com- 
merce for publication next 
month, estimates that the 
value of trade over the inter- 
net could reach $200bn by 
2000, with huge potential 
growth to the area of finan- 
cial services and profes- 
sional services such as 
accountancy and consulting. 

Services are not subject to 
customs duties but some 
products that can be elec- 
tronically delivered, such as 
music and films, are close 
substitutes for goods such as 
cassette tapes, compact discs 
and videos on which duties 
may be payable. 

• The WTO general council 
also yesterday agreed to 
establish a working party to 
negotiate accession terms for 
Laos, and approved a 
request for observer status 
from Cape Verde. 


Business plea for clear 
line on electronic trade 


By Paul Taylor 

Companies to Europe want 
their governments and the 
European Commission to 
develop a set of consistent 
policies towards electronic 
commerce which will help, 
rather than hinder the 
growth of electronic trade. 

The companies, which 
include ICL, the UK-based 
computer services group. 
Shell Service International. 
Telecom Italia and Sweden 
Post, met together yesterday 
in London to form the Inter- 
national Commerce 
exchange OCX), the first 
user group for secure elec- 
tronic commerce in Europe. 

“The use of electronic 
commerce is being hampered 
because of the practical con- 
cerns of European organisa- 


tions." said Chris Taper. ICX 
treasurer and a senior ICL 
electronic commerce and 
security consultant 

“Corporate issues of secu- 
rity. encryption, digital sig- 
natures and trusted third 
parties, government con- 
cerns about illegal activities 
taking place over the inter- 
net and the question of indi- 
vidual privacy are all under 
scrutiny at the moment," he 
said. 

“ICX and its members 
believe that electronic com- 
merce will not be trusted as 
a purchasing medium until 
interested parties work 
together to ensure that tech- 
nical and psychological 
obstacles are removed. 

The pressure group's mem- 
bers are also concerned that 
the European Co mmis sion's 


approach is fragmented and 
unco-ordinated. They believe 
the Commission should be 
focusing on encouraging ini- 
tiatives such as the develop- 
ment of European standards 
for so-called ■strong' encryp- 
tion projects - the US cur- 
rently restricts the export of 
‘strong’ encryption technol- 
ogy which it classifies as 
munitions. 

“We need European solu- 
tions within a global con- 
text,” said Mr Taper. "US 
policy has been driving elec- 
tronic commerce over the 
last two or three years and 
we need to create an envi- 
ronment to help small and 
medium sized businesses to 
develop their own products. 
Currently there are too 
many legal, regulatory and 
financial business.” 
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THE IRAQ CRISIS: ARAB OPINION 


militants 


By Mark Huband in Cairo 

Middle Eastern opposition to 
U$ air strikes against Iraq 
hardened yesterday in 
advance of a visit to the 
Iraqi capital today by the UN 
secretary-general. 

Demonstrations against 
planned US and British air 
strikes erupted in capitals 
throughout the region, and 
led to mounting anxiety 
among Arab leaders that any 
military action will unleash 
widespread popular protest. 
Islamist militan t groups are 
seen as having the most to 
gain, at a tune when their 
influence appeared to be on 

PUBLIC REACTION 


the wane. 

Growing expectations that 
the visit to Baghdad by Kofi 
Annan, UN secretary- 
general. is the last hope of 
defusing the crisis have 
polarised opinion between 
the US and British position 
and most Arab states. 

Arab leaders are expected 
to pay acute attention to the 
US response to any offer 
made by Iraq to Mr Annan. 
If a UN-brokered Iraqi com- 
promise is rejected by the US 
and Britain, it Is likely to 
harden the growing regional 
sentiment that the purpose 
of the military hardware 
now gathering in the Gulf is 


to punish President Saddam 
Hussein, rather than merely 
destroy parts of his weapons 
arsenal in accordance with 
UN resolutions. 

Iraq's neighbours Syria 
and Iran yesterday both 
strongly welcomed Mr 
Annan's visit, the success of 
which they viewed as being 
the only guarantee of region- 
wide security. Both coun- 
tries have strongly opposed 
the military option now 
being pl ann ed. 

Iran's state-run Tehran 
Radio yesterday advised Mr 
Saddam to “co-operate with 
Kofi Annan to avoid falling 
into the trap that has been 


laid for him. Tf the TUN] 
inspection committee sus- 
pects ... that weapons of 
mass destruction are stored 
in Saddam Hussein's pal- 
aces. then Iraq should allow 
inspections of the sites to 
clear itself of the suspicions 
and because of the impor- 
tance Of maintaining peace 
and international security,” 
the radio said. 

The US has argued that, as 
well as Iraqi Kurds who in 
1988 were the target of a 
chemical weapons attack 
launched by the Baghdad 
government, it is Iraq's 
neighbours that are particu- 
larly threatened by its chem- 


ical weapons arsenal 

However, aside from 
Kuwait, none of Iraq's imme- 
diate neighbours approve of 
the air strikes as a strategy 
for reducing this apparent 
threat. Regional fear of 
Iraq's weaponry is overshad- 
owed by concern for the 
fallout from a violent 
attempt to destroy the weap- 
ons. 

The failure of the US to 
win support from states if 
portrays as directly threat- 
ened by Iraq's weapons, as 
well as from its closest- allies 
in the region, has led to 
intensified efforts by Wash- 
ington to turn Arab public 


opinion in its favour. 

Mr David Newton, a for- 
mer US ambassador to Iraq, 
arrived in the region this 
week for an eight-nation 
tour intended to promote the 
US case. Mr Newton said in 
Cairo on Wednesday .that 
regional resistance to the 
military strategy did not 
reflect the views expressed 
in private conversations 
between US and regional 
government officials. 

“There' Is in some coun- 
tries a difference between 
public and private support. 
This is a part of the world 
where people are cautious 
about getting involved.** ' 


Gas mask hysteria 
grips Israel’s tabloids 


By Judy Dempsey 
in Jerusalem 

The plastic protective 
sheeting isn't up to the job. 
There are not enough gas 
masks. Forget about trying 
to get protective tents for 
children. As for that duct 
tape, watch out for retailers 
jacking up the price. 

Such is the hysteria being 
whipped up by Israel's tab- 
loid press even though the 
defence ministry has repeat- 
edly said the likelihood of 
Iraq attacking Israel is low. 
There is no need to panic, 
says the government Iraq in 
1998 is not the same as 1991 
when 39 Scuds were fired at 
Israel. Israel is well pro- 
tected. The US will help. 
Everything is under control. 
The military is prepared. 

Tell that to Ma’ariv and 
Yediot Aharoot. Israel's two 
biggest selling daily newspa- 
pers. 

It is hard to know which 
paper is pushing hyperbole 
to the limi ts. Yediot which 
sells about 300.000. this week 
wrote about “The Battle for 
the Gas Masks". It warned 
its readers they would bave 
to queue for days to replace 
their old masks. Not only 
that there were touts selling 


masks on the black market 
for $100. 

Meanwhile there is a 
newspaper battle over the 
plastic sheets which are sup- 
posed to cover every win- 
dow. Yediot advises readers 
not to buy cheap plastic. 

Not to be outdone. Ma’ariv 
- circulation 270.000 - says 
even reg ular plastic is use- 

Every empty 
room in Eilat 
has been 
rented - 
mostly by 
people from 
the Tel Aviv 
area 


less. "It's like sealing a room 
with paper.” And if you are 
thinking about trying to 
queue for a gas mask - not 
that the Israelis appreciate 
the idea of a queue - good 
luck. Panic-stricken citizens 
(having started their day 
with a diet or Yediot and 
Ma'ariv) are tearing the 


queue lists out of the sol- 
diers' hands. Ma’ariv reports 
on “violence at the gas mask 
distribution centres.” with 
the odd policeman getting 
hurt and hapless young con- 
scripts unable to contain the 
panic. 

But. according to the 
newspapers, there is a way 
round the panic - leave the 
country or rent an apart- 
ment in the southern resort 
of Eilat, right on the Jorda- 
nian border and not 
regarded as an Iraqi target. 
According to Yediot. airline 
ticket sales are up 40 per 
cent while Ma’ariv reports 
that “every empty room in 
Eilat has been rented” 
mostly by people from the 
Tel Aviv area. 

Jerusalemites, however, 
are not yet too concerned. 
Few believe Iraq would 
strike the city since it con- 
tains the A1 Aqsa mosque. 
Islam's third holiest shrine. 

What with all the sensa- 
tionalism by the tabloid 
press, its readers migbt take 
comfort in one good bit of 
news. A dozen couples filing 
for divorce have postponed 
all proceedings “because of 
the situation.*' 

Nothing like a crisis to 
concentrate the minds. 



An Israeli takes home new gas masks from a distribution centre in Bnei Berak. The 
army-run centres bave been besieged for days as fears of war in Iraq grow 
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Bahrain spy 

chief replaced 

for the Sunni government’s repressive policies, has been 

re ^successor is Sheikh Khalid Bin Mohammed Al-Khal 
Hah, a member of the ruling Al-Khalifah family, whose 
members bold all the key cabinet posts. 

Mr Henderson, a former colonial intelligence officer in 
Kenya who made his name during the 1350s Mau Mau 
rebellion, was appointed in 1966 by Sheikh Isa. Although 
nominally under the control o£ the interior ministry. Mr 
.Henderson became a power tn his own right with direct 
access to the ruler. 

According to western diplomats Mr Henderson had 
“long wanted to retire, and had only stayed at the urging 
of the ruler himself. '"His departure is seen by many m 
both the minority Sunni and the Sbia commun ities as the 
pnd of the colonial era; and according to the Bahrain Free- 
dom Movement in London,.“the end of an era of torture 

and repression.” , 

The New York-based Human Rights watch recently cas- 
tigated Bahrain for repeated violations of civil and politi- 
cal rights. Robin Allen 

■ TURKEY-ISRAEL TIES 


New ambassador selected 

Israel Was r.hnspn a hew ambassador to Turkey, after Ank- 
ara rejected last year a candidate for the post whom, it 
suspected of making pro- Armenian statements. The new 
candidate, Uri Bar-Ner. is a career diplomat currently 
responsible for cultural, scientific and academic affairs at 
the Israeli foreign ministry. 

Turkey is likely to approve the appointment. Relations 
between Turkey and Israel have developed rapidly in the 
last two years, driven by close ties between their m ilit ar y 
and intelligence establishments.. 

However, Jerusalem's previous choice of Ehud Tole- 
dano, an academic specialising in Ottoman history, as 
ambassador to Turkey caused a chill between the two cap- 
itals. 

Turkish officials said Toledano condemned the Ottoman 
massacre of L5m Ar menians during World Wax l in an 
Israeli radio interview in 1981. Modem Turkey still rejects 
the Armenian account of the MTihig w. Toledano said he 
attempted to present the Turkish version of events in the 
interview. . John Barham, Ankara 

CASPIAN OIL 


Deal in sight on borders 

Kagakhstan says a recently concluded agreement with 
Russia over a legal regime for their, respective sectors of 
the oil-rich Caspian Sea could pave the way for a wider 
deaf between all five states bordering the sea. 

The foreign ministry said th<> R ngslan flCagakh talks had 
successfully delineated seabed boundaries between the 
two states. 

the development of the oil and gas resources of the 
Caspian has been complicated by disagr e e ments between 
the five, stales over the area's legal status, as well as bilat- 
eral disputes over specific boundaries. . 

The statement said Moscow and Akmola also agreed to 
encourage efforts to reach a comprehensive legal regime 
for the whole Caspian. Robert Corzine 
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to taming the Nile 

But Cairo’s plans are turning the politics of 
the river into a complex regional preoccupation 


E gypt has moved a step 
closer to constructing 
the world's biggest 
pumping station, now that a 
consortium led by Kvaerner 
of Norway and Hitachi Cor- 
poration has won a $434m 
contract to build the plant 
over four years. 

The Toshka project is the 
most ambitious being under- 
taken along the Nile Basin. 
It will pump 5.5bncum of 
water a year into a 67km 
canal to irrigate up to 
500.000 acres of desert land. 

Egypt intends to spear- 
head a region-wide strategy 
meant to ensure its access to 
an increasing share of Nile 
water. Its plans are trans- 
forming the “hydro-politics" 
of the river, with their ori- 
gins in Egypt's rivalry with 
Ethiopia, into an ever more 
complex regional preoccupa- 
tion. 

“There’s nothing new 
about Toshka, except that 
now there is the money to do 
it,” said Aly Shady, senior 
policy adviser to the Cana- 
dian International Develop- 
ment Agency (Cida). 

The agency is playing a 
big role with the World Bank 
in plans to develop a Nile 
Basin Action Plan (NBAP), 
to co-ordinate development 
along the river. The $6Q0m of 
government money set to be 
spent on the pumping sta- 
tion and canal is expected to 
be followed by $ibn private 
sector investment. 

NEAP'S architects aim to 
achieve agreement on water- 
sharing, political co-ordina- 
tion, energy generation and 
investment in development 
at a time when the Nile 
Basin has rarely been more 
unstable and disunited. 

Egypt. Sudan. Eritrea, 
Ethiopia. Uganda. Kenya. 
Tanzania. Rwanda, Burundi 
and the Democratic Republic 
of Congo are involved in a 
regional strategy under the 
auspices of Tecconile, a 
grouping of water engineers 
from these 10 countries 
charged with evaluating, the 
technical aspects of regional 
water management 
Mr Shady estimates the 
cost of dam and con- 
struction. hydro-electric 
power generation facilities, 
energy export and water 


treatment plants could reach 
flOObn. Securing loans and 
grants from the World Bank, 
the African Development 
Bank, creditors and private 
investors is complicated by. 
loan conditions and regional 
politics. 

Only Egypt and Sudan 
have a formal water-sharing 
agreement, signed in 1959. It 
allows Egypt 55.5bn cum 0 f 
water a year to.pass through 
the Aswan Dam. and allo- 
cates Sudan 18J>bn cu m. 

The Toshka project will 
use 5.5bn cu m of water origi- 
nating upstream of Aswan 
and will have to be moni- 
tored separately. .Ethiopia 
has already criticised the 
diversion of water , away 
from the river basin. 

“The Initiatives so Ear 
undertaken to promote 
co-operation have been 
slanted towards the status 


What Ethiopia 
sees as Egypt’s 
‘monopoly’ of 
water stems 
from the latter’s 
political weight 


quo," said Mohamed Hagos, 
chief engineer at Ethiopia's 
ministry of water resources, 
without identifying Egypt by 
name. There could be no 
co-operation among the Nile 
countries “unless there is a 
clear commitment . . to the 
principle of fair and equita- 
ble utilisation", he added. . 

Ethiopia is criticised for 
raising the issue, given that 
it has not complained of any 
water shortage, despite hav- 
ing no official quota. Teccon- 
ile engineers estimate that 
hydro-electric power from 
the water course of the Ethi- 
opian Highlands, the source - 
of the Blue Nile, could pro- 
vide electricity to every 
house in Sudan ami Egypt. 
“Ethiopia is the.second larg- 
est power pool in Africa, 
after the Democratic Repub- . 
He of Congo." Mr Shady said. 

. What Ethiopia regards as 
Egypt’s "monopoly" on 
water stems less from the 


latter’s actual consumption 
than from its regional 
weight as a source of invest- 
ment capital for develop^ 
ment projects, and-tbe politi- 
cal weight this Implies. 

“Egypt wants to see the 
completion of the Jonglei 
Canal in southern Sudan, as 
this will save 4m. cu m and 
increase Egypt’s potential 
share by 2m cu m,” said Mus- 
tafa Kadi, head of Egypt's 
consultative committee 'oh 
the Toshka project He esti- 
mated that 50 per cent of 
Nile water is lost through, 
evaporation before it reaches 
Egypt. 

“Egypt is also pressing-for 
. the launch of a canal.ptoject 
on the Atbara tributary.. -of 
the Nile and canalisation of. 
the Bahr el-Ghazal. But Jon- 
glei is the prio ri ty. Sudan is 
in a bad firmnHgi position, 
and only Egypt can help 
them. While this is the case. 

. Egypt can have Sudan -agree 
to its projects.” 

These projects are expec- 
ted to reduce - water -loss 
through evaporation by a 
total I0.5bn cu m. Such 
moves would increase 
Egypt's supply from the 
White Nile.' reducing ' the" 
impact' of Ethiopia's influ- 
ence on its supply from the 
Blue Nile: ' - 

Egypt also plans to build a 
dam on Lake Albert and reg- 
ulate the flow from Lake 
Koiga_ in Uganda,'- where 
Egyptian private sector 
investors are. becoming 
increasingly active. 

Egypt needs to increase its 
share of water, by I5bn cu m 
a year to irrigate redaxmed 
desert along its north coast. 1 
Plans to double re-use of 
drainage water will meet 
less than half this need. 

Sudan’s weakness and. 
Egypt’s economic strength 
have lain at the heart of. 
their reconciliation in the 
past four months, .after five 
years of strained -relations. 
Egypt has opposed US-spon- 
sored . economic sanctions 
against Sudan. Such sane: 
lions would deter . invest- 
ment in projects. such as 
development of . the ’ Nile, 
from which Egypt stands to 
benefit •_ ■ 

Mark Huband 


Global 
finance 
watchdogs’ 
new rules 

By George Graham, * 
Bonking Editor 

International regulators of 
the banking, insurance and 
securities industries have 
developed new .guidelines 
to harmonise the way that 
they supervise financial 
conglomerates whose activi- 
ties spread into .all three 
sectors. 

The guidelines are the 
first fruits of the “joint 
forum on financial conglom- 
erates” set up in 1996 after 
the collapse of Barings, a 
UK banking and securities 
group- whose fall high- 
lighted the Mure of regula- 
tors to co-operate folly. 

The forum, which brings 
together the Basle commit- 
tee of bank supervisors, .the 
International Organisation 
of Securities Commissions 
and the International Asso- 
ciation of Insurance Super- 
visors, will, today publish a 
set of seven consultation 
papers on issues ranging 
from information sharing to 
tiie fitness of directors.: 

. . At the heart of the propos- 
als is a new approach to 
measuring capital adequacy 
of financial conglomerates. 
If supervisors simply add up 
the capital adequacy of each 
company within a group, 
they may not obtain a dear 
chough picture of the group 
as a whole. 

Supervisors are particu- 
larly keen to avoid “double 
gearing”, where the same 
capital is used as a buffer 
against risk by two different 
companies within the onw 
group: For example, if an 
insur ance company raises 
capital hy selling shares to a 
tat in the same financial 

conglomerate, that capita] 
should- not be counted as 
capital for the group as a 
whole. 

In the banking sector 
most -countries now follow 
the Basle standards for cajri- c 

adequacy, which look at 
poups on a. consolidated 
basis. Greater variations 
eadat m the. insurance sec- 
tor, and not all national 
appfoadws.catdi the double 

Bearing risk. 

The consultation papers 
also spell .out a framework 
forco -operatfon between dff- 
.ferrof regulators. 
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Nortel are proud to have been chosen 
to design and build Network 2000: 
the most advanced national 
telecommunications network in the world 


Nortel (Northern Telecom] have been selected by 
Cable & Wireless Communications as their prime working 
partner on the £400 'millidh Network 2000 project. 

Its unprecedented capacity and quality will allow 
CWC to offer new - levels of speed, reliability and 
efficiency to UK business and corporate customers. 

Network 2000 will open new pathways to success for 


Cable & Wireless and for the many millions who will use it. 

At Nortel we draw particular satisfaction from 
the part we play in making every one of our 
customers successful. 

For further information 
visit our website on: 

www. nortel.com NORTHERN TELECOM 
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NEWS: ASIA-PACIFIC 


Washington's leadership and IMF role likely to receive broad support from finance, ministers new^diQEST 

US looks to G7 backing on Asia crisis Sumitomo sues 


By Gerard Baker 
in Washington 

The US is expecting to win 
broad support from tomor- 
row’s meeting of finance 
ministers from the Group of 
Seven leading industrial 
countries for its leadership 
role in the global response to 
the Aslan financial crisis. 

Robert Rubin, the Trea- 
sury secretary, indicated 
yesterday he expected there 
to be widespread endorse- 
ment of the route followed 
so Car - placing the IMF at 
the centre of the interna- 
tional response, pressuring 
the countries at the centre of 
the crisis to liberalise their 
economies, and urging Japan 
to do more to stimulate 
growth in the region. 

The G7 ministers are 
likely to express their oppo- 
sition to Indonesia's planned 
currency board, although 
this may emerge in the state- 
ments of individual delega- 
tions rather than as part of 
an y communique. 

“The situation in Asia will 
dominate the meetings this 
weekend, first in our discus- 
sions of steps the G7 can 
take to improve the pros- 
pects of resolving the situa- 
tion: and more generally as 


the backdrop for our ongo- 
ing efforts to improve the 
international financial archi- 
techture to prevent future 
crises or manage them if 
they occur." Mr Rubin said. 

But domestic political 
pressures are forcing the 
Clinton administration to 
perform some delicate eco- 
nomic diplomacy that could 
eventually drive a wedge 
between the US and some of 
Its partners. 

Alone among the G7 offi- 
cials. Mr Rubin and his dep- 
uty, Lawrence Summers, 
face considerable hostility at 
home to the role they have 
been playing in the Asian 
bailouts. In order to win con- 
gressional support for extra 
IMF funding, they have had 
to promise not only that 
they will ensure economic 
reform in the region but that 
they will force reforms on 
the IMF - improving its 
accountability and the 
appropriateness of its poli- 
cies in debtor countries. 

And intriguingly. in recent 
weeks. US officials hinted to 
their domestic audience that 
they will use the opportunity 
provided by the crisis to 
force radical structural 
reform on other countries 
that would am o un t to what 
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some critics see as an 
'‘Americanisation” of the 
world economy. 

Though Mr Rubin empha- 
sised yesterday he expects 
little solid progress this 
weekend on efforts to 
improve the way the interna- 
tional financial community 
responds to similar crises in 
future, the US is working 
bard to engineer a consensus 
on the reforms. 


The US plans to organise a 
conference of finance minis- 
ters from around the world, 
including the G7, to discuss 
the issues. The date and 
a g e nd a for the meeting may 
be agreed upon in principle 
in London this weekend - 
the substance may prove 
more difficult. 

Officials acknowledge the 
public perception that the 
bailouts in Asia have 


appeared to benefit investors 
and creditors presents the 
most pressing need for 
reform. 

Though it is unclear how 
the desire to avoid this prob- 
lem of “moral hazard" ran 
be squared with the need to 
provide financial support to 
countries facing collapse, the 
US is hoping to get agree- 
ment in principle that this 
will be addressed in the 


“new financial architecture” 
that is constructed in the 
wake of the Asian crisis. 

But most important, the 
.US is increasingly pushing 
for wholesale structural 
reform in the countries con- 
cerned. This weekend Mr 
Rubin will again urge Japan 
to make good on its promises 
to stimulate demand. Last 
week Mr S umme rs went fur- 
ther when he spelt out the 
US position byarguingtbat- 
the roots of the Asian finan- 
cial crisis lie not in bad pol- 
icy management but in the 
nature of the economies 
themselves. 

"(This crisis) is profoundly 
different because it has its 
roots not in improvidence, 
but in economic structures,” 
he said. “The problems that 
must be fixed are much 
more microeconomic than 
macroeconomic, and involve 
the private sector more and 
the public sector less.” 

On the economic perfor- 
mance of the G7 economies 
themselves, Gordon Brown, 
the US chancellor and chair 
of the meeting, will empha- 
sise his enthusiasm for a . 
"third way” that rejects 
Anglo-Saxon triumphalism 
and complacent support for 
the European social modeL 


Export agencies to spur trade financing 


By Nancy Dunne 
in Washington 

The heads of export credit 
agencies from the Group of 
Seven industrialised coun- 
tries will today launch an 
initiative aimed at making 
billions of dollars of 
short-term trade financing 
available to troubled Asian 
economies. 

Short-term credits are 
regarded as vital if trade is 
to continue flowing to and 
from Indonesia, Thailand 
and South Korea, which 
have each sought emergency 


help from the International 
Monetary Fund following 
the regional crisis. 

Businessmen have been 
hit hard by their inability to 
obtain letters of credit from 
the region’s banks, which 
are undercapitalised and 
weighed down by bad loans. 

The G7 export credit agen- 
cies will be meeting in Lon- 
don with representatives of 
up to 10 other governments 
ahead of the London meeet- 
ing of G7 finance ministers 
tomorrow. Tokyo officials 
say the meeting is likely to 
produce pledges of between 


SlObn and $l5bn in credits. 
The show of support far the 
region is expected to send a 
message of support for the 
IMF-organised rescues. 

Before the regional cur- 
rency crisis blew up in July, 
Indonesia. Thailand and 
South Korea received export 
credits amounting to a total 
of $13bn a year, according to 
Japan's Ministry of Interna- 
tional Trade and Industry. 
About 90 per cent of this was 
provided by Japan. It is not 
yet known how much new 
money will be offered, but 
the US has already agreed to 


increase its short-term insur- 
ance to Korea and has been 
searching for ways to aid the 
other two countries. 

Singapore said yesterday it 
would make J2bn available 
to back international guar- 
antees for Indonesian letters 
of credit if at least between 6 
and 12 countries backed a 
multinational plan. How- 
ever. Lee Hsien Loong, Sing- 
apore’s deputy prime minis- 
ter. said aid to Indonesia 
could hinge on whether it 
went ahead with a contro- 
versial plan for a currency 
board and “whether there 


will still be a central bank to 
counter-guarantee the cred- 
its". 

Many Indonesian enter- 
prises have bad to resort to 
barter or shut down as for- 
eign banks have balked at 
accepting letters of credit 
issued by Indonesian banks, 
many of which have col- 
lapsed. Without letters of 
credit, producers can neither 
import raw materials nor 
obtain working capital so 
that they can export their 
own products. 

Australia has already 
announced an emergency 


$300m package in trade, 
finance for exporters- to 
Korea, after the government 
Export Finance, and Insur- 
ance Corporation announced 
it had virtually reached its 
limits for trade finance to 
fhp country.. 

Australia is negotiating 
with Indonesia on the details 
of a trade insurance pack- 
age. The government acted 
after Australian exporters 
warned that without extra 
government guarantees, 
they would be unable to 
compete with US counter- 
parts. 


Japan suicide puts spotlight on prosecutors 


J apan’s anti-corruption drive claimed a 
notable victim yesterday. 

Shokei Arai’s suicide, shortly before 
he was due to be arrested in a widening 
corruption scandal, has shocked many 
observers. The suicide of Mr Arai, a Liberal 
Democratic party (LDP) politician suspected 
of making illegal profits on share dealing, is 
the fourth death to have been linked to a 
growing corruption scandal that has mes- 
merised Japan. 

The question now is whether this latest 
tragedy will force Tokyo prosecutors to curb 
their unrelenting anti-corruption drive. 

Rais uke Miyawaki, a former police chief, 
said recently: "There are many government 
officials with dirty secrets. More should be 
arrested." His comments echo the country’s 
mood. 

The prosecutors yesterday took the 


unprecedented step of issuing a statement 
“regretting" Mr Arai’s death. But so far 
there have been few public calls for them to 
stop. They will feel encouraged by the com- 
ment by Ryutaro Hashimoto. prime minis- 
ter. that "Arai should have proved his inno- 
cence in court". 

Despite wholesale support from an indig- 
nant press, it is the little-known public pros- 
ecutors who have been driving the saga. 

The prosecutors' are a secretive institu- 
tion. They rarely grant official media inter- 
views. They are seen in public only when 
they carry out investigative “raids” on sus- 
pect institutions, usually wearing their 
trademark raincoats and marching neatly in 
rank. 

But in recent months, they have been 
wielding growing power. In the last nine 
months, prosecutors have indicted four bro- 


kers, and seven b anks are under investiga- 
tion. The investigation into Mr Aral, who 
was accused of receiving improper payments 
from Nlkko Securities, comes after a devas- 
tating raid on the Ministry of Finance last 
month. 

What is less clear is the prosecutors’ 
motive. Some brokers argue they are acting 
under politicians’ orders. Rival institutions, 
such as the police, claim the prosecutors are 
trying to build their own power. A sign of 
their growing strength is the attack on poli- 
ticians. 

The prosecutors insist they are indepen- 
dent and trying to clean up Japan's notori- 
ously corrupt system. As Kazuo Kawakami, 
a lawyer who formerly worked for the prose- 
cutors office, says: “They are doing their 
duty. They are not acting under anybody 
elsfc’s orders.” 


If so. the prosecutors appear to be benefit- 
ting from the weakness of some of Japan's 
traditional ruling institutions. The ruling , 
LDP is no longer the powerful body- it once 
was. while Japan’s economic slump baa left 
the finance ministry vulnerable to attack. 

But the key question is how much further 
the prosecutors’ power can extend. Their 
tactics have provoked controversy, particu- 
larly since they have been routinely leaking 
names and allegations to the Japanese 
media before they pounce. \ 

Officials close to the prosecutors say 
that they are keen to pursue other investiga- 
tions. They say that they have a long "hit 
list" of other targets, including two politi- 
cians and other bureaucrats. There may. be 
more corruption shocks in store. -V 

Gillian Tett 


copper trader 

Sumitomo Corp yesteniay filed a suit claiming damages 
worth Y738m ($5 An) from its former star copper trader 
Yasuo Hamanaka and others over huge losses froni 
unauthorised trades. Kyodo news agency reported. The 
suit, filed in Tokyo District Court, also names his former 

boss and a company run by the boss. . ... 

The development conies after prosecutors demanoea id 
years in prison for Hamanaka earlier this month an 
charges of fraud and suspected forgery while he was chief 
copper trader for the Japanese trading house. 

Hamanaka pleaded guilty at the start of his trial a year 
ago and is due to make his next court appearance next 
week. He is.charged in the criminal case with swindling 
5770m from Sumitomo in October and November 1994 and 
with forging four documents on copper trades between 
September 1993 and September 1994 to conceal losses. The 
trades cost Sumitomo some Y2S5bn, according to the 

In the damages Sint, Sumitomo claims that Hamanaka 
and his former boss made unauthorised copper futures 
as early as 1985 and left the company with huge 
losses, Kyodo reported. Sumitomo says Hamanaka made 
gfpifinr rfgaig for about a decade, even after his boss left 
the company in 1987, and swindled Sumitomo out of at 
least Y738m. Reuters. Tokyo 

■ KOREAN SWAPS DISPUTE 

Settlement proposal dismissed 

SK Securities yesterday said it had no intention of 
negotiating an out-of-court settlement with J-P. Morgan in 
- a l f^al dispute over payment on a swap transaction with 
the US investment bank. 

J.P. Morgan recently filed two suits against SK 
Securities and two Korean banks in New York, charging 
breach of contract for failure to pay on two separate swap 
deals involving derivative trades on south-east Aslan 
currencies, -which fell sharply and led to heavy losses. 

Some analysts suggested that J.P. Morgan might be 
willing to seek an out-of-court settlement to avoid 
jeopardising its business relations in Korea. 

SK Securities, which is owned by Korea’s fifth largest 
conglomerate, SK Group, said J.P. Morgan should assume | 
responsibility for losses the Korean firm incurred because 
the US investment bank allegedly failed to provide 
adequate information about the risks of the derivative 
investments. ■ John Burton. Seoul 

■ SINGAPORE BANKS , . 

Earnings may drop 30% 

Singapore yesterday said the Asian crisis financial could 
reduce 1997 earnings of domestic banks by as much as 30 
per cent The crisis is already forcing the six banking 
groups to' set aside S$1.6bn (USSlbn) to cover bad loans, 
said Lee Hsien Loong; deputy prime minister. 

Mr Lee. who is also head of the Monetary Authority of 
Singapore, the de facto central bank, provided the facts to 
parliament in what economists said was an attempt to 
keep fears of wider risks from taking hold- The disclosure 
follows Mr Lee's earlier comments that Singapore hanks 
should at least be more transparent as a consequence of 
the regional crisis. ‘ 

Analysts have been. speculating for months about the 
likely impact of the crisis on the city-state’s banks. "It’s 
probably in Singapore's interest to be much mare open. 
Everybody was fearing .the worst.” said Neil Saker, head 
of regional economic research at SocGen-Crosby 
.Securities. Nevertheless, "they’re still making good 
profits.*’ he said. 7 Sheila McNulty. Kuala Lumpur 

■ GERMAN AID 

Thai companies to get loans 

Germany signed an agreement yesterday to provide a 
total of DM200m ($112m) in loans to Thailand to help 
small and mediumsized Thai companies continue their 
business. The memorandum of understanding was signed 
by Theo Waigel, German finance minister, and his Thai 
counterpart, Tarrin Nbnmanhaaminda . to provide both 
credit and technical assistance to Thailand. 

Mr Waigel stressed that Germany and other European 
countries would participate In resolving the Thai 
I economic crisis because Thailand was a significant export 
{-.market for Germany. Kyodo, Bangkok 
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Iconoclast on cutting edge of reform 

China’s ‘Mr Bankruptcy’ is hard at work dealing with loss-making companies 

A career on the cutting 
edge of economic 
reforms has rarely 
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A career on the cutting 
edge of economic 
reforms has rarely 
been comfortable for China's 
irrepressible "Mr Bank- 
ruptcy". 

As an iconoclastic govern- 
ment official in the 19S0s, 
Cao Siyuan tussled with 
Communist ideologues, try- 
ing to convince them of the 
efficacy of letting insolvent 
companies go bust A sense 
or personal triumph at the 
implementation of the coun- 
try’s first bankruptcy law in 
1988 proved all too brief. 

He was thrown into jail, 
without charge, as part of 
the crackdown on political 
protest s in Beijing In 1989. 
Nearly a year later, he was 
released without a pardon. 

But now at last, it appears 
that Mr Cao’s ideological 
skirmishes are behind him. 
A key Communist party con- 
ference last September gave 
the official imprimatur to a 
new creed of economic Dar- 
winism (survival of the fit- 
test ). and made the restruct- 
uring of loss-making state 
enterprises the country’s 
principal task. 

“I am working until mid- 
night every’ day,” said Mr 
Cao, who is now director of 
the Siyuan Bankruptcy and 
Merger Consultancy, a pri- 
vate company. “In the day. I 
am taking calls from compa- 
nies beading for bankruptcy. 
At night I am writing 
books.” 

An ebullient 52-year-old, 
Mr Cao is a relative rarity In 
China. His background as a 
top government adviser 
means tha t he speaks with 
authority. His present status 
as a private businessman, 
though one increasingly 
invited to talk at official 
functions, allows him to be 
unusually candid. 





Cao Siyuan. director of the Siyuan Bankruptcy and Merger Consultancy, known as ‘Mr Bankruptcy* 


At dinner recently, the 
sarcasm was unmistakable 
when he spoke of "glorious” 
Communist functionaries 
who obstruct reforms. His 
simple prescription for Chi- 
na's big four state banks, 
which "divide up everything 
under heaven between them- 
selves”, is to split them into 
12 subsidiaries, slim them 
down, then float them on the 
stock market. 

Such suggestions, though 
daring, are becoming more 
common now that reality Is 
supplanting ideology as Chi- 
na’s governing force, even 
though socialism, is techni- 
cally still being built. The 
main reason that the weak- 
est among 370.000 state 
enterprises are to be nudged 
into extinction is that China 
can ill afford to keep than 
alive. 

About half all state-owned 
enterprises are believed to 


be in the red, and as growth, 
slows, the state's -burden In 
subsidies becomes heavier. 
State companies made , a 
combined Yn21.7bn ($2.6bn) 
net loss In the first 11. 
months of 1937, up from 
YnlBbn in aH of 1996. 

In addition to budgetary, 
concerns, the. continued sur- 
vival of companies which 
make unwanted products is 
compounding problems' of 
oversupply and deflation in 
China's marketplace. Ration- 
alisation of the sector is also 
vital to reinvigorating state 
banks labouring under non- 
performing loans amounting 
to about 25 per cent ; of- 
assets. T - 

While theory suggests that 
bankruptcies should be gath- 
ering pace, the opposite is in ' 
fed the case. Last year, the 
number of liquidated compa- 
nies fell to 4,498 from 6^22 in 
1996, according- to Mr Cao,'. 


who compiles his. figures 
.from court announcements. 
(Official statistics are hot 
published). 

Foremost among the obsta- 
: deg is.that insolvent compa 
nies often insist mi dividing 
up the assets among employ- 
ees. leaving nothing for the 
creditor banks. Not sinpris- 
ingly, the creditors, which 
are .almost always the .big 
four banks, decide to veto 
.the liquidation. 

,, Such vetoes also, help -to - 
protect from recrimination 
-the officials responsible for 
approving loans to hopeless 
causes, “The officials fear 
they ; might have to start 
'lookfeg -for _ new jobs as vfl. 

: fege ^schoolteachers," says 
. Mr. Gao with a chuckle * 

1 T he sol trticayhe argues, is 
to: catty but bankruptcies _ 
according to the letter of the 
few. Emplqy ees should be 
: entitled only to the payment 


.of overdue salaries, and a 
monthly subsistence allow- 
ance of about Yn200. The 
remaining assets should be 
returned to creditor banks. 

However. Mr : Cacr t.hinbc 
that even if these problems 
are hot resoived’ this year, 
the number of bankruptcies 
may still increase; This is 
mainly because authorities 
in poorer parts of the coun- 
try are recognising that 
propping up such enterprises 
is a' hopeless cause. 

. After all, it is much 
cheaper to keep a redundant 
workforce on a. subsistence 
allowance than to keep a Vic- 
tory from Chairman Mao's 
era churning out useless 
goods- Cheaper, yes, but is it 
socialism? “I can only say I 
have no interest in labels," 
said Mr Cao. “Bankruptcy is 
an objective feet" 


James Kynge 
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NEWS: THE AMERICAS 


Trillion-dollar imports barely noticed 

The structure of US trade is not what it was - but ever bigger deficits cannot run indefinitely 


By Gerard Baker .and Nancy 
Dunne fa Washington 

I n the not so distant past, 
the news that the US 
trade deficit had reached 
its highest level jfli a decade 
would have caused much 
soul-searching among econo- 
mists and much - tub-thump- 
ing by politicians. 

Economists would have 
worried about the long-term 
implications for a country 
piat was not paying its way 
In the world. Politicians of 1 a 
protectionist hue would have 
railed against unfair trading 
practices by partners that' 
demanded action. 

The additional symbolism 
of the fact that total imports 
of goods and services bad 
passed one trillion dollars 
($l,000bn) would have added 
to the pain. ... 

But yesterday’s report 
from the Commerce Depart- 
ment that showed a goods 
and services deficit of 
$ll3bn, a mer chandise trade, 
gap of $l32bn and imports at 
an all-time high of &LG46tm 
in 1997 prompted only a 
muted response from critics. 

Jerry Jasinowski, presi- 
dent of the National Associa- 
tion of Manufacturers, yes- 
terday responded by praising 
the growth of exports for 
helping to create “the stron- 


gest domestic economy in a 
generation^.-? • 

' The . reason the figures 
failed to ignite once familiar 
: consternation is that, for all 
.the symbolism of the US 
being in frock to the world, a 
variety , of economic factors 
have taken son** of the sting 
out of, the trade deficit 
debate in' the last decade. 

One . Is that the economy 
his grown so rapidly in the 
last few years. The growth 
means that the defl- 

dt is high in nominal terms, 
as a proportion of gross 
- domestic product it Is much 
less of a worry. In 1987, 
when the nominal, deficit 
was $l53bn. it represented 
S.3 per cent of gross domes- 
tic product. Last year, it was 
just L5 per cent of GDP. 

But the structure of US 
trade has also changed sig- 
nificantly. Since the early . 
1990s, the US has offset more 
and more of its merchandise 
trade deficit with an 
..Increase; in its surplus on. 
services - financial, tourism, 
transport. That means that 
while the merchandise gap is 
close to record levels, the 
overall trade deficit is much 
lower.' 

Another factor that makes 
the gap less of an immediate 
concern' Is the question of 
what it is financing:' 


US trade deficit: imports at record high 


3afancs ; of payments basis 
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The current account defi- 
cit is, in essence, the same 
as the difference between 
domestic savings and invest- 
ment. If a country saves 5 
per cent of its income and 
Invests 10 per cent, it would 
have a foreign borrowing 
need - a current account 
- deficit - of 5 per cent of its 
output 

In the late 1980s the exter- 
nal gap was more than 
accounted for by a huge gov- 
ernment borrowing require- 


ment But in the last decade, 
the public sector deficit has 
fallen to almost zero. As a 
result, total national savings 
have risen. The reason for 
the continuing deficit is an 
even larger increase in 
investment. 

The current account gap is 
therefore financing private 
sector investment - less of a 
concern than a large govern- 
ment debt 

Furthermore, the world's 
capital markets are much 


more open than they were 10 
years ago and the US has 
access to a virtually unlim- 
ited supply of funds. And 
since the dollar is the 
world's reserve currency, the 
US is able to borrow in its 
own currency - eliminating 
the exchange rate risk that 

many countries with a large 
current account deficit face. 

Does that mean a trade 
and current account deficit 
does not matter? 

"There's no question that 
if you try to do this for a 
long period of time you ran 
into an unsustainable set of 
circumstances as the inter- 
est burden rises. That would 
make the situation snowball. 
But we're far from that." 
says Richard Berner, chief 
economist with Mellon Bank 
in Pittsburgh. 

Yet there are concerns 
that in the next two years, 
the deficit could soar even 
higher. 

The trade account will this 
year hit what one US official 
calls a “double whammy". 
Slower growth in Asia will 
reduce US exports there, 
while the strength of the dol- 
lar will both hurt exports 
and increase imports. The 
overall effect will almost cer- 
tainly be a sharp deteriora- 
tion in the trade balance. 

Gordon Richards, an econ- 


omist at the National Associ- 
ation of Manufacturers, 
expects export growth in 
1998 to be a little over 6 per 
cent, while imports will 
'.□crease by almost 11 per 
cent. That would raise the 
deficit in goods and services 
by at least $50bn. 

"How many dollar assets 
C 2 n the rest or the world 
accumulate?” says Larry 
Chimerine. economist at the 
Economic Strategy Institute. 
"At some point the large def- 
icits wifi produce sharp 
decline in the dollar and that 
will be negative return for 
the economy.” 

But that could be a long 
way down the road. The 
more immediate threat may 
be not to the economy's 
external financial position 
bui lo its trade policy, 
prompting a renewal of pro- 
tectionist sentiment in Con- 
gress and among the public. 

For the last year or two, 
the sharp deterioration in 
the deficit has been accom- 
panied by rapid domestic 
growth - and the lowest 
level of unemployment in 
more than 20 years. 

But those favourable eco- 
nomic conditions will not 
last forever. Most econo- 
mists expect sharply slower 
growth this year and next, 
and a rise in unemployment. 


Clinton may claim 
executive privilege 


By Marie Suzman 
in Washington 

The White Honse and US 
federal prosecutors clashed 
yesterday over whether top 
presidential aides can be. 
required to testify about 
confidential conversations 
with President Bill Clinton 
about an alleged affair and 
cover-up. 

A team of the president's 
lawyers accompanied^ Bruce 
Lindsey, .'deputy White 
House counsel and one: of Mr 
Clinton’s closest advisers, 
to his scheduled grand 
jury testimony in . an effort 
to persuade a- federal judge 
to limit the. questions 


investigators could ask. 

Mr Lindsey had testified 
on Wednesday about allega- 
tions that the president had 
an affair with Monica Lew- 
insky, a former White House 
worker, but is reported to 
have refused to answer sev- 
eral questions. 

The.. White House Is 
believed to be prepared to 
argue that such testimony is 
! covered by executive privi- 
lege - a little-used presiden- 
tial prerogative allowing Mr 
Clinton to withhold infor- 
mation from other brandies 
of ’.government that he 
believes.. may be harmful to 
the national interest. 

Mr Clinton’s lawyers have 



Presidential adviser Bruce Lindsey is pursued by reporters after testifying before a grand jury in Washington 


also Indicated they believe 
privilege can be invoked 
against plans by Kenneth 
Starr, independent counsel 
Tuadtng the Investigation, to 
subpoena secret service 
agents guarding the presi- 


dent If Mr Clinton does for- 
mally invoke executive priv- 
ilege. Mr Starr is likely to 
challenge his right to do so, 
which could delay the inves- 
tigation by months. In the 
past, executive privilege has 


generally been invoked with 
regard to issues of national 
security, and legal experts 
are divided as to its applica- 
bility in this case. 

Meanwhile, new reports in 
the Washington Post 


suggested that Ms Lewinsky 
might have met Vernon Jor- 
dan - a dose friend of Mr 
Clinton who is alleged to 
have tried to persuade her 
to cover up the affair - as 
many as four times. 


NEWS DIGEST 


Anti-piracy 
encryption plan 

Five leading computer and consumer electronics 
companies have agreed on a plan to use encryption tech- 
nology to prevent users making illegal copies of digital 
movies, software and other digital recordings. 

Intel of the US and Hitachi. Matsushita, Sony and Tosh- 
iba of Japan, said they had jointly developed the encoding 
method, which could be used to protect copyright materi- 
als transmitted via the internet, over TV cable systems or 
between home electronics systems. 

The technology would prevent piracy of digital record- 
ings such as compact discs (CDs) and the latest digital 
video discs (DVDs). It could also be used to block copying 
of “pay per view" TV transmissions. 

High definition TV sets, personal computers, digital 
videodisc players, digital audio cassette recorders and TV 
set-top boxes could be equipped with the encryption tech- 
nology. the companies said. The system would require a 
password, or code, to be entered before copyrighted mate- 
rial could be transferred from one device to another. 

There has been widespread concern wi thin the enter- 
tainment industry about the potential for illicit copying of 
digital recordings because without encryption it would be 
possible for users to make perfect copies of music, movies 
or software at little cost. Louise Kehoc, San Francisco 

■ ARGENTINA 


Labour reforms closer 

Antonio Erman Gonzalez. Argentina's labour minister, 
aims to send a package of labour reforms to Congress 
early next month after claiming broad agreement from 
unions and employers on the proposals. 

However, tbe reforms, details of which are still being 
finalised, look like falling short of a commitment to the 
International Monetary Fund in an application for a 
S2.Sbn extended fond facility, approved this month. The 
IMF has long urged sweeping changes in the labour law 
framework, which dates back to the corpora tist state cre- 
ated in 1946-55 under General Juan Domingo Penan. 

The proposals, an uneasy compromise between the 
demands of employers and unions. Involve cuts in redun- 
dancy payments, especially for recently employed work- 
ers. However, employers' d eman ds for the creation of a 
funded unemployment insurance scheme have been laid 
aside. Ken Warn. Buenos Aires 

■ WHITE SUPREMACISTS 


Attack on NY subway claim 

Two members of a white supremacist group have been 
arrested in Nevada and accused of plotting a bacterial 
attack on the New York City subways. 

The FBI in Nevada said that two mem members of the 
Aryan Nation, were taken into custody in Henderson, 
Nevada. 

An FBI source in New York alleged that the suspects 
planned to release a "dangerous bacterial substance" in 
tbe subway system, the fifth busiest in the world. 

In Tokyo In 1696, a Japanese doomsday cult was blamed 
for a nerve gas attack on the Japanese capital's subway 
system. 

The leader of the Aum Shinn Kyo cult has pleaded 
innocent to the deaths of 19 people killed in the subway 
attack and another nerve gas attack in the central Japa- 
nese town of Matsumoto in 1994. AP, New York 
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FOR SALE 
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CONTRACTS & TENDERS 


ForSafe 

MvsoirmsEA 

PASSENGER . 
FERRY 

61 M metm length overall 
14^ meters team 
-• Buatx 194* by.:..; 
William Denny . & Bros. . 

. Sun Corpora© hospitality, 
floating -restaurant or coastal 
cruising: Lying Bristol 

Phone Steve Adsbead 
TW: 01703 233522 


FOR SALE 

. Central London 

LICENSED ’ 

BUSINESS TRAVEL AGENCY 
T/O £5-6m with double 
• : potential growth. 

Preferred purchaser to 
have substantia) own travel - 
spend and/or strong 
balance sheet. . 

No flsww neuxiappty. 

Boi B 57 I 4 , Rnancnl Tons, 

One Sorthwnfc Bridgu. bomtan SHI Wt 


LEGAL 

NOTICE 


5TKEEVSGENE LIMITED 
SntEETSCENE HOLDINGS 

LIMITED 

BfcGOTOtEOMIMEtfcOUSdlSl 

02872390 

tafcfaganpanr 

Tratkcfagawr.il 

Dm it -potoert oTfant Afafltoatfw Boanos 
SiWnwWM ; • 

Knt d\«m*wr Mlk faupw LrtW 
own JOHN STOKES jod BJIW® KUMKA 

ttfktf, IK* 2tX! xd S-VH d 

1 UtP*jd*.SWMSil ITT -- _ 


This k/inooncMncnl appear* u a maltw of record onty 



ROSSJYSKJY KREDU RANK 


Export financing facilities 

USD 33, 530, 000 


Purpose: 

Buyer's credit for buses 

- manufactured by IKARUS Vehicle Manufacturing 
Go. Ltd: by order of the Local Government of Moscow 
for the World Youth Games 

- Arranger and Lead manager 

BNP - Dresdner Bank (Hungaria) Rt. 


Co-Lead managers 


* 


limn NATIONAL BANK LTD. 


•O 

EXIMBANK 


January 

1990 


businesses 
for sale 


Appear in the 
Financial Times evety 
Tuesday, Friday and 
Saturday. 

For further information, 
or to' advertise 
. in this section, 
please contact 

Marion Weddertjum on 

+44 0171 8734574 


HRVATSKA ELEKTROPRIVREDA D.D. 

Ulica grada Vukovara 37 
. . 10000 Zagreb 

Croatia 

PUBLIC BIDDING 
. for Steam Coal purchase In the quantity of 
120 000 mt in 1998. 

Croatia’s national electricity generator Hrvatska elekfropnvreda id. is tendering for 
delivery of 120,000 mt of steam coal for Plomin TPP in 199S. The tender is 
understood to seek the 60,000 rat to be delivered in May. 1998. and optional cargo of 
60,000 mt for delivery in November/December 7998. 

Bid Invitation Document is available at the following address: 

HRVATSKA ELEKTROPRIVREDA cLd, 

Ulica grada Vukovara 37, 10000 Zagreb, Croatia 
. Phone No. **385 I 6125 613 or **385 1 6X25 825, Fax No. **385 1 530 814 

Bids' should be received by the Buyer not later than March 9th, 1998. 


Dated 21st Jan. 1996 


CONSTRUCTION AND SUPPLY OF SHIPS 

Tender Notice No. M/FYP-46(1)/New Vessels/5467 

GLOBAL TENDER 

On behalf of the President of India, the Director of Shipping Services. A&N Islands, Port Blair - 744101 (India) 
invites sealed Global tenders from renowned ship builders, having experience in ship building for construction of 
Conventional/Non-Conventlonal Vessels or from any authorised Govt, agency or any other registered agencies having 
established credentials in or outside India to construct and supply following vessels lor the Andaman & Nicobar 
Administration, in accordance with the technical specification and other terms and conditions contained in the fender 
documents:- 

Type and capacity 


Invited Tender No. & date 
0) 


( 2 ) 


Qty 

(3) 


EMD tor each 
vsl (approx.) 
(4) 


M/FYP-46(1) New Vessel s/1 

150 Pax Catamaran 

2 Nos. 

50.00 lakhs 

dt 21.01.1998. 

M/FYP-46(1) New Vessels/2 

25 Pax Hovercraft 

1 No. 

15.00 lakhs 

dL 21.01.1998. 

M/FYP-46(1) New Vessels/3 

100 Pax vsl with reclining chairs. 

10 No. 

5.00 lakhs 

dL 21.01.1998. 

M/FYP-46(1) New Vess els/4 

100 Pax vsl with 20 beths. 

2 NOS. 

5.00 lakhs 

dt. 21.01.1998. 

M/FYP-46(1) New Vessels/5 

75 Pax-cum-50 TC vsl 

5 Nos. 

5.00 lakhs 

dL 21.01.1998. 

M/FYP-46(f) New Vessels/6 

Touring Vessel 

1 No 

10.00 lakhs 

dt. 21.01.1998. 

M/FYP-48t1) New Vessels/7 

Motor launches 

6 Nos. 

2.00 lakhs 

dt. 21.01.1998. 

M/FYP-46(1) New Vessels/8 

500 Pax-cum-250 TC vessel 

1 No. 

75.00 lakhs 

dt 21.01.1998. 

Last date of Dale & time of Lasl date & time 

issue of tender pre-tender meeting at of submission 

document M/s. NSDRC, Vizag. of completed tender 

Date & time of 
opening of the 
technical bid. 


(5) 


(6) 


(7) 


( 8 ) 


31.03.98 

01.04.98 to 06.04.98 
between 1000 to 1700 hrs. 

1 1 .05.98 (1600 hrs) 

15.05.98 (1100 hrs) 

31.03.98 

01.04.98 to 06.04.98 
between 1000 to 1700 hrs. 

11.05.98 (1600 hrs) 

15.05.98 (1100 hrs) 

31 .03.98 

07.04.98 to 15.04.98 
between 1000 to 1700 hrs. 

01.06.98 (1600 hrs) 

05.06.98 (1100 hrs) 

31.03.98 

07.04.98 to 15.04.98 
between 1000 to 1700 hrs. 

01.06.98 (1600 hrs) 

05.06.98 (1100 hrs) 

31.03.98 

07.04.98 to 15.04.98 
between 1000 to 1700 hrs. 

01.06.98 (1600 hrs) 

05.06.98 (1100 hrs) 

31.03.98 

07.04.98 to 15.04.98 
between 1000 to 1700 hrs. 

01.06.98 (1600 hrs) 

05.06.98 (1100 hrs) 

31.03.98 

07.04.98 to 15.04.98 
between 1000 to 1700 hrs. 

01.06.98 (1600 hrs) 

05.06.98 (1100 hrs) 

30.04.98 

01.05.98 to 10.05.98 
between 1000 to 1700 hrs. 

01-07.98 (1600 hrs) 

03.07.98 (1100 hrs) 


The tender document consist of the following schedules which taken together including the correspondences there-on 
if any, shall form essential integral part of the contract 

Schedule No. Subject 

t TERMS & CONDITIONS 

II DETAILS TO ACCOMPANY TECHNICAL BID 

II! DETAILS REQUIRED IN RESPECT OF THE FIRM & VESSEL BUILT 

IV TECHNICAL SPECIFICATION 

The tender documents may be obtained on payment of R s. 5000/- per set by sending a formal application together with 
a demand draft drawn in favour of Director of shipping Services, A&N Islands, Port Blair between 0900 hrs. to 1630 
hrs. with effect from 02.03.98 upto dates as indicated above from the following address: 

1. The Director of Shipping Services, Andaman & Nicobar islands. Port Blair - 744101. 

2. The Deputy Director of Shipping Services, Andaman & Nicobar Administration, Rajaji Salai, Opposite Custom 
House. Chennai-600001. 

3. The Resident Commissioner, 105 Curzon Road Hostel, Kasturba Gandhi Marg, New Delhi. 

4. The Deputy Resident Commissioner, 3 Auckland Palace, Calcutta-17. 

5. The Deputy Resident Commissioner, Andaman Govt Timber Depot, Marshalling 'fard, Fort Sl George, Chennai-9. 

6. M/s. National Ship Design & Research Centre, Gandhigram Visakapa tnam - 530005 . 


Director of Shipping Services 




s 
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NEWS: UK 


Consultancy chief says he would take on 10,000 staff ‘if I could find them’ 

Millennium ‘bomb’ skills alert 


By Alan Cane in London 

Demand for software special- 
ists capable of fixing the mil , 
lennium "bomb" will exceed 
supply by April this year, 
the head of Europe's largest 
computer services company 
warned yesterday. 

Geoff Unwin, chief execu- 
tive of the Paris-based con- 
sultancy Cap Gemini, said it 
was becoming difficult to 
find appropriately skilled 
staff. 

** 1 would take on another 
10.000 staff tomorrow if I 
could find them," he said. 
“That is a big number, but it 
indicates the scale of the 
problem. We are having to 


turn away customers 
because of the shortage.” 

Cap Gemini, with turnover 
last year of ELlbn f$3.5bn), 
employs 30,000 people world- 
wide. Much of its revenue 
comes from supplying cus- 
tomers with staff who have 
special software skills. 

Mr Unwin cited a cus- 
tomer from the Netherlands 
seeking, unsuccessfully, to 
hire 150 specialists capable 
of programming In a 20-year- 
old computer language. 

The millennium problem- 
results from software which 
describes years as two digits, 
ratber than four digits, that 
is, "9S" rather than “1998". 
Such software cann ot distin- 


guish between one century 
and another and may behave 
in unpredictable ways after 
2000 . 

Cap Gemini has been 
tracking the UK's progress 
in dealing with the “bomb" 
for the past six months. The 
most recent update of its 
"millennium index" indi- 
cates that one in six compa- 
nies and organisations in the 
UK, representing 38 per cent 
of the country’s gross domes- 
tic product, will not be fully 
ready to meet the deadline. 

It says that many of these 
“are likely to be larger 
organisations In the public 
and essentia] services as 
they are most behind in 


their preparations". The 
index also shows that at 
£1500 per employee, the pri- 
vate sector is spending five 
times more than the public 
sector per employee to fix 
the problem. 

It also indicates that the 
total cost to the UK of 
“defusing the bomb"’ will be 
£32bn, up from £33bn a year 
ago. The higher figure is 
close to the £3Xhn calculated 
last year by Robin Guenier. 
head of Taskforce 3000. the 
agency created to raise 
awareness of the “bomb". Mr 
Guenier’s figure was widely 
disparaged at the time. 

Mr Guenier said yesterday 
that work on the computer 


systems needed for Euro- 
pean Monetary Union should 
be postponed until the mil- 
lennium “bomb" had been 
dealt with. In attempting to 
tackle the two huge projects 
at the same time, Europe 
was "imposing an unneces- 
sary and dangerous burden 
not only on itself biit on the 
whole of global commerce". 
0 I CL, a UK offshoot of 
Fujitsu, yesterday, 
announced a £5,000 self-help 
pack to support small and 
medium-sized companies in 
their efforts to beat the 
“bomb". ICL said it was the 
first practical help for com- 
panies with between 100 and 
350 employees. 


Fir ms ’ mergers back in melting pot 


Two of ‘Big Six’ 
accountants call 
off deal, thereby 
boosting chances 
of rivals’ link-up 

F or a long time the four merg- 
ing “Big Six" accountancy 
firms could not agree why 
they were merging. Now there seems 
to be some disagreement over why 
two or them are not doing so. When 
Philip Laskawy of Ernst & Young 
finally phoned Colin Sharman of 
KPMG on Friday last week to end 
their £9-5bn C$l5.8bn) merger deal, 
there followed a hasty attempt to 
cobble together an “amicable" joint 
statement. A decision was taken to 
point the finger at regulators. 

The implication was clean if regu- 
lators were that worried about 
KPMG and E & Y, they were unlikely 
to sit by and let Price Waterhouse 
and Coopers & Lybrand merge with 
impunity. 

Then the common front was bro- 
ken. Apparently Mr Laskawy visited 
the New York offices of Stephen But- 
ler. KFMG's managing partner in the 
US, to explain Why the deal was off 
and to soften the blow. It did not 
work. Mr Butler subsequently 
announced that E&Y had ditched 
the deal unilaterally and he was con- 
fident that the regulatory obstacles 
could have been overcome. 

But there is evidence that Karel 
Van Miert. the EU competition com- 
missioner. was indeed gearing up to 
stop, or at least seriously challenge, 
the KPMG and E&Y merger. In a 
confidential 18-page letter of Febru- 
ary 4 - the day the firms were noti- 


.... 
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Before the split: Philip Laskawy (left) with Stephen Butler at the New York 
news conference in October last year to announce the proposed merger 


tied the EU would go to a full-scale 
investigation - Mr Van Miert con- 
cludes of the KPMG and E&Y 
merger, on the basis of an initial 
inquiry, that “there is a strong likeli- 
hood that the notified operation will 
create or strengthen a dominant 
position . . 

Mr Van Miert’s objections are 
based on an assessment of KPMG 
and E&Ts share of the audit and 
tax market if they had merged, and 
also on their market share if PW and 
Coopers & Lybrand had merged as 
well He sees the audit market as 


being one in which clients pay a 
high cost to switch auditors, where 
conflicts of interest exist even before 
a merger, and where clients have a 
statutory obligation to buy an andit 
Inquiries suggested that clients were 
likely to “live with” conflicts of 
interest in the result of a merger 
rather than risk a move. 

In both merger scenarios the 
figures did not stack up well for 
KPMG and E&Y. The merged firm 
would be market leader in all EU 
states except Spain - and its market 
share would top 50 per cent in Aus- 


tria. the Netherlands and Sweden. 
At European level it would have 41.6 
per cent compared with Coopers — 
the closest follower - on 21.9 
per cent 

There is both good news and bad 
news here for PW and Coopers. 
Assuming Mr Van Miert has under- 
taken a similar approach with than, 
they will be eager to drive home the 
point that their merger raises far 
fewer issues in terms of market con- 
centration. But questions about 
audit mobility and the impossibility 
of a challenge from the second-tier 
firms, for example, will still pose 
problems. 

Nevertheless, the main point is 
that worries about a market domi- 
nated by two huge firms will now 
disappear - giving the PW-Coopers 
merger a much clearer chance of 
success. Even the official EU compe- 
tition spokesman had to admit that 
the air had been substantially 
cleared by the demise of the KPMG- 
E&Y merger. Yet PW and Coopers 
still have their problems. A memo to 
all Coopers' partners from Nick 
Moore, prospective chairman of the 
merged firm, dated January 23 states 
that he is trying to get a good mix of 
partners to run “Newco". 

Several from mainland Europe and 
elsewhere were invited to take on 
“global leadership responsibilities" 
to balance the US-UK bias but 
declined because they felt “a strong 
obligation to focus their current 
efforts on . . . local mergers”. 

So much for the global firm. But 
the rest of the memo reveals that 
plans to create the “breakaway firm" 
are otherwise well advanced. On bal- 
ance, PW and Coopers are now far 
less likely to fall foul of the 
regulators. 


Jim Kelly 


Murdoch TV company 
challenges digital rival 


By Cathy Newman 
in London 

British Sky Broadcasting, 
the pay television company 
in which Rupert Murdoch's 
News Corporation has a 40 
per cent stake, is preparing 
legal action against British 
Digital Broadcasting, the ter- 
restrial television group, 
over the technology used in 
set-top boxes needed to 
receive digital services. 

BSkyB has told Carlton 
and Granada, BDB’s share- 
holders. that it intends to 
sue if they choose a condi- 
tional access system needed 
to unscramble pay television 
signals different from that to 
be used by BSkyB. 

BDB is contemplating 
choosing a system owned by 
Canal Plus, the French 
group, rather than that of 
News Datacom, which is a 
subsidiary' of News Corpora- 
tion. 

BSkyB. which is launching 
Its 200-channel digital ser- 
vice in June, wants the 
boxes to be adaptable so cus- 
tomers can pick up either 
satellite or terrestrial ser- 
vices without being confused 


by conflicting technologies. 
It has questioned whether a 
Canal Plus set-top box would 
be easily compatible with its 
own. In particular, it is con- 
cerned that BDB would not 
be able to run BSkyB's elec- 
tronic programme guide to 
its channels on such a box. 

BDB is thought to be confi- 
dent that either system 
would be compatible with 
BSkyB's box. Carlton Com- 
munications. which is a 
shareholder in BDB along 
with Granada Group, has 
favoured choosing Canal 
Plus's system on cost 
grounds. 

When regulatory’ concerns 
forced BSkyB to drop its 
equity stake in BDB last 
year, it is believed that it 
subsequently agreed with 
Carlton and Granada that 
BDB's boxes must be intero- 
perable with BSkyB's from 
launch. In exchange for 
dropping its stake in the 
company, BSkyB is thought 
to have agreed that BDB cus- 
tomers must be able to use 
the satellite broadcaster's 
own EPG, an on-screen 
guide that enables viewers 
to navigate digital channels. 


In addition, viewers 
should be able to take 
BSkyB's pay-per-view ser- 
vice, which charges custom- 
ers to watch specific sport- 
ing and film events. 

BDB and BSkyB intend to 
subsidise the cost of set-top 
boxes so they can be sold for 
£200 ($334.00). If customers 
wanted to receive both ser- 
vices they would be able to 
buy an additional set-top box 
attachment for about £80. 

• Chris Smith, culture sec- 
retary, yesterday called for 
the BBC’s governors to face 
greater public accountability 
to ensure that the corpora- 
tion's role as a public service 
broadcaster is not under- 
mined, John Gapper writes. 
Mr Smith said he wanted to 
prevent the BBC being dis- 
tracted from its core role as 
a publicly-funded broad- 
caster either by attempts to 
compete with commercial 
broadcasters for higher audi- 
ences. or its own commercial 
ventures. His remarks came 
as the BBC governors met to 
approve a plan to hive off 
4,500 studio and technical 
staff into a commercial sub- 
sidiary. 


Rugby clubs 
may sue over 
bar on players 


By Patrick Harverson 
in London 

England's top rugby clubs 
have threatened the Rugby 
Football Union with legal 
action If the sport’s govern- 
ing body adopts a plan to 
ban players from other coun- 
tries from playing for 
English tpafyp in Europ ean 
competition next season. 

To back up its threat the 
clubs are preparing a com- 
plaint to the European Com- 
mission and separate actions 
in the High Court in London. 
Delegates from the clubs will 
tell the RFU council at its 
meeting in Twickenham. 
London, today that the plan 
is illegal under European 
Union labour laws. The plan, 
put forward last month by 
Fran Cotton, vice-chairman 
of the RFlTs management 
committee, proposed a new 
European competition 
involving four regional 
English teams made up 
exclusively of English- 
qualified players. 


The Cotton plan, which 
has the support of much of 
the RFU hierarchy. Includ- 
ing England coach Clive 
Woodward, also proposes 
that the 100 best English 
players be contracted to the 
RFU and not the dubs as at 
present 

Mr Cotton, who is In 
charge of national playing 
policy at the RFU. believes 
the best way to improve 
playing standards in English 
rugby Is to copy the struc- 
ture used in New Zealand, 
the sport's strongest power. 

That means contracting 
the best players to the gov- 
erning body and replacing 
the current European Cup - 
where the top club teams in 
England, France and the 
other unions play each other 
- with a new competition for 
regional-based sides made up 
only of players from each 
home country. 

The clubs see the plan as 
an attempt to control the 
players, chib rugby and its 
commercial activities. 


Sinn Fein 
exit from 
talks 
appears 
imminent 


By John Kampfher, 

Chief PofiticfH 
Correspondent 

Suspension of Sinn F6in 
from the' Northern Ireland 
peace talks seemed immi- 
nent last night as the gov- 
ernments of the UK and the 
Irish Republic made last- 
minute n f to minim- 

ise damage the move could 
cause to the peace process. 

After days of negotiation 
in the Irish courts, with 
republicans seeking to pre- 
vent their expulsion, UK 
and Irish ministers were 
trying to agree a formula 
that would leave the door 
open for Sinn F6m, the 
ISA’s political wing. 

Ministers have been, con- 
cerned about Sinn Fein's 
reftisal this week to go qui- 
etly on the basis of an intel- 
ligence assessment by the 
Royal Ulster Constabulary, 
the Northern Ireland police 
force, that the IRA was 
responsible for two recent 
murders. 

Sinn Ffrin's approach con- 
trasts with that of the Ulster 
Democratic party, which 
agreed to leave the talks 
when Protestant paramili : 
taries claimed responsibility 
for several sectarian kill- 
ings. The UUP are to be 
allowed to return at the end 
of the month. There had 
been suggestions that an 
absence of IRA violence 
could lead to Simr Fein re- 
entering the talks ahead of 
St Patrick's Day on March 
17. 

The controversy around 
Sinn F6in has prevented any 
progress in the talks, which 
were moved to Dublin this 
week. Mo Mowlam, chief 
Northern Ireland minister in 
the British government, 
returned to Belfast last 
night after briefing the Brit- 
ish cabinet 

Before leaving Dublin late 
on Wednesday, Ms Mowlam 
also held a series of meet: 
togs with David Andrews, 
the Irish republic’s foreign 
minister. Mr Andrews told 
the Dublin parliament that 
file governments bad "yet to 
reach a conclusion on the 
terms of the determination.'' 
He added: "As soon as it- has 
been agreed, the parties wffl 
be informed.’' 

Sinn Fan’s legal action to 
the Irish High Court to halt 
its expulsion was due to go 
into a third day today. Yes- 
terday's proceedings dealt 
mainly with submissions 
from counsel representing 
former US senator George 
Mitchell, the taiin? chair- 
man, and his two deputies. 

Irish government officials 
said the proceedings would 
not affect the outcome of the 
two governments' decision 
on Sinn Fein’s participation, 
which they maintain Is a 
political, not legal, matter. 

Meanwhile, security offi- 
cials suggested republicans 
were behind the murder of a 
Roman Catholic man whose 
body was found to a derelict 
farmhouse in Northern 
Ireland. Although Protes- 
tant anti-nationalist groups 
are believed active in the 
area, officials said first indi- 
cations pointed to a dispute 
among republicans. 

A court to . the Irish 
republic yesterday rejected ' 
an appeal against extradi- 
tion to Northern Ireland by 
a man charged to connec- 
tion with a Elm agricultural 
fraud. John Oliver Byrne, 
originally from Aghada- 
voyle in Northern Ireland, is 
accused of conspiring to 
defraud the UK Intervention 
Board for Agricultural Pro- 
duce of levies on grain 
smuggled' from Northern 
Ireland to the republic. 
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Pub man faces 
beef charge 

officers bought T-bone steaks in ins pub. Alan 
wfco owns the BeU Inn, at Iden to the south oi 'load on. 
said the steaks were the pub's specialities, and ween ice 
bah oh s elling beef on the bone was introduced in miu- 

■ December, they continued to appear on the menu. 

The ban was imposed after the government received 
advice that eating beef cooked on the bone earned a smau 
risk of infecting people with Creutzfeldt-Jakob Disease, 
the human version of BSE. Mr Cobmber said two officers, 
a and a woman who appeared to be “a happy couple 
came into the pub and ordered T-bone steaks. When the 
steaks were brought to their table, they put them to plas- 
tic bags, paid the bill and left The steaks have since been 
sent for analysis. V Maggie Cfrry. London 

■ EUROPEAN COURT 


Ruling on single-issue groups 

Single-issue politics are set to play a more important role 
in British general elections after a European Court of 
Human Rights ruling that the activities of pressure 
groups should not be restricted during campaigns. 

In a decision which throws electoral law into confusion, 
the court said the Representation of the People Act, which 
limits non-candidates to spending only £5 (S&35) on con- 
stituency-level campaigning during elections, breached 
the freedomof expression provisions of the European 
Convention on Hinnan Rights. ' 

The case; which was c^osed-by^be Briti^ govern- 
ment, was taken to the European court by Phyllis Bow- 
man, the executive director of the Society for the Protec- 
tion of the Unborn Child, the anti-abortion, group. She had 
been prosecuted under the Act for spending £10,000 on 
leaflets giving details of candidates', voting records on 
abortion issues. 

Her lawyer said the rilling opened the way for many 
pressure groups, such as environmental and animal rights 
activists, to mount strongerbampaigns for or against tadl 
vidual candidates. The g oviM Tmignt had argued that the 
restrictions in the Act were a democratic safeguard and 
prevented wealthy campatgriwg from in e ffe ct, “buying" 

. . John -Mason, London 


EMPLOYMENT OPPORTUNITIES 


Highest exclusions, says report 

More people are excluded from work; to the UK than to 
any other European Union state, says the Trades Union 
Congress in a report published today on the eve of this 
weekend's Group of Eight jobs summ it to London. 

The TOC's attitude will not be welcome to the UK gov- 
ernment, which wants to encourage other EU countries to 
copy the UK’s flexible labour market model. The TOC esti- 
mates that as many as 14 per cent of the UK labour force 
would like to work but are not doing so although only 6.6 
per cent of them are registered as unemployed. Reasons 
cited include low educational attatotoent and single par- 
enthood. Other countries with a similar problem include 
Denmark. Austria, Holland and Italy. “The UK now 
appears to stand alone: to Europe to ccombintog foiling 
unemployment and risi ng nm abcas of inactive people who 
want to' work", says the TUC. . . Bobert Taylor, London 

■ CAR PRODUCTION • 


Export figures slip again 


Car production rose slightly to January on a yearam-year 
basis, but the increase.was acraunled for entirely By out- 
put ^ for the domestic market Production for export 
slipped again as manufacturers continued to struggle 
with the high level of sterling. 

Stronger than expected sales in the UK, where registra- 
tions jumped by more than 12 per cent, year-on-year, to 
January, helped total output last month reach 152^242, up 
2.6 per cent on January a year ago. Within this total, 
domestic output was 12L7 per cent higher, at 67,527. 
whereas export production was 42 per cent lower at 
84,715. ‘ John Griffiths, London 

FREEMASONRY • 


MPs demand names of members 

The leadership of Britain’s freemasons was yesterday 
ordered by MPs to hand over the names of members 
involved to a series of police scandals - or face a charge 
of contempt of parliament. The home affaire committee of 
the House of Commons took the raze step of i«mng a for- 
mal order for the release of the information after officials 
of the United Grand Lodge refused to give up the names. 
"It is obvious that the powers of the committee are being 
challenged." said Chris Muffin, the Labour chairman of 
the committee. 

The lodge's librarian and communications officer, John 
Hanull, said later that it was “probable" they would ram- 
ply with' tile. committee ’s demands and hand over the 
names. “We would not wish to be in contempt of parlia- 
ment; we are a lawful and law-abiding organisation," he 
told BBC Radio. Earlier, the lodge’s grand secretary, 
Michael HlghauL persistently refused to release the 
names despite a warning from Mr Muffin that refusal to 
cooperate could place him to contempt of parliament. 

Mr Muffin said the committee had last year given the 
lodge; a list of 161 names with .a request to say who were 
freemasons. Ninety-six ware former members of the West 
Midlands Serious Crimes Squad, which was disbanded to 
1989 for corruption. About 60 - including journalists as 
wen as police officers - were involved with the mvestiga- 
tio n into the IRA Bir min gh am pub bombings which led to 
the wrongful conviction of the Birmingham Six. 

Mr Muffin said the committee bad been told by police 
officers, including masons, that freemasons had operated 
within the West Midlands squad as “firms within firms". 


PROPERTY 


Property; proceed with caution 


US market 



Shaft of gloom casts shadow over the party 


UK market 



I t is a shame to spoil anyone's 
party, and the UK property 
industry is having a great bash 
right now. “Take-up & investment 
activity at all-time record levels", 
says chartered surveyors Knight 
Frank, in its report on the central 
London office market for the 
fourth quarter of 1997. 

However, there are a few Cassan- 
dras. Property equity analysts at 
Credit Suisse First Boston warned 
several weeks ago that it is time to 
go underweight on property shares 
in stock portfolios. The rate of 
growth in property values, they 
say. must level off soon. 

The nub of their argument is 
that, historically, there has been a 
high degree of correlation between 
rental growth and inflation. Much 
of the growth of recent years may 
simply have been a spillover from 
the years when landlords were 
unable to obtain rental increases. 


The existence of five-yearly, 
upward-only rent reviews means 
that rents are slow indicators of 
actual demand. Following a 
protracted recession, rents stag- 
nate even while economic activity 
accelerates. But once they have 
caught up. historical data show 
that rents tend to move closely 
with inflation. “Assuming macro- 
economic convergence forces 
remain intact, then rental growth 
cannot sustainably outperform 
inflation." they conclude. 

“This, however, is not being 
priced into real estate market 
investment prices nor property 
equity ratings, but it will be as 
slower economic growth becomes 
more visible later this year," the 
analysts pred ict. 

The CSFB analysts are not the 
only warning voices in the market 
Christopher Jonas, who runs his 
own property strategy boutique. 


also argues that the rate of 
increase in capital values should 
be compared against rental growth 
when trying to gauge the turning 
point in a property cycle. "When 
the rate of capital growth exceeds 
the rate of rental growth, that is 
the first sign of danger." he says. 

When rents rise faster than capi- 
tal values, "property is a buy", he 
says. "But if financial investors are 
paying more than occupiers, the 
yellow light must be on." 

The IPD monthly index, which 
tracks the movement of rental and 
capital values, shows that the line 
was crossed in June 1997 when cap- 
ital values rose by a greater per- 
centage than did rents. Mr Jonas 
cautions that the shift in the rent/ 
value ratio is not a sell signaL 
There are opportunities to find 
value to the UK property market 

However, with prospects for a 
macroeconomic climate less con- 


ducive to growth, investors must 
buy with caution. Mr Janas notes 
that reported property prices are 
affected by the lengthy negotiating 
process that accompanies each 
deal. The bargains revealed in the 
latest IPD indices were struck 
about eight months ago, and it will 
probably be August before we 
really know what today’s market 
will bear. A rising trend m the 
overall IPD index, therefore, could 
mask a cyclical downturn. 

The UK is not the only country 
to hear this argument. US real 
estate investment trust analysts at 
Lehman Brothers describe the 
“predictive powers of the market" 
in tbair 1995 annual outlook. Stock 
markets are good predictors of 
value. Equity prices, they argue, 
anticipate earnings growth dr 
decline. Indeed, thfe prices -paid far 
REIT shares aver the past five 
years suggest that prices have 


anticipated ■ earnings ta 
between nine and 15 man 

Moreover, prices for 
company shares - REITs, 
sented by the NAREIT 
have proved a better tot 
where the US prop erty 1 
beaded than the privab 
index, NCREffV -REITs cc 
show a unique ability to : 
changes to real estate v 
and not the other way aro 
analysts conclude. 

In 1997. UK property shi 
Stonily outperformed the 
Share index, turning ir 
return of 24J5 per cent i 
maritet return of 23.6 per 
• However, the outperf 
does not so for appear to 
toe on into 1S9& Prijperi 
: “Me Performed almost' in 
the FT- A 


Nonna Cohen 
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• HARRODS VILLAGE, BARNES, LONDON SW1 3. 


^Hw»e : are'' other riverside developments In. London. Buz 
TuKhing liastfaesheerscale and style of Harrods Village, a 
,'m^rdficeot devefopnpsnt of .' luxuriously specified hew 
. bcald- apartments and rowmhemses together with apamnents 
p^aywifted Hanodsware hou sestytheRwCT Thames: 


When the names of Berkeley Homes and Harrods come 
together the result is a fusion of quality and style - assets 
that have been brought together to create one of London'S, 
most prestigious residential landmarks. 


. {SVWTKiit-r WI.'I: 

Divi rX'hcnbnm 
Thorpe 

■ A'.-i-.t.-Wi--' 





i mm 

?0¥W 








• Private health complex with a magnificent 
25 metre swimming pool, gymnasium, sauna, 
steam room, 2 tanning rooms and spa bath. 

• Available for occupation from Summer 1998. 

• A choice of kitchens and internal finishes 
will be available for early reservations. 

• 24hr porterage with state-of-the-art security. 

• Beautifully landscaped gardens 


Z BEDROOM APARTMENTS 
FROM £295,000. 

3 BEDROOM TOWNHOUSES 
FROM £530,000. 

MARKETING 5UTTE OPEN ' ; -- 
DAJLY 1 0AM-6PM V,- \ 

TEL: 0181 741 7401 
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State of the art luxury 
in a/ c/assio /t&ted' 6 tu/c/& 

_• • t f 
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At Gtejjstcnv Place, CrosMi'CMmun has created a. United number of large >; 
prestigious apartments, Oatadei the Grade H .fisted btiiding'presents a dassca] t; -**up£ 
London fead&:But #« beauty is much more than skb deep jnskde, the I; ‘ ■■ 

spado^ ' Kving areas’ >offer ey^\l^;rnodem. axivenityice. A. matchless ?! ;!! 

spedffcaikx^eve^^ Shaker-style kitchens with granite 


work tops and- wooden floors to integrated Geilhg auefio speafers.' Every last 


detd is taken careof and ttya kx2(tion Is simply priedess, ; 


•Jo tut ctfifloiritmeitf- to- vicof-, pjea&uxt/louf' qpents now-. 


BW.'*: i. 




\T. • 


*K 


tosi ■ 



> 0 


s^rl 


t-Sl 


m 






£ 



•X- X E 






I , Z 3 & 4 BEDROOM APARTMENTS FROM £ 275 , 000 - £ 650,000 


QUALITY TO APPRECIATE 
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London’s new countryside retreat 


Classic luxury apartments set in mature 
parkland with state of the art health & 
fitness ciub with swimming pool. 


' ; t ? i -■ 



^pSifY 


Marsh.-. 
Pars( ins 


Tel:0171 727 9811 


Crown-^^^Dilmun 


Developing a Difference 


TTamptons 

11 INTl'.l’.N.VnASM. 


0171 937 9371 


‘SPAm-ON-SHOW* 

‘MARBELLA’ 

You are invited to the most exclusive Spanish Freehold Property Show ever seen in LONDON this 
weekend (2 Days). Senior representatives of Kristina Szekely from the highly respected MARBELLA 
estate agent group REAL ESTATE GUZMAN with 4 offices in the MarbeUa area. They will answer all your 
questions about the possibility of buying jmd living in the most exclusive address in Spain with luxury 
properties starting at £50.000. Established -for over 25 years, offering the very finest value for money 
properties in this the Golfing capital of Europe.. Prices cannot get lower due to the present exchange rate 
DEDUCT 25% OFF Last years prices. 3/4/5 Day viewing trips can be arranged at this truly superb, 
informative presentation. FREE ADVICE AND ADMISSION 

SAT 2 1st + SUN 22nd FEB 
‘ HILTON -NATIONAL* CROYDON 

THE EXHIBITION SUITE (10AM-6PM BOTH DAYS) 

PURLEY WAY CROYDON 

PRESTIGE-PROPERTIES-MARBELLA Free -Phone 0500 780878 


G LJ N > T E 


For Sate by Tender 
Friday 6th March 1998 

development 

SITE 

c.18 Acres With Full 
Planning Permission 
FOR 104 DETACHED & 
semi-detached HOUSES 

KILDARE TOWN 
IRELAND 

Contact . 

Canon Walsh 


BrnsEricgc. • 

, 232 ’ £-672444 Fjj. 


MAYFAIR 

Otf Puul Lane Ohtces to lei w smart 
FBUOO BMLMSG WITH CaUMBSttNIURE 


Lotto cround Floo« fru* srioiw) 
Wlsjft iWJWpa BKChuivt 


• Ttnwhy arnnpemert 
0J7I «5 6455 S. Soon Powell 


CORNHELL 

CITY OF LONDON 
N«v converowi of d*E beiwcai the 
BANK OF ENCLAND 
& 

LLOYDS OF LONDON 
and adpeem 10 the Royal Kiehangf . 
Three studio flats remain 
•tflOOOOUeach. 

0171600 7000 


HOME 


S-^LOXDOX 


E 


Exceptional Offices 
PARIS 8 - near CHAMPS ELYSEES 

623459. METRE DUPLEX OFFICES 

u Private terraces m High standard finish 
m Air conditioning - Parkings - Etc. 


PATRICK DEN1AU 
TcL 33 1 46 23 20 20 

e-mail: p ^ W f la «8 hniigtiiii t.fr 




London's No.l Specialist 
Search Company 

• Ve Purduic Rcddcntkti Property 
nid lwmau in far Cbean 

• Expert Central London Kaowfadge. 

• R1CS QnillHnl and luumL 

•LET US SEARCH FOR YOU.* 
Tel: +44 171 818 1066 

Fn. +44 | 7 | (38 tor? 

www.bamacaieb.fla, ok. 

Knlpkltbrtdflc. SVl 


BUDAPEST - HUNGARY 

haestmenl Business Opportunity 

Four 2 bed tjntfeneflfe. om Nod. d 
city ccahc. Completely RlwWied 
to top EunipeM dandunh. 
IVtonttel renal income L'St) tliWi 
per tutmini, three nmietl at pirwa. 
Prurenhb: ■LSD.WUICOOXQ 
1R: Ofti+r IhmSr 6l<s23 





■ 30 minutes to the West End by train 
* Private car parking 

■ Tennis courts 

■ Dance and aero bits studio 

■ Top quality specification to all apartments 

■ CCTV 24 security surveillance 

■ Security gates with remote control 


Princess Park Manor 

Trier.-: Ei/rel, Lcnit.r 1 "r. 

For further Information: 

Comer Homes 

0181 361 2424 

Comer Homes: Princess Park Manor, 52 Went Barnet Road. Friero Samel, London Mu 3BP 


Finarjcial Times Surveys 

Worldwide Residential 
Property Supplement 

Saturday March 21 

The Weekend FT will he publcJiiire, the nert Worlrivridf- Re-uriential Property Supplement on March 21. Appearmn as a 
MM'.ir.ite wr lion .lurt rircutated to over 140 couirtiie-.. thft colour supplement offers pruiHTty .idverte.ers a perfect plitform 
to promote a -Aide tam;e oi property opportunities to ? quality audience. To j’A-ner.te pnrTha^es. runtils and investment 
tran-^ictiruri honi applicimtH arourtd the world contact the prvperty team on ‘44 171 y73 4474. 

Private vendor:, wrshing to henefit Jrom reaching an atflui-nt intern. itiondl audience can complete the todowin^ 
.idvertr.emom bookmK form. 


Option 1 

Coloui Adrcrtr.emcnt 
£68 i)er column cm 
5cm x 1 column = £340 


Option 2 

Muoo Advertisement 
£45 per column cin 
3cm x 2 colnnm _ £135 


Option 3 

Lineage Advertisement 
£20 per line (min 3 lines) 
5 words per line 


To n*f,erve you» advvrtisement. please complete the form opposite 
or call: -44 171 873 4474 before March 3. 

Advertisement Booking Form 


.................................................. Daytime Tel No ............ — 

Please book ............................ (size of ad) at a cost of £ ..................... (cost of ad) 

VAT & 17.5% Total cost £ 

Payment by: AM EX'/VISA ‘/MASTER CARD*/CHEQUE* (payable to: The Financial Tones) 
’delete as appropriate 

Credit card number □□□□□□□□□□□□□□□□ Exp date ......................... 

Signature 


Please send or fax this form together with your advertisement to: 
Carole HDls, Financial Times. One Southwark Bridge* London SE1 9HL 
to reach us by March 3. 
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I work in one of those 
companies where the 
share price is In lights 
as you walk in the 
door. Earlier this week the 
shares were selling at an 
all-time high, so I decided it 
was time to shed a few 
before the end of the tax 
year. 

There has been quite a bit 
of share talk in the office 
recently, over and above 
that which tends to go with 
the job. Some save-as-you- 
earn share option schemes 
matured around Christmas, 
leaving quite a few people 
sitting on some tidy gains. 

While I believe that having 
a financial stake in the com- 
pany is important - if only 

psychologically - because it 
gives you a seat at the table. 
I End it diffi cult to relate the 
work I do to gains or falls in 
share price. 

But if the company does 
well, it seems fair that those 
who work there should get 
some financial return on the 
success, just as they could 
share the pain if it per- 
formed badly. Yet the vast 
majority of companies in the 
UK continue to t hink this 
way only in terms of their 
senior executives. 

A survey by New Bridge 
Street Consultants, looking 
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RECRUITMENT 


Richard Donkin examines the offer of share option schemes as incentives to employees 

A stake in the company’s future 


at employee share schemes 
at 71 companies floated on 
the London Stock Exchange 
in 1997, reveals that only 
three - Cammell Laird. 
Metroline and SCS Uphol- 
stery - had created execu- 
tive-style share option 
schemes for all employees. 

The companies surveyed 
were looking at a golden 
opportunity to set up a share 
distribution system from 
scratch that could benefit all 
employees. Some 41 per cent 
of them had Inland Revenue- 
approved share save 
schemes - the sort I had 
saved with. These are risk 
free because the money is 
saved in a building society 
account and. at the end of 
the savings period, a cash 
lump sum can be withdrawn 
or used to buy shares. 

While such schemes were 
in a minority in the newly 
floated companies, some S5 
per cent of the companies 
bad installed executive share 
option schemes. It seems 
puzzling that, after almost 19 


years of popular capitalism 
in the UK, companies have 
been so slow to spread their 
shares among employees. 

U I think the word has not 
yet got around among these 
companies," says Mark 
Anderson, a New Bridge 
Street director. The word is, 
however, beginning to 
spread in more established 
companies. New Bridge 
Street has reported a surge 
in the use of executive-style 
options for all employees. It 
lists Abbey National. Asda. 
British Energy. BSkyB, 
Glaxo Wellcome. Kingfisher, 
Storehouse and WPP as hav- 
ing installed such schemes 
in the past two years. 

Safeway, the supermarket 
chain, has recently launched 
its own plan, which Mr 
Anderson says has taken all- 
employee options to a new 
level of sophistication. In 
many ways the scheme is 
similar to others. Safeway 
granted share options to all 
permanent employees based 
on the number of hours they 


worked. The shares are nor- 
mally exercisable between 
three years and six-and-a- 
half years Grom their grant 
date, and employees benefit 
as the share price rises. 

The innovative feature is 
that the size of the options 
granted each year will 
depend on the customer care 
performance of the store 
each employee has worked 
in over the previous 12 
months. Store performances 
are assessed using “mystery 
shopper” visits. This would 
seem to relate potential 
share gains to employee per- 
formance more clearly than 
most schemes. 

There would seem to be 
greater potential for such 
measures, even perhaps with 
executive schemes. The pay- 
out in executive schemes is 
determined by various fac- 
tors, but the most popular 
performance measure is 
Aamingt per share compared 
with the growth of the retail 
prices index. Hie most com- 
mon margin has been an 


average of 2 per cent a year 
over three years. Some of 
these measures are now get- 
ting tougher, but are finan- 
cial performance measures 
the best yardstick? 

Maybe executive perfor- 
mance could be measured by 
all-around appraisals. If the 
measures woe well thought 
out and graded for effective- 
ness. it might be possible to 
recognise those who are 
making the biggest impact 
on the business. Such a mea- 
sure would also reward effec- 
tiveness if the share price 
dropped. 

Style question 

How good are today's exec- 
utives at doing their job? 
Elisabeth Marx, resident psy- 
chologist at NB Selection, 
the recruitment company, 
and Terence Bates of GHN, a 
London consultancy that 
specialises in coaching, 
examined this question 
among two groups of manag- 
ers. One group was 100 


people short-listed for vari- 
ous executive positions 
attracting salaries between 
£35.000 and £80.000 <$58,500 
and $133,600), and the other 
comprised 45 clients under- 
going coaching at GHN. , 

The main deficiencies that 
emerged from both groups 
were in the style of working: 
A quarter of the short-listed 
managers were found, 
through psychometric test- 
ing, to have problems with 
dpriginn -making and fl exib le 
working. Just under a quar- 
ter were poor at understand- 
ing the viewpoints of others 
and about a fifth of them 
lacked communication and 
interpersonal skills. 

The findings overlapped 
significantly with those who 
were undergoing coaching. - 
Co mm on problems among 
these managers included an 
inability to handle office pol- 
itics. difficu lt ies In relating 
to colleagues and problems 
with time-management and 
adapting working styles. 
About a fifth of them wanted 


a chang e of job or a new 
rhalleng e. 

Such deficiencies can be 
heightened' In companies 
where the business is under- 
going change. Prospects for 
promotion have . often 
become limited, and techni- 
cal or old-style management 
s kills may be appreciated 
]pps than they were. It is not 
surprising, therefore, that 
mentoring, career develop- 
ment and coaching are 
becoming increasingly popu- 
lar with some executives. 

There seems to be a new 
cult of self-awareness per- 
meating executive levels. 
People who have worked 
long hours, often in the fear 
of lrefag their job in a down- 
sizing programme, have sur- 
vived into better times and 
. axe beginning to want their 
lives back. There will always 
be those who are driven 
solely by the need for per- 
sonal achievement, but 
many people who have pur- 
sued-. hitherto successful 
careers are beginning to 


seek & change of direction, 
not necessarily outside their 
c ompan y. The NBS/GHN 
paper argues that psycholog- 
ical assessment helps to 
identify career needs. 

But there are caveats, as I 
discovered two weeks ago 
when I was given the results 
of yet another personality 
test I completed. This one 
was the California Personal- 
ity Inventory, one of the 
most popular on the marker. 
Unlike the Myers Briggs 
Type Indicator, this one 
awnwi to be more on the 
button. It showed that my 
preferences were most 
strongly pronounced in two 
areas - flexibility and cre- 
ative temperament. “May be 
restless in stable environ- 
ments” said ope box and 
“Tikes the unpredicted and 
improbable” said the other. 
What did this mean, I asked 
Robert McHenry, chairman 
of Oxford Psychologists 
Press which publishes the 
test, “ha corporate terms," he 
said, “I'd say you were 
unemployable.” 

New Bridge Street Consul- 
tants. +44 171 282 3030. NB 
Selection +44 171 493 6392, 
GHN +44 1 71 460 5400. 
E-mail: richard.donkin 

@FT.com 


BANKING FINANCE & GENERAL APPOINTMENTS 




Ls 




SJr. 


Fixed Income 


London 


£ Excellent Package 


Our client, a prestigious European bank, is a leading participant in the fixed income market providing a wide range of services and products to its customers in Europe. Continued expansion and a new 
strategic approach has created exceptional opportunities for two highly motivated professionals to develop the fixed income business in London. This is a rare opportunity for candidates with the maturity 
and breadth of vision to develop the business and build a successful team to market the bank's products to UK and European Institutional clients. 


Senior Sales Person 


Market Strategist 


The successful candidate will have at least five years experience of marketing bond issues, derivatives and 
other fixed income products to the UK and Europe and have an established and loyal client base. The 
individual will be a highly motivated self-starter, entrepreneurial and analytical in approach. Strong 
communication and team building skills are essential. 

Principle responsibility will be to further develop a successful fixed income sales business. This will be 
achieved by both marketing the bank's specialist products and expertise and by formulating and 
implementing effective marketing strategies. In addition, he/she will supervise junior bond sales people. 

Reference 401714 

The remuneration package will reflect the high level of competence, experience and abilities our client demands. 

Interested candidates should contact Kieran Ryan on 0171 269 1871. or write to him enclosing a full curriculum vitae at Michael Page City, 50 Cannon Street. London EC4N 6JJ or fax 0171 329 2986, quoting the relevant 
reference number, e-mail: city.corp.bank@michaelpage.com. All applications will be treated in the strictest of confidence. ■ •' ‘ • 


The preferred candidate should offer considerable experience and technical knowledge of capital markets 
products and research instruments. He/she will be a highly motivated individual with strong communication 
skills who will be able to interact with traders, sales staff and institutional clients. Strong analytical skills and 
enthusiasm to work in a new team environment are essential. 

Main responsibilities will include maintaining accurate research analysis of market movements, trends and 
forecasts and will involve working jointly with the bank's forex economic strategist to project future 
movements in various capital markets, as well as advising traders, sales staff and institutional investors in 
London and overseas. Reference 401716 


Michael Page 


CITY 




London -New York. Paris- Amsterdam -Frankfurt- Milan -Madrid -Hongkong- Singapore .Sydney * 






■MHMW 


CREDIT 


Financial Products 


Credit Risk Analysts 

Southern European and Scandinavian Financial Markets 


London 


£ Excellent Packages 

CSFP is one of the world’s leading derivative houses servicing a prestigious global client base. We specialise in providing a range of structured derivative and risk management products that incorporate innovative 
design with well controlled trading strategies. The bank's credit division is at the leading edge of methodology development and utilises state-of-the-art credit management systems. Continued business development 
has created the requirement for two credit analysts to focus on the Southern European and the Scandinavian portfolios. For the Southern European role, the successful candidate will have strong cultural and analytical 
understanding of the Italian economy and its financial markets. For the Scandinavian role a knowledge of the region and relevant linguistic capability would be advantageous, but is not a prerequisite. 


Responsibilities Include: 

♦ Credit analysis for a full range of structures and counterparties, including cash flow transactions. 

♦ Liaising with the marketing desk, other parts of the Credit Suisse First Boston organisation and clients. 

♦ Assisting in the credit enhancement of transactions as they are developed for clients. 

♦ Undertaking credit related projects and making presentations on specific industry reviews. 


Successful applicants will possess: ' \ 

♦ A solid educational background coupled with a minimum 'of two years credit ana|ysis experience, ideally 

with some formal credit training. . • - - 

♦ Fluency in Italian or knowledge of another European language. 

♦ Derivatives product knowledge preferable. 

♦ Ambition and motivation, with the credibility and drive to excel In a challenging and dynamic 
environment. 


An attractive salary package will entirely reflea the experience of successful candidates. All subsequent expenses and relocation costs will be met Interested applicants should contact Anne Lindley-French on 0171 
269 1865, or write to her enclosing a full CV at Michael Page City. 50 Cannon Street, London EC4N 6JJ quoting reference 377146. Fax: 0171 329 2986, e-mail: annelindleyfrench@michaelpage.com 


Michael Page 


CITY 

London - New York - Paris . Amsterdam • Frankfurt - Milan ■ Madrid - Hoag Kong - Singapore - Sydney 












SENIOR COMPLIANCE OFFICERS 

EQUITIES. DERIVATIVES. EMERGING MARKETS 

PREMIER GLOBAL INVESTMENT BANKING FIRM 


W e are acting for one of the workfs most 
respected global investment banking and 
securities firms who are seeking to 
strengthen further their Compliance Department which is 
already highly regarded within the firm and elsewhere. 

Two opportunities have arisen, each reporting to the 
Compliance Director in London and each with 
responsibility for specific businesses throughout Europe. 
One centres on the firm’s substantial equity and equity- 
related areas, the other on a wide range of denvatives 
and emerging market activities. Both positions vail 
involve close liaison with sales, trading, research and 
investment banking personnel. 

Both can for accomplished professionals with a 
proven track record and at least five years’ directly 


H A IS E Y 


relevant experience of compliance and/or regulation with 
another firm, a regulator or an exchange. Knowledge and 
experience of US and/or European regulatory issues 
would be an advantage. 

The rates can for highly effective communication 
skills and strong initiative allied to a teamwork ethos. The 
environment is challenging 2nd demanding, and rewards, 
both material and in career enhancement will reflect this. 
A desire for both personal and professional development 
sexpected- 

Ptease write in confidence, eocJochg full career 
details, to Nigel Halsey of Halsey Consulting at 
Prince Riqrert House, $4 Queen Street, London 
EC4R 1AD. Telephone: 0171 489 1555. Fax 0171 
489 1556. 


CONSULTING 


^tlantik 


EAST.Ui 


Attaotik Eos. i pul of the Athntb Fbaodal Miribefa group oT 
companies and a rapidly tr owing barim in 1/lOtAXNE. 
sedu h&ify qoafifitd erafidaics fertte pw&ta tt 

DIRECTOR OF RESEARCH 

Ideal cawkdatk numu 

3 Minimum 3-5 yran oT relevant research experience - . 
capable of applying strong knowledge of financial (booty to 
padi cal work. 

3 Tack nrwd points to an aHticy to lead a research orgnhation 
operating at high international standards and serving a 
cKctneJc of wphwieat&l inatmaiooil tavoton. 

□ An w anindi ng team leader who sea U0i standards xxl wKU 
an esemptaty wodt ethic aid professional deaesnonr. 

□ Prr» sous experience in central nd easton Ewopc is inporaat 
3 MB A and CFAgta T i fic a a oni will be vaypoaiavdy regarded 
O Native Engfi* speaker with dcdJcM writing skills. 

This is a senior level position and the Dimeter will be located in 
Artannk East s Kiev headquarters. 

Salary and benefits wflf he highly competitive. cmrespomEiv to 
the staxcasfol candktor's ctcdten qualKVanona and 
npcncox. 

lnsoencd omul Id a lea should a mr a fi J —in Mndrinwab at 


Personnel 


Select 


on KIEV *38044 46a 04 28 or tax their resume 

qmxing reference RDDtECT » KIEV *38044231 47 It' 

e-onB rMrf@pMfcc(.wcttKiJUcT.H 



Pacific Basin Fund Manager 

Due to growth in our client base wean: seeking an experienced Pacific 
Basin fund manager to join our investment team. The role will 
encompass coverage of Pacific Basin ex-Japan markets, both ffom asset 
allocation and stock selection perspectives. This position reports- 
directly to the Head of Pacific Basin, with whom the successful ' 
candidate wiB work closely. 

■me sraessful appOcral will have a minimiun of fouryeaia eaperieno! 
jnPacific Basin martlets as wall as an inquisitive mind, computer 
literacy, an attention to detail and the ability to wo* effectively with 
our existing ream. 

An attractive employment package will be offered to the successful 
applicant 

Applicants should apply with a fall CV to: 

... • Anderson 


7 Castle Street, 5 th Floor, 
Edinburgh EH23AB 


t Limited 
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EQUITIES BUSINESS MANAGER 


BASED MOSCOW 


* a k»Epg global corporate andJnvomica^tnnfci tag fan, proridta g comprehensive 
capital raising, sales anil and f tri* nr *rl pi m 111 - 1 * users and suppHro of 

Ibe world. WfcJj ora 10.000 employees ta operate* in » offices across more don 30 
sot continent*. 

io continued growth, particularly In Eastern European Markets, (he need has arisen to 
Manager for Russian Equities. Th» rule encompasses a very twad range of 
which cuts across all Junctional ifedpCnes of ihe firm. From a strategic viewpoint the 
is responsible for coordinating activities between the remne producing and 


support arcts of the bank. This preton wffl be die principal Kabul between Eqtrfrr Sale*. Tcan&ig and 
Research and the Opera kirn, finance. Systems and Adntii iteration depanmexos. The pwiwo jonilt 
reports to the European Business Manager and li ■ Human Equity Management romndtrec <cotnp>.>«xJ 
of heads of sales, trading and resciroli) 

The successful caadidaur must have industry knowledge i spcalic equity espenener preferable i 
and should have a broad background across all hack-mliev and rruddle-urtk-e support You must he self 
motivated and capable of condudtng projects in a highly pttmiml front office env iro nment- You will 


£ EXCELLENT PACKAGE 


nxunuzirndatinns rather than banters and abrades. 

Fluency m Russian and Eogoh a csscmui. 

InierrMed applicant* should contact Catherine d! Mambro ai Robert Waller* 
■an OH 91$ 8^i3 or fax 0171 919 8714 or write lo her endnshig a detailed Cumrulurn Vitae suiing 
current remuneration to Robert Wallers Assod^cs, 10 Bedford Street. London WC2E 9HE. 

Etna; att eiaeaU tnambro#rob c iT walter»xtim 
U'rtr bgguVwww-r obq i wal tersxom 


have a very creative and innovative mind to provide the business with options, answers and You may also apply na bapt//tap*xoin/Bobcn_Wahcra quoting reference RW 19 


ROBERT WALTERS ASSOCIATES 


l o * v n n 


I "i D 2> O ft A A * T 


1 $ E L I 31 E W Y U ft K MONO k « - % r. 
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C L L I •- u T 


BVfflASTRlJCTIJBE 

TIE WRID BANK, the leaefing multilateral 
organiztiert in global economic development 
seeks deified candidates to support the growth 
of its kndiiTfl and advisory services in ihe 
Infrastucture sector. 

UREtN FINANCE SPECIALIST 
Pubic Runes ft Raancial 
1ifi||l Ml lt far Local Gwwiaiiient 
UolCodK URBAN 98) 

Dales: Provide advice to rmjnidpsJ and state 
lepl governments regarding (a) strengthening 
pplic finance through rationalized fiscal 
rations are! enhanced tax and non-tax 
weruiBs; (b) improving budgetary processes, 
fancial controls and municipal credit 
-filiations; (c) improving assets/Tiabilities and 
.fluidity management, funding strategies and 
-capital budgeting; (dj strengthening local 
government creditworthiness aid accessing 
private capita! markets for local 
infrastructure finance. . 

Rerpnremeotsrla} Post-graduate degree in 
BxnomicsorHnance:(b)!ecogri^ leader in the 
few with minimum 6 veare experience; 

(cj demonstrated ability to conceptualize arid ■■■■■■ 
implefnent economic and financial strategies for 
the LOCAL GOVERNMENT SECTOR (strong policy 
vrork in nongovernmental and muacipaf finance. 


B.g_. approaches to instinflionalAinandal rsfomi 
and strengthening, advice on local gmemment 
resource roobffiratibn and borrowing on private 
capita/ markets and management of (ocaf 
government cretiMionhnessk(d) eneilent 
writing and comrnnication stalls. 

PROJECT FINANCE SPECIALIST 
(Job Cate PnifiaMRSI) 

Dufies; (a) develop sustainable sector and 
project financing mechanisms/strategies m 
support sector development objectives; (b) develop 
co-financing packages including export credits, 
commercial bank financing and development 
assistance financing from bilateral/multilateral 
sources, and (c) promote more active private 
sector participation in the financing of sector needs. 

Requirements: (a) MBA in Finance or advanced 
degree m Economics; lb) minimum S years 
experience in project financing for the private 
sector development of infrastmetura/energy 
services inducing stni^mj/mrporatefina^ 
transactions; {cj project management Pack record 
and a strong familiarity with competition and 


WATER SUPPLY he SANITATION 

SPECIALIST 

(Job Code: WATBI9B) 

Duties: (a) contribute to the formulation Df the 
Bank's assistance strategy to member countries 
in the institutional aid operational aspects of 


water supply and sanitation, including 
improvement of water and sanitation utilities, 
service prierg and revenue reflection, strategy 
to mobilize private participation, sector policy 
retains and regulatory dewelopmenc lb) participate 
in/lead World Bank teams to appraise and 
supervise lending operations in the sector and 
advise bonowers on related technical, institutional, 
financial, procurement and implementation issues. 

Raqaimnieffis: (a) minimum 6 years experience 
with management and policy issues in the sector, 
in a consulting firm, investment bank, regulator 
body or preferably in a large utility company: 

(b) graduate degree in Engineering. Economics 
or Business; (cl demonstrated a&Bty to 
conceptualize and ingtenent axnuy strategies 
for the sector, including advising on privatization, 
regulation and pricing: (d) excellent vertal/written 
communication skills. 

These positions are based in Washiagtoo. DC 
USA. The Wtxld Bank offers a competitive 
compensation package, net of taxes, including 
expatriate benefits. Please mail CV. 

before March 1X1998. 
to: The World Bask. ks-. 

Recruitment Unit ffz£n| 

(Indicate JOB CODE} 

Bm.S-5-037 

1818 H Street NW IhP 

Wasbregtoa. DC 20433 USA \\J 11 

(Fax) 202-477-8834 WOElCl 


Opportunity for a young lawyer to contribute to commercial decisions in a leading bank 


LAWYER 


PROJECT, EXPORT AND STRUCTURED FINANCE 

Commerzbank AG, as a leading international German bank, is an active participant in global financial 
markets and is expanding its investment banking business, which includes project, export and structured 
finance. The small legal team in London works closely with the bankers on all stages of the transactions, 
contributing both technical legal and commercial expertise. The function calls for a good understanding 
of the business implications of a range of contracts. The lawyers work independently in an informal yet 
close team structure. 

Candidates should have 2-3 years pqe in a renowned City law firm/leading international bank and be 
experienced in drafting, reviewing and negotiating finance documentation, including project, export and 
structured transactions and security documentation. Experience of the review and negotiation of 
derivative documentation including master agreements (ISDA/1FEMA and PSA ISMA) would also be 
useful. 

Please apply in strict confidence under reference L70 1 9 /FT to the Managing Director of our 
advising consultants, CJA, 2 London Wall Building, London Wall, London EC2M 5PP, Fax: 
0171 256 8501 or telephone 0171 638 0680 for an initial confidential discussion. 

COMMERZBANK dJfe 

German knowhow in globed finance affiBw 



£100,000 package 




Global Fund Manager 


London 




Eastern European Fund Manager 


Oiir dferit is one of ’the world* tearing Emerging Markets Funds Managers, with over 
US$600 millton Invested in Central and Eastern Europe. The firm seeks an additional fund 
„ manager to fqcus on private_equlty Investments, developing and assessing Ideas in the lesser 
• ' developed countries of the former Soviet Union and Eastern Europe. 



THE ROLE _ 

■ Work in a snail team, sourcing, evaluating, 
negotiating, structuring and documenting 
deals in the region, with frequent travel.. 

■ Preparing and presenting investment 
' proposals whilst monitoring and reporting 

on existing investments. 

■ Staking new ground by complementing the 
existing portfolio with new investments in 
early stage markets. 


THE QUALIFICATIONS 

■ Preferably an MBA ACA or qualified 
lawyer, with demonstrable commercial 
acumen and a ‘frontier mentality'. A team 
player. 

■ Relevant financial services experience, 
preferably in private equity. Alternatively, 
corporate finance, management consulting 
or commercial experience. 

■ Stature, credibility and sensitivity to work 
with investee companies, and adaptable to 
different cultures. Fluent Russian desirable. 



Selector Europe 

Spencer Smart 


Hew reply with full details to; 
bhaor Europe. Ret MWE/2C37Z-4/28, 
16 Connaught Race. 

London WZ ZED 


Senior Internal Controls Analyst 

A leading multinational consumer goods company in the Lake Geneva area is seeking a dynamic, pro-active and 
highly analytical individual with good interpersonal skills to work in its Regional Headquarters. Reporting to the 
Manager Internal Controls, he/she will analyse business control systems and provide recommendations and 
support to all the company's entities within Europe. He/she will assist in developing, implementing and 
maintaining controls and procedures across functions. This highly visible position will entail ongoing contacts at 
all levels within the organisation. 

The ideal candidate will have: 

• a business degree/CPA 

• three to five years experience in a controls or audit environment 

• good organisational skills and ability to meet short deadlines 

• good oral and written communication skills 

• fluency in English and at least one other European language 

This is a unique opportunity for a talented individual with a multi-cultural background to develop his/her skills 
in an international environment. The company offers excellent career prospects and a remuneration package 
commensurate with qualifications and experience. 

For details, write with full curriculum vitae or call: 

Ms L. Rauschenbach 
13 Chemin des Chamuses 
CH-1234 Vessy/Geneva 
SWITZERLAND 

Phone: 0041 22 784 32 82 Fax: 0041 22 784 33 87 


Fund Management 

Chief Operating Officer 

TOKYO 

A leading International Fond Management Group, with funds under management in excess of £90 billion, is 
seeking to appoint a Chief Operating Officer for its" Tbkyo office. 

The Tokyo office manages funds totalling some QO trillion on behalf of a diverse domestic and international dient 
base. As one of the few foreign, investment banks to have acquired Trustbank status, it is authorised to manage 
funds on behalf of- large Japanese pensions and public bodies. Through Us Trostbank Company K also provides 
gl ob al custody services to both internal and external clients. 

The Tokyooffjce has expanded its product range and client base considerably over the last eighteen months. 
This trend is set to continue and will give rise to a number of fundamental changes in the way the business is 
managed. Reporting on a day-to-day basis to the Chairman of the Management Committee in Tokyo, the COO 
will also have a direct reporting Erie to the Group's Head Office in London. 

• Key Refqronsibilities Aitrilmtes 

■ To play a key role in the general management of . ■ At least five years' experience at management 

’ level in a financial operations environment, 

the Tokyo o ce ideally gained in fund management or 

■ To assume responsibility for all day-to-day custody administration 

operational issues ■ A good understanding of information technology 

.. and experience erf systems development 

■ Initiate and manage gewi e g Staff management skills, a team playing approach 

by assessing its current and future requirements and a commitment to the development and 

from a systems and process perspective success of the business 

■ Liaise extensively with IT financial, operations * A working knowledge of Japanese would be 

personnel, legil and compliance departments - de^fe^tough a willingness to learn would 

The remuneration package reflects the level of responsibility which will be vested In die new job holder 

Piwsf Wy by contacting Ad tU Midi quoting ref. 33X1 enclosing both a covering letter and a full curriculum vitae that 
: ifltJtidzs daytime end evening tdephme numbers and an indication of current salary. All applications wHI be treated in the 

drived confidence. TS Selection, 18-2) Bride Lane, London EC4Y8DX 

Teh 0171 9363936 Fax: 0171 936 4936 Email: TSeaden@msnjrom 




Investment Banking Fixed Income 

Local Authority/Regional Analysis 


London 


Competitive Package 


Our client Is an innovative, global investment bank providing the full range of debt, equity and credit 
products and their derivatives, to a broad spectrum of sovereign, corporate and institutional clients. One 
aspect of these services sees the bank as an active adviser, arranger and financier of tocal/regional authorities 
and mxmicipalxties, milking sophisticated structures and solutions to meet individual client needs. 

As part of the fixed income division there is a well-established c r ed i t research team responsible for providing 
timely, accurate research to clients, the salesforre/traders and business managers. 

The bank’s growing profile in the Iocal/regkmal/ municipalities sector now demands a dedicated analyst to 
support the activities of the credit research team and a ss oc i ated businesses. The key aspects of the role and 
candidate profile are: 


The Role The Candidate 

• Analyse, assess and identify key issues affecting * Ideally a credit trained analyst with a nmunuim of 

the fiscal positions of local authorities/ 2 years experience of working in a rating agency, 

municipalities in the UK, Scandinavia and bank or local authority treasury department. 

Southern Europe. Experience of other European . Must be able to demonstrate strong analytical 
countries would also be of interest. skilb. preferably credit orientated, focused on 

• liaise and advise clients, the salesforce, traders, * OCa ^ authority funding, 

die economics group and business originators on * WUI hold a degree in mathematics, economics or 
credit associated issues. another numerate discipline. 

. B .. , , , . . • Will speak either Italian, Spanish, German or 

another E uropean al-hough is „o. 

■ Market and provide investor advice to die bank's * Must possess the gnrviras »nA inter-personal alrilk 
clients in the UK and Continental Europe, in to be credible with senior managers, both 
conjunction with other business areas. internally and externally. 

This role presents an Ou t s t a n d in g opportunity for an ambitious, young analyst to join one of the most 
committed and sophisticated players in the global markets. Career opportunities and remuneration wffl be 
exreptional for die rigb? candidate. 

If you ore interested m the post then please write, fax or E-mail Niafl Macnaugfatm at the address below 
quoting reference 480. AH applications will he handled in the strictest confidence . 

76 Wading Street — 

London 


EC4M9BJ 


Tel: 0171-248 3653 
Fax: 0171-248 2814 
E-mail: 480@bbmxo.uk 
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Lawson Mardon Packaging 


Lawson Mardon Packaging , eine Division der Alusutsse-Lonza Gruppe, ist 
eine fQhrende intemationale Verpackungsgruppe mit einem weltweiten Netz 
von Produktions- und Verkaufsgeselischaftan. 

Die Business Unit Foil Products mit 6 Produktionsstatten in Europa und USA 
ist Hersteller von Packstoffen fOr die Nahrungsmltteh Pharma- und Kosmetik- 
industrien sowie von Aluminium/olien f Or die Veredlerindustrie und fur tecfv 
nische Anwendungen. Wir erwirtschaften mit rund 2000 Mltarbeitem elnen 
Umsatz von uber 900 Mio. DM. Der Dienstsitz ist in Singen am Bodensee. 

FOr unser Geschaftsleitungsteam suchen wir den international erfahrenen 

Business Unit Controller (C.F.O.) 

- konzernerfahren und zweisprachig - 

Ihre Aufgaben: 

- Enge Zusammenarbeit im operativen TagesgeschSft mit dem 
Chief Operating Officer der Business Unit 

- ZusammenfOhrung der strategischen Unternehmensplanung 
mit dem C.O.O. 

- Fortiaufende Teilnahme am GeschaftsentschaidungsprozeB 
im Managementteam 

- Leitung der Finanz-/Controllingbereiche der Business Unit 
sowie der grOBten Einzelgesellschaft in Personalunion 

- Konsolidierung der Firmenergebnisse fOr das Konzernreporting 

- Budgetierung und Forecasting 

Was Sie mftbringen: 

Sie haben eine Universitdtsausbildung und/oder Berufsausbildung mit 
betriebswirtschaftlichem Schwerpunkt. ihre Erfahrung umfafit mehrj&hrige 
intemationale Konzemerfahrung mit einschl&gigen Kenntnissen zeitgemfiBer 
Finanz-/Controlling-Tools. Fundierte Costing-Erfahrung in der Auftrags- 
fertigung ware von Vorteil. 

Ihre Engiisch- und Deutschkenntnisse sind gleichermaBen gut ausgepragt. 
Teamorientiertes Arbeiten. ausgezeichnete Kommunikationsfdhigkeiten und 
eine hands-on Arbeitseinstellung kennzeichnen Ihren Stil. Ihr Alter ist bis 
Mitte 40. 

Wir bleten (linen: 

Eine auf Verantwortung und Eigeninitlative gebaute Position der Geschafts- 
lertung mit einfluBreichem Gestaltungsspielraum. Als global player sind wir 
auf den Weitmarkten erfolgreich tatig und Sie gestalten dies aktiv mit. 

Sie haben Interesse: 

Dann senden Sie uns bitte Ihre aussagefahigen Bewerbungsunterlagen Oder 
rufen Sie uns an. 


Lawson Mardon Singen GmbH 

Harm Michael Holste 

Alusingen-Platx I ■ D-7822I Singea/Htwl. 

TeL 0 77 31 / 80 - 21 IS' Fax 0 77 31/80 - 31 15 
hlCp://www. lawsaamardan. cam 

Ein Uatcntehmen der JUL Ahaidsse-Lonza Gruppe 


CJA 




RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 

Fax: 0171-256 8501 E mail: cjngroup?online.rednet.co.uk 


FINANCIAL FUTURES 
AND OPTIONS BROKER 


LONDON COMPETITIVE PACKAGE 

WELL ESTABLISHED INTERNATIONAL ASSET MANAGEMENT COMPANY 

We invite applications from candidates, who must be graduates, with at least 5 years’ senior experience with a top level 
Bark or Brokerage firm where you will have dealt with Hedge Funds and Proprietary trading accounts on European. 
Japanese and US Food Income Futures. A sound knowledge of the international Fixed Income market is essential 
and a background in both the safes and trading environment is highly desirable. Reporting to a senior director, you will 
as part of a small team working on the foreign exchange and futures desk, be responsible for executing transactions in 
both products, plus the collection of fundamental and technical drivers for all of the worlds markets, both on a micro 
and macro level. Also key will be your ability to develop relationships with Banks and Brokers to facilitate market 
intelligence flows, especially those amongst the Investment Bank Fixed Income community. Essential qualities are 
excellent communication skills and the ability to work effectively in a high pressurised environment. Applications in 
strict confidence, quoting reference FFOB7033/FT will be forwarded to our client unless you list 
companies to which they should not be sent, marked for the attention of the Security Manager, CJRA. 



.'T—- t-.'i 
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Central London Excellent Packages 

This organisation can genuinely claim lo tie a truly global bank and one of the world's leading financial institutions. Its commitment to market 
leadership and delivery of client focused products and sendees make it uniquely positioned to take advantage of its capital markets activities. 
The Rating Advisory group work closely with the Debt Origination team and focus on primary capital markets business. The team’s key function 
is to assist clients in obtaining credit ratings from che major rating agencies. The group has global responsibilities, including Emerging Markets. 


Vice President - Rating Advisory 
Vice Presidents act as Team Leaders within the group and will 
potentially cover financial Institutions, corp o rates and/or sovereigns. 
The role will involve significant marketing to new and existing clients 
including acting as primary client interface in transacting mandates. 
He/she will manage the preparation of all documents and provide 
advice on rating methodology and process. Ideally, suitable candidates 
nUl have a minimum of four lo five years' credit experience from a 
rating agency and/or additional credit experience in a rating advisory 
capacity from an investment bank. Ret 2836/02 

Credit Analyst - Rating Advisory 
He/she will provide analytical support for the Rating Advisory 
team and become involved in providing advice on rating 
methodology and process. Ideally, candidates wiQ have two to three 
years' credit experience from a rating agency or from an 
invesanent/ commercial bank and have under taken formal credit 
training. Ref: 2837/02. 

E-mail; infb9morganbanks.co.uk 


For both positions, you will be a graduate and must be computer 
literate with excellent quantitative, analytical and presentation 
skills. You must have a strong knowledge of financial 
markets/ products and corporate balance sheets, and for the 
Vice President position, a thorough understanding of the credit 
rating process. Languages are a significant benefit with a 
particular interest for German. The roles will include a degree 
of travelling. 

This is an outstanding opportunity to join a leading global 
bank, and career enhancement opportunities are excellent. 
The remuneration package wiD be dependent on experience and 
includes a performance related bonus and a full range of 
banking benefits. 

Interested applicants please send a faD resume, quoting the appropriate 
reference number, to Anthony Cook, XL Morgan & Banks PLC, 
Brettenhain House. Lancaster Place, London WC2E TEN or. if you 
prefer, telephone 0171 240 1040. Fax number 0171 240 1052. 

http: // www jn organ banks. com ju 


Investment 

Analyst/Fund 

Manager 


Continental European Equities 

Foreign & Colonial Management Ltd is a global investment ma n age m ent 
company managing funds of approximately £30 billion for a diverse 
portfolio of institutional and retail dienes. Tbe Company is committed to 
providing the very highest standards in all areas of the business .The Head 
of Continental European Equities now seeks to strengthen the team by 
hiring an additional Investment Analyst/Fund Manager. 


The Role 

The role will involve important large capitalisation stock selection input 
into the various model portfolios run by the team, with specific 
responsibility for certain key sectors. In 'addition, die role will encompass 
coverage of some stocks within the German speaking region and will also 
involve shadow product/marketing responsibility for tbe Foreign Sc. 
Colonial H>po Bank retail funds sold in Germany and the otherspedalist • 
Germanic area funds run by tbe team: Over time, it is expected that the 
role will develop into a foil fund management role on the desk. 

The Candidate 

The successful candidate is likely to have a busincss / fi n a nci al degree and 
preferably will have 1-2 years’ relevant work experience in the financial 
sector. Fluent German is essential for this role. 


Piease write enclosing your CYgjving details of your current salary, to: 
Ms Jackie Olmit, H uman Resources Department. Foreign & Colonial 
Management Ltd, Exchange House, Primrose Street, London EC2A 2NY 


Foreign UColoni., 
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A GREAT NEW CAREER 
IN THE CITY 


Substantial ncorae and 

possible captal gain f° r ! 

23-35 year oldjconsidei 


a move within or into die 
financ ial world. For detailed 
information. 

PAUL SAs£)ILY 5 
0171 836 
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Audit Manager 
Europe 


SyoaraausRiBqLfo 
muSfavtionad 
pubBc or private 
HghvMbHyfor 
wJvaneemant Into top 
FkJMTtEngfeh& 

Gannan baaa - 150, 
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Fax: 818-851-0505. 


Auditor - Germany 
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vfe&Wy.mOOOOM. Young 
8. pramotebto. Brief C.V: lo 
15445 Vanfam BM. #165 
Shannon Oak*. CA 91403 
or Fax: 818-981 -6505. 






Investment 

Are you a lateral thinking financial whizz kid. ? 

Monte Carlo - Excellent package 


m Our client is a Monts Carlo based private 
investment group, managing assets across a wide 
range of classes and geographical locations, with 
particular emphasis on global emerging markets. 
The group is expanding its base of worldwide 
investments and is seeking to appoint an individual 
to join its small but highly successful team. lt has 
been involved in emerging markets for 15years 
and has established an outstanding back record in 
investment management. 

m Reporting to the Principals of the Group, you j 
will be required to facilitate the identification and 
analysis of diverse investment opportunities 
across a wide range of industries and 
geographical locations. This role will suit a highly 
motivated, hands-on professional who can 
identify opportunities with an entrepreneurial 
flair, analyse them with an enquiring mind, 
substantiate the recommendations and 
communicate these clearly and concisely. You will 
be required to travel globally as and when 
required. . 

a This role rs ideally soiled to an independent 
thinking professional who thrives in a challenging 


. and invigorating environment Candidates shall be 
educated to degree level and possibly have an 
MBA orACA qualification. You shall demonstrate 
proven analytical skills in a business environment 
eg. corpora ns finance, strategic planning, 
investment management. Dedication and 
commitment together with enthusiasm and 
initiative am also key requirements. The position 
also demands strong numeracy modelling. 
Windows computer literacy and excellent 
interpersonal and communication skills . . 

7b be considered for this position please send 
your curriculum vitae with current salary details 
and an explanation of how you meet these 
requirements to Paul Modley, Ernst St Young 
Search Si Selection, Rolfs House, 7 Rolfs : 
Buildings, Fetter Lane, London EC4A 1NH, 
quoting reference PM199. Fax : 0171-931 1022 
or e-mail:pmodley@cc.emstyco.uk 

s!l Ernst &Young 

The United Kingdom firnt of Ernst & Young is a member of 
Error d" Young htSmuttonnl i 


• l 


International Business Dynamics 

Exciting Careers in Financial Analysis 


Thames Valley/London 

Ernst & Young is one of the world’s leading 
business and financial advisers, renowned for 
consultancy excellence and expertise amongst 
senior decision makers globally. 

Working within our Corporate Finance Division, our 
dedicated team of young, dynamic professionals is 
at the leading edge of financial modelling practice. 
They work on some of the most influential and 
high profile international projects, with an enviable 
client base which includes some of the world's 
most successful companies. 

Rapidly expanding with unparalleled opportunities 
for personal development on a global scale, our 
team is seeking talented individuals who relish the 
prospect of being centre stage, advising and 
influencing the most senior of decision makers. 
Recent assignments have included: 

m Secondment to Australian operations of a 
major UK pfe using financial models in facilitating a 
strategic review 



to £40,000 + benefits ■+ relocation assi 

■m Working in the USA with a high profile ch 
. team deyetoping 8 bid fora $600m business 
m Reviewing complex investment evaluation 
models on behalf of numerous FTSE 100 cHen 

Candidates will be either Financial Analysts or 
recently qualified accountants, alternatively you 
could have gained previous errposure to Corporati 
Finance in Commerce and industry or Financial 
Services. Whatever your background your , 

impressive academic record will enable you to play\ 
a central role in developing analytical tools used to 
make key decisions, and to gain a thorough insight 
into the business dynamics of major Corporate 
Finance transactions. 

Please send a cv, together with covering letter 
tp Graham de Guise at Ernst & Young, Apex 
Plaza, Reading RG1 TYE. Fax: 0118 950 7744 

HI Ernst &Young 

lfc rniW«Ti.A. 
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PRIVATE EQUITY ASSOCIATE 


Leedng global privaa ajuily tiveamsm maragerr^nj ami seeks a seO-aarar 
who «tos writrig in a mulhiafianai team emaanart so (tin is npandhig 
noUIS. panne.'srtp rirestmert saJrty: This pcstftai wfl WBaHy be located in 
She UniwJ States and wfl retocaa to London aft® training 

The Ideal csddate afl have 1-4 yeas of Imedmm andterftandaKaflalyllcal w- 
patties; axposufB B noreU.S. inwsmsrts preteroi Whfle ILercy in Eng&sh is a 
qqi^InlridvfouawseMiniedtetafiimkiomormaiBBnpaanfan- 
gusgm (refuting Spanish or BaRant EkbUoy analytical renanSt, eommuricadon 
and compuierdi8B rime wish an MBA orequhetort fegree OTiejuW. 

If wu befew you meet ow nQuienens ok! wold He to |oh a leader ki tn 
pin&B eqUty business, pteaae sand us yair resxne orCV along wtti salety 
terry eta 

PA Bex 2190, D*pt_ JSO-5417, Oak Parir.IL 60303. USA 
E-roati J**S4178th*k«xcn! 
an Equal Opponrtr Emfepr 


MANAGING CHANGE 

to £100.000 + BFTS 

This TO? CONSULTANCY need EXECUTIVES from dlsiinrt areas: 
CORPORATE FINANCE. STRATEGY. RESEARCH ft IT Imaddllnfl or 
business process haadBng). Ideally educated to MBA tevri. you *111 haw 
piuv r u ."rqjeci ManagenKTl expertse, string Interfwruonal skills and for 
eome areas an ENGINEERING background wndd be helpful. Up to dale 
lewriedge of Lit markets Is eascnuaL 

mONE TODAY WITHOUT DEIaY 
FOR AX IMMEDIATE INTERVIEW 

— Diana — 

~ Duggan 

-Associates — 

Tel: 0171 374 2921 Hue 0171 628 8822 


Investment Analyst ■ Hedge Fund 


London-based, global special situations hedge fund seeks a 

highly motivated graduate/MBA demonstrating: 

■ Strong academic background 

■ 1-5 years experience of company analysis, ideally gained 
within an investment management, corporate finance or 
M&A environment 

■ Some experience of European or other international markets 

■ A strong desire to join a young entrepreneurial company. in. 
which creative thinking will be valued and overall 
remuneration will be closely linked to individual performance 
and the success of the fund 


Please send your CV tor- 
Box A6079, Financial Times, 

One Southwark Bridge, London SEl 9HL 


REEFER SHIPPING/TRANSPORT ’ 
DEVELOPMENT MANAGER 
RUSSIA, EASTERN EUROPE AND ? 
COUNTRIES 

OF THE FORMER SOVIET UNION 
Ope of the major British .reefer shipping anti transport 
iopsncs companies requires a specialist with fluency, 
in Soviet languages and a good working knowledge of. 
vessel operations and international pint practices 
The successful candidate would form pan of a 
ream with the specific task of developing 
rttogenued vessel trades with the eastern block 
countries. 

IhUposnion offers an opportunity to be at the 
Sorefroni of new trade roues. 

^omprehenriw: remuneration package will be 
ore invited to write enclosing a 
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^ Leading Private Bank ' 

Excellent opportunities with a pre-eminent name in private banking 

London Competitive Packages 

Our client is the international private banking arm of a major European financial services group. With a network of offices around the globe, the bank offers a 
rMd spectrum of services and advice in respect' of personal wealth management Its success is founded on a reputation for integrity, stability, professio nalis m 
and -high quality service. The continued growth of the business has resulted m the creation of the fallowing key roles. 

Relationship Manager - France Relationship Manager - Investments 

Already well estab li sh ed in the French market, die bank now wishes to grow its This role has been created to provide focused, high quality service and expert 

offshore business with French residents. Reporting to the director responsible for advice to the bank's most sophisticated investment clients. Reporting to the 

the I French market, theappomtee will budd and manage a high quality client General Manager for International Private Banking, the appointee will work as 

bast, both independently and by usings substantial global network. He/she will P 311 °f a high calibre team, with a remit to build and manage strong, 

be Supported by fund managers and other product specialists. enduring relationships. 


Candidates must have at least 10 years' relevant experience, including an ■ . to L 
in-depth knowledge of the French market, ideally gained in a reputable private at ^ 

bank. We will also consider those with- an appro p riate backgr ou nd in private process, i 
client fund management, stockbroking, corporate banking or investment Irrtematio 
banking. Fluent spoken French is essential. Ref: 125L will also l 

For both roles, candidates must have excellent co mmun ication. . 
staUs, strOTig personal presence, high energy levels and fr / 7 -v -tt-t- tt-tn ^ 

uutiahve. Remuneration will be highly .competitive, and will } (Lit K TK? 

bonus and a» full range of 


This role requires a relationship and investment management background in 
private banking or private dient stockbroking, and candidate are likelv to be 
aged at least in their mid thirties. A sound understanding of the inve stmen t 
process, including asset allocation and portfolio construction, is essentiaL 
International experience, together with strong interpersonal and analytical skills, 
will also be necessary. Ke£ 2G5L 

! — . — y Please send a full CY, including details ot current 

rn Y| remuneration, to GKRS at the address below, quoting the 
JAX. © I appropriate reference number on both letter and envelope. 

All applications will be treated in strict confidence. 


OLD LONDON HOUSE. 32 ST JAMES'S SQUARE, LONDON SW1Y 4JR. TEL: 0171 930 5100. FAX: 0171 839 1229- 

A GKR Group Company 


A in ;;] ov m;nui!:u Uicin.^ i >. >n 1 1 >.n .• v in tin- ! :iih\l u ;i !■> ! ; ; »i i ;i l i-s is it inking ior ;i 

SALES & MARKETING MANAGER 

I Vler^c ill s, I\tsom;iI I l\ uiiiu- IVotliu 1 » anil Aerosols 


Attractive package. Based in the United Arab Emirates 

The company, winch is a part of a. large diversified group, is a well-established 
manufacturer of detergents, aerosols and personal hygiene products with its own 
brand portfolio; it also does c ontr act packaging for multinational brands. 

The person we are looking for will be an ambitious, hi ghly motivated and 
career-minded professional with at least five years' senior level knowledge of the 
launch and marketing of FMCG brands in a highly competitive environment. 

The candidate should be at home with multi-product strategy planning and 
must have sound understanding of finance and administration to take responsibility 
for profits. He should also have the experience to recruit; train and manage his 
sales and marketing team. 

•• Excellent career growth. opportunities and an attractive remuneration pack age 
including furnished accommodation, company maintained car, airfare for self and 
family, medical insurance cover plus an incentive based on. sales and profit 
achievement wifi be made available to the right candidate. Experience in Gulf 
markets would be considered an asset. 

Applications, which will be treated in strict confidence; should enclose a 
recent passport size photograph and be mailed within 14 days to 

; S&MM/DT 

P.O. Box 28748, Dubai, UAE 


Economist 


RIO 

TINTO 


R>o TVnto. a world loader m the rrerang industry, is 
looking (or a commodity specialist to join the Economics 
Department at ns International headquarters m London. 

The post involves the economic analysis of a range 
of minerals and metals to assist investment Oeo son- 
making and financial planning. Speeificafy, it involves 
delated consideration of prices, production coss, capacity 
developments, end-use markets end trade flows. 

Ybu wA have a good first degree, and probably 
post-graduate degree, m economics or a related 
dtsdpkne, plus around five years' relevant work 
experience. Familiarity with PCs, well developed 
analytical skitts and a proven ability to produce nigh 
quality written work are essentia) for this role. 

An attractive salary and benefits package will be 
offered, reflecting qualifications and experience. 

You should submit a Curriculum i/toe end covering 
letter giving details of current salary to 
Andrew Pace. Human Resources Manager, tto Tmto, 

6 St James’s Square, London SW1Y4LD. 


Frankfurt/Main 


RUSSIANAND CENTRAL EUROPEAN ANALYST 

Required to cover natural resources. 2 years experience in the 
financial markets required: Industry experience is preferred. 

TURKISH INVESTMENT ANALYST 

2 yejars experience required of covering Turkish stocks. Experience 
of other middle eastern markets would be an advantage. 

POLISH AND CENTRAL EUROPEAN ANALYST 

Must be a Polish speaker with 2 or more years experience of 
covering Polish stocks. Experience of other East Central European 
markets would be advantageous. 

TvwsBEQjimmsm 

2 years experience broking Turkish StockmarkeL Must be fluent 
in Turkish and English. 

Please respond to: Box A6073, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Have you proved 
your skills, 
and are you ready 

■ ■ • • . - -vc * ’ ’ ’ 

for the next challenge? 


The Treasury department of Commerzbank AG is looking 
for motivated individuals to Join the IT support team of the 
trading floor In Frankfurt. The team has the task of providing 
the day to day support of our money market, forex and deri- 
vatives trading operations, as well as ensuring that the IT 
infrastructure of the floor is kept at the state of the art level. 
Your challenge in this team: 

Support Specialist 
Treasury Dealing Floor 

Applicants should have documented knowledge within 
the following areas: 

- UNIX (Sun, HP), Windows NT 

- Real-time environments (REUTERS, MIPS. Dow Jones) 

- Network topologies and protocols (TCP/TP) etc. 

- Office packages (MS-Office, Applix) and E-mail 

- RDBMS (Sybase, Oracle) 

If you are up to the challenge, we offer a job in a dynamic 
international trading environment where performance and 
flexibility are the cornerstones. 


Please send your application to Commerzbank AG, Human 
Resources - Investment Banking (ZPI), AUtj Achim Hahtbeck. 
Kaiserplatz. 1>BQ261 Frankfurt am Main. 

Further informations: Internee htfoy/Wwwxommerzbanlcde 


COMMERZBANK 

Know-how in global finance 
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Global Investment 
Marketing Representative - 
US Mutual Funds 




Virginia, USA 

UK fund manager. 

Perpetual, seeks a key 
intSvidual lo share 
responsibility for a joint 
venture in the United States, 
working with a senior British 

representative. 

Perpetual has a joint venture 
with Richmond. Virgma- 
based Mentor Investment 
Group, a subsidiary of First 
Union Bank, ana of the 
largest US retail banks. 

We are looking for an 
organised independent 
communicator to be a point 
of liaison between the US 
partner responsfole for 
marketing and efistnbutien, 
and the UK-based find 
management team. The 
ideal candidate will have 
extensive sales and 
marketing experience within 
the fund management 
sector, and wiB be required 
to relocate to Richmond. 
Virginia, 


Global investment 
knowledge is a prerequisite, 
and the successful 
candidate wffl have a strong 
sense ot initiative and the 
ability to articulate 
investment philosophy and 
strategy at the highest level 
Perpetual manages in 
excess of E8.9 billion in the 
UK, mainly through a range 
ot successful unit trusts. A 
separate fund range has 
been constituted in the US, 
advised by the same highly 
success^ fund 
management team. 

To apply, please send your 
cumctdum vitae with a 
covering letter lo: 

Mrs P Taylor, Personnel 
Manager at the address 
below. Al applications weU 
be treated in the strictest 
confidence. 


Perpetual 


IVjp. i m l I wctt mCTi Mauagemmi Sviicq Limned, Perpcnul Hour, 
47 ■ 49 Station Road, Hmlm-en -Thames, Oa«i RG9 IAF 
iRtwljuJ &r IWi 


ACQUISITION FINANCE 

COMPETITIVE SALARY + BONUS + BENEFITS 


As a direct result of aggressive growth plans in the UK Financial markets, 
our Client, a prestigious European Bank, are now a major recognised and 
respected player in Corporate, Acquisition and Project Finance. With 
headquarters in Europe and established branches world wide, Lhe bank has 
an enviable track record of consistent growth success on long term fending, 
equity investments, capital market transactions and financial consulting. 

A major contributor to the success of the UK Operation is the strength of 
the Corporate and Acquisitions Finance Team. The Bank is now seeking to 
recruit TWO highly motivated and experienced individuals to 
specialise in Acquisition Finance in order to meet its increasing 
responsibility in this area (both in the UK and Continental Europe). 

The main role will be to assist in the origination, development 
and delivery of Acquisition Finance transactions which will include the 
management of existing portfolios as well as the playing of a key role in 
the growth and development of the Bank's market share of the business. 
The individuals will report to and work with the two senior managers of 
the team. 

Successful applicants should have at least three years experience of 
processing and delivering participations in Acquisition Finance 
transactions, have an excellent understanding of risk and appraisal 
management and be adept at interpreting and working with complex 
financial models. Education to degree or ACIB level. Applications from 
candidates with excellent corporate and structured finance skills and 
experience will also be considered for one of the roles. 

These positions offer challenging and rewarding responsibilities, 
individual recognition within a dedicated and highly professional team and 
opportunities for further career advancement within the bank. 

Interested applicants should contact Tessa Beck 


Austen Smythe Banking 

i 2 “ Oiw.psiJc. LoinGi: EC- 6 D 1 1 Tel: 0-T I 600 2 tb 2 Fa\: 0 : 7 i 726 4 M:> 
Tinui!: ninil >i> .r.!sionsm\ mc.iiumoh.ca.ui. 


The Inter-American Development Bank, the 

hugest regional multilateral development institution, based in 
Washington, DC, invites the submission of resumes to maintain for 
c o nsi de ration, in a nticipatio n of an opening for 

Senior Specialist 
Private Sector Project Finance 

FUNCTIONS: Lead a team of professionals charged with the mission of financing 
private sector investment m Latin America and the Caribbean region. Lead nxntans and 
participate in inicnlisctptiBary groups M pwilil* for the origination, structuring, 
appraisal and negotiation of infrastructure project finance without government 
guarantors, under a nonrecourse or limited recourse scheme. Supervise activities related 
to portfolio performance, implementation of operational guidelines and financing of 
private sector operations. Repre se nt the Bade in t c iuiiiaia. conferences and meetings 
related to i n fr a s tru ct ure financing by the private sector. 

REQUIREMENTS: It is the responstbilky of the candidate lo provide at the time of 
■ mh mMa ri oti of foe application all relevant information to demonstrate that be/she fal fiHs 
the foil owing requirements. Education: fa least a Matter's degree in Business 

Admtntttration or equivalent. Experience: A minimum of ten years of relevant 
experience; including six in project firm nor, preferably in infrastructure in emerging 
markets. Applicable experience in the Latin American and the Caribbean region, a 
definite phis. Languages: Proficiency in English and Spanish. Interested applicants 
should send cover letter and resume (in duplicate}, by March 11. 1998, i n c l ud in g 
salary tabtery, to: 

Inter-American Development Bank Stop E0507 
Code: LB/SS-PSPF/FT 

1300 New York Avenue NW, Washington. DC 20577 USA 
or FAX (202) 523-3014. 

As i reflection of its commitnKnt loin borrow in g member countries, the Bank may req uir e staff lo 
accept Mgmwfwta in both country offices and badquatm Only applicants which bat match the 
requirements of the position WBl be acbunHedged. The Bank ofiers a competitive e nmpawario n 
package and encourages gender equality in in hiring practices. 


Global Private Banking - Leading International Bank 


Scottish Value Management 



Head of Securities Settlements II Senior Investment Manager 

i ■ MafiVaoo SWITZERLAND II O 


Excellent package SWITZERLAND 

. „ . ■_ ->■ ^g -om^v »nt giobdl private bank?, wifo offices in over 30 eonntriea around foe world, providing the full range of 

Our tfoent 1 3 ione ^ a vefy significant business within 3 leading global financial services organisation, charts of the private 

vT S l lh product experts aero* foe parent organisation. The Europe and Mkldle East Diviawi of the private bank has its 

KtS^toSwitzertandandh^ 

rtfoetack and front ofores is critical in maintaining the bank's competitive advantage. Hence foe wed to recruit 
CTeatiwmisotuiiims-driven Head of Si«intiesSettieinente who can expect opportuirtiies far rapid career devefopmem. 


a proactive, creative ana ~ ■ 

The Position 

■ Senior appointment with responsibility for *J*&**^ 
S^bSdstaff-processing transactions ona gfobul bass. 


■ Build and tnaintatnrffec*i v ' e ™ lieEna * dieni relfltiorahipsina 
matfbwd environmant- 

■ prevwteleaderdtqiairimanag™^® ^ ,e,la,lnaTU * ,; ^ CTe ^ , 
future talenf lor securities opeattoos- 

- ^ssassssss.- 

jaJfartS* and quality indicators consistent with global 
. operations practices. 

PtetsamdyourCTwifoc^ 

Mr Mrtm Mitchell, K If Medioa 252Reg«M feeet,, 
London VV1R6HL. quoting ref: 06092MAML 


The Requirements 

■ Broad experience tn International securities operations and 
good exposure to a number of different products. 

■ A thorough knowledge of foe securities trading and 
settlements process and the ahIBty to 'think outride foe bo*' 
to inclement creative, commercial solutions. 

■ Management experience m a demanding nmltt-cuJtural 
environment Familiar with working across regional and 
cultural boundaries. 

■ Strong customer and quality focus: proven ability to build 
cross-functional partnerships. 

■ Excellent people management skills and foe potential for 
. promotion in foe short to medium term. 


Alternatively send by tax on 0171-312 3350 
or bye-moil' to kfs-kOTdaneknrnfeny.coni 
Internet Home Page: http-7/www Jcfsri ecti 0 rurotn 


SELECTION 


A DIVISION OF KORNfFEJlKY INTERNATIONAL 


European Equities 


Substantial Package + Equity Edinburgh 

Unique opportunity for experienced investment professional to join 

leading fund management group with outstanding investment record. 


THE COMPANY 

♦ Scottish Value Management specialises in providing 
in vestment management services for Investors using value 
management methods. 

♦ Significant and growing funds under management reflea its 
strong crack record. 

♦ Investment products Include Investment trusts, pension 
funds and offshore funds. 

THE POSITION 

♦ Key, senior role within highly rated team. Focus on 
Identifying; undervalued shares by fundamental analysis. 

♦ Make recommendations on sectors and individual stocks in 

Europe for implementation across portfolios. 


♦ Report to diems on investment strategy. 

QUALIFICATIONS 

^ Bright, talented graduate with minimum of 5 years' 
investment experience in Europe either as an analyst or 
investment manager. 

♦ in depth knowledge of European equities essential. Senior 
individuals with experience across several geographical areas 
also considered. 

♦ Articulate, highly numerate team player with rigorous 
analytical skills. 


> send full cv, stating salary, ref FS602H2, to NBS, 2 1 -26 GarBek Hill, London EC4Y 2BX 
Fax 0171 489 0698 robind@nb-selection.co-uk Tel 0171 379 1070 


Aberdeen - Birmingham - Bristol * Cardiff - City * Ecfinburgh • Glasgow 


Lee* • London ■ Manchester - Radfax • Slough ■ Frankfurt • Madrid * Pans 


NB Selection 


A BNfi Resources pic company 


NBS 


Financial Services 


ISO 9002 Registered 
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European Treasury 
Project Manager 

London • Excellent Salary and Banking Benefits 


Goldman Sachs enjoys a global reputation as one or 
the world’s leading Investment banking and securities 
firms. This reputation is built upon the skills, creativity and 
dedication of our people and can only be maintained with 
a commitment to recruit the best person for every job. 

Our Global Process Control group within the 
Operations Technology and Finance Division now seeks 
to appolnc a high calibre professional to lead and deliver 
stracegic global projects and condnuaJly enhance the 
systems within Treasury operations. The role will 
involve the identification of business and process risk. 
and die design of appropriate controls and performance 
measurement tools. Responsibilities will also include 
management of a team focusing on investigations and 
problem resolution wichin the group. 

You will be a graduate, preferably with a computer 
science/engineering degree (a post-graduate degree 
would be an asset), with 5- 10 years experience as a 
treasury or operations professional within a 
sophisticated global institution. You will combine 


excellent managerial skills together with experience of 
leading large scale complex projects and have a good 
understanding of systems technology. You will be 
comfortable operating at a strategic level within the firm, 
have strong leadership, presentation and communications 
skills and have the potential to progress within the firm. 

A highly attractive compensation package is offered 
reflecting normal investment banking practice. 

Please apply in writing enclosing both a 
covering letter and full Curriculum Vitae to our 
Managing Consultant, joe Thomas, 
quoting reference 479, at: 

BBM Selection, 

76 Watiing Street, 

London EC4M 9BJ. 

Ail applicants will be 
treated in the 
strictest confidence. 

Teb 0171 248 3653 
Pax: 0171 248 2814 
E-mail: 479@bbmxo.uk 


Goldman 

Sachs 


Structured Finance Team 
of an established International 
Bank require a Senior Executive 

10 mcarrh and ‘ttucturc complex equity A debt 
munciiom 

in die "omeigin" markets - of Latin America. Eastern 
Europe 

& Central Asia. Must be fluent in Spanish & English- 
Minimum ft years ides am eipericnce with Graduate level 
Economies and an MBA from a premier business setwot. 
Please apply, in writing with an up to dare CV to: 

PO Boa 417, London EC3V 4QU 


DAX TRADER 

International Futures Broker and Trading 
Company requires qualified Dax Trader 
to perform market making duties and to 
operate in related markets. Based in 
London, applicants should be degree 
qualified, min 2 years market making 
experience and have excellent . 
knowledge of international markets. 
Knowledge of risk management is essential. 

Write to: Box A6078, Financial Times, 
One Southwark Bridge, London SE1 9HL 


Chief Executive 
Officer 

1,5 MF + 

pacA. en Suisse et pr&ente aux USA ct en 
Asie, cette entreprise industrieUe de haute 

tednwlogk.recoimuesursesmard^^£l<Kit 

le chiffre d’affaires est de 600 MF, a ties 
objectifs ambitieux de diveloppement au 
niveau mondial. 

Le paste convient & on professionnel trfcs 
experiment*. age de 45 it SS ans, ayant uue 
culture europeetme et une dimension 
Internationale, dont tes capacififc manageriaks 
et le cbarisxne sent incontestables, pariant 
couramment le faunas et Tanglals. 

Dossiers de candidature : CV en frangais, 
lettre manuscrite, photo, sous la rff. CEO/F 


Hommes & Missions 

L’expertiseeii recrutement 

de cadres seniors 

|4S bis ru« de la Fompe, 75116 PARIS 
(33) I 44 13 40 70 


Appointments 

Advertising 


appears in the 
UK edition 
every 

Wednesday 
& Thursday 
and in the 
International 
edition every 

t 

Friday. 

For information 
on advertising 
in this section 
please call 

Keely Pope 
0171 873 3694 



Within our Public Relations and Internal Communications department we have an oppor- 
tunity for a young university graduate to fill the position of a 

Public Relations Officer (m/f) 


Your mission: 

• You will play an active role in drawing up 
and implementing CLT-UFA's external 
communication:) policy, with special re- 
sponsibility for producing documents for 
publication (annual reports, corporate 
brochures, web sire, etc.i and public 
relations activities (trade fairs, corporate 
presc mar ions, group tours of CLT-UFA 
facilities, etc.i. 


CLT-UFA la Europe's leading TV and 
radio Group, with 22 television 
channels and 22 radio stations irr 
twelve countries. We are also active 
in production and rights acquisition 
on international markets. A pioneer 
in commercial television and radio, 
CLT-UFA is expanding and seeking 
expert skills to round out its staff. 


Your profile: 

• You should have a university degree in 
communications or journalism or history. 

• You will have excellent writing skills and 
will he interested in social and economic 
issues in general, and the media and 
audiovisual industry more especially. 

• Fluency, both spoken and written, in 
German. English and French is a must. 

• You will be familiar wirh current office 
software. 


The position is to be fined at the 
company’s head office in Luxembourg. 



Carewares rnienwed m ihe above person *« leoueped tj iw*oid a Wl CV icgeeief weh a handwtmen aptf'CaiLon toner 
Quormq the reference MOCG. ijCLTVJFA Himjn Department, l- 2850 Uaembourq 


K 

i 
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CLT-UFA. The European Entertainment Enterprise. 



de Favant, 

. de fauerar 

Banque Narionale de Pads seeks a. 

Buy-Side Analyst 



for its portfolio management subsidiary in Paris. 

The successful candidate will follow North American equities and stock 
rrt-nmntm rlarwir n a ml wzD have a growing role in the portfolio management process. 

Wc would, like to meet graduates aged 28/30, with a good honours degree and 
3-5 years' experience as a financial analyst with a UK/US institution. 

You should have a rigorous approach as v*D as a good bwwjedgc of Excel and Access. 
In addition, you should be a team player fluent in English and French. 

Please send your CV quoting reference ABS to BNP - DRUM - Recruitment 
Department - SO. rue Taitbout - 75442 Paris Cedex 09 - France. ■ . . 

The bank you can always count on 
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£ Excellent 


+ CAR + BENEFITS 

SOUTH ENGLAND 


Our client is the UK subsidiary of a 
US owned manufacturing and 
engineering business. Occupying a 
unique market niche, the company 
has demonstrated consistent 
profitability and continues to 
succeed in a fiercely competitive 
. global arena, with operations in its 
native USA, in addition to Europe 
and the Far East. 


In order to strengthen their commercisr expertise, an oj^itoiuty, 
has arisen for an ambitious treasury management professional -to 7 
undertake a critical and tegh profile role. Reporting to the UK " 
Financial Director, responsibility will encompass the management of , 
all treasury operations, in addition to strategic and financing issues 
for the UK business, with emphasis placed on the following areas; - . . ‘ . ’ 

• The desfgn.and monitoring of a cash nmnagemenr system. for aH" ^ 

UK operations. • . 

• The management of hank relations, currency facilities and • 
foreign currency exchange issues. 

• Responsibility for financing and leasing arrangements, 
managing a captive lease portfolio and evaluating credit and 
residual risk issues. 

• Managing all insurances, pension plan administration and 
investment strategy. 

Prospective candidates are likely to be professionally qualified 
(ACT. ACA or MBAJ and must be able to demonstrate a broad-based - 
experience of treasury management, gained preferably in an 
international business. This is a highly visible role, which commands . 
a high profile and will therefore have a direct and quantifiable 
impact on the future success of the business. Accordingly, strong 
emphasis Is placed on interpersonal, influencing and organisational 
capabilities and the intellectual ability to contribute to strategic 
decision making and enhance the overall success of the business. 
Prospects for future career development, both within the UK and 
further afield, are excellent. 

Interested candidates should write promptly to William Greenwell 
or Anthony Ball (with a full CV and details of present remuneration] 
at Herst Austin Rowley. 

4th Floor, Grosvenor House. 

Bir min g h am B2 5R5. 

Please quote reference HAR424. 

Fax: 0121 643 6931. 

Email: bQLgreenwdl@bwgroup.com 


HERST AUSTIN 
ROWLEY 


^HYV 



. - WjsTAusnMRonuy 

4 BAND Of THE KW GROUT 


BIRMINGHAM - CAPETOWN ■ COLOGNE • LISBON ■ LONDON ■ MADRID 
PARIS • PHILADELPHIA ■ SAO PAULO ■ WARSAW 


?UL' l L- r i55 

» iw g jrt i* Cm Mmj pu ■ ■ 


DIRECTOR OF RESEARCH - THE MINARET GROUP 




The Company / ■ "• 

The Minaret Group is a full service investment institution based in Baku, Azerbaijan with other offices in Kazakstan. Geoigaa, 
Turkmenistan, Kyrgyzstan and soon to be in Uzbekistan. We focus on the newly emerging markets of the Caucasus and Central 
Asia and out aim! is to attract capital to the - region, assist in .the. deyelopraeot^rf^the fell rangt-of 

investment services to our clients. • ... "t. 

Our highly qualified and roulti-lingual employees have in-depth experience of invesaneat banking timhiri. tfae CLS. ’Combined with 
our strong commitment to the region, this will enable us to become the premier investment institution in the Caspian Region. 

The Position 

As a research led organisation, we require a Director of Research who hs the ability ro be a key. manager within the company. I 
The successful candidate will be based in Baku and will be required to take over and substantially buijd a research: team which: 
covers Central Asia and the Caucasus. He or she will also play a key role in bringing to the market equity and fixed income; 
opportunities for clients. ... j 

The successful candidate will have exceptional experience and knowledge of working within the CIS an will already be an: 
established name with CIS orientated clients. He or she will also possess the following experience and attributes: 

- At least 1 2 months' experience as a leading Analyst or Head of Research within the CIS 

• Proven ability to give the right investment advice to clients .... 

• A strong economic background 

• Experience of building a department, managing, training and developing staff • . . 

• Excellent communication, interpersonal and marketing skills ^ / 

• Energetic personality 

Fluency in Russian language skills is preferred. 

Start date is immediate and the remuneration will be exceptional for the right candidate. 
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ACCOUNTANCY APPOINTMENTS 


Business Controller 


CAMBRIDGE, UK 


C. £35,000 PLUS BENEFITS 


Company Profile 

■ Hexed G'irpi -rari.m i> an intern jikiwI Jesvlopvr and 
manufacturer <»f lightweight, hiyh perfi.Tman'.e 
OWip.Mltf maicnnN. pair* and >Lruciunr- f> >r use in 
the u imnierci.il sen ispicc. ■'pace and defence, sports 
and leisure and general industrial markets, it u. listed 
«>n rhe- New V*»rk Stock Exchange and Ciba Speualirv 
Chemkal' h*ild ,i nO’ti un neo-tup interest in the 
C« irp* iratii -n. Hewd « iperato in Hun *pe with 
maflufJCCunnj: sues in several countries w«h the 
mam sites m Cambridge jnd I.y* ias, France 
1 A Business O mm Jler is now m iught in sircngthen 
firuno.il management in the Eun ipun MatenaLs 
division The pnsitii *n rep* iris to the Head of Finance 
« if the Division wirh strong links to the Head of the 
Business L nit and the Vice-President « if Sales and 
Marketing. 

Role 

Pn ivide financial suppurt and advice tn the 
buxnos ream rtsp /nsiWe for the horrom line 
performance >if a S2*Him business. 

Ensure appnipnate financial informal ion is 
available t>» the team, in particular 
focusing i »n operatii mal measures of 
peril omance. 



Support new product mtrodu<.Tn.m studies and 
pricing neisj;iarjnn.s (, , ensure achievement of 
revenue urge**. 

Benchmark the jTert'nrmarK'e of the Eun ipean 

manufj'.iunng sues and pursue • >pporninitn.s fi «■ 
cost reduction. 

Czndklxie 

A highly numerate qualified aco •unioni » >r M BA with 
extensive management reporting expenente and a 
commeraal approach. 

Supenor unahticnl skills and pn ihlem si living abiluv. 
;\rti'-uhtc and persuasive: able iu li immunicire 
eftectivelv ti i ail levels within the organ isatii »n 


The position will be ba$ed in Duxfbrd near 
Cambridge although frequent travel to the 
company's other European sites (particularly 
Lyons) will be expected. Please write in 
confidence, with fell career and salary 
details to: Geoffrey Mather, MSL Search 
and Selection. J 78-202 Great Pordand 
Street. London WIN 6JJ. 

Tel; 01"1 255 2555. Fax: 0171 65" 2965. 
Please quote reference; 655<>8. 


SEARCH AND SELECTION 


TRADE 

INDEMNITY 


EULER 


rompuny 


Senior Financial Managers 

Trade Indemnity is the I’K'.s jcadjnE credit insurer with nrariy SO years' experience in providing credit Insurance soJutfons 
tu buMnvsN. The company has 5*0 staff and covers over £70 billion of oedii risk world-wide for their customers 
Since W* it tas been a wholly ow-ned subsidiary of EULER, the world's hugest credit insurance group, with significant 
operations in France. UK, LsA, Canada, Belgium and the Netherlands. Recent internal promotions now reouircihe 
appsiintmentnrimi exceptional Senior Financial Managers. •* 

ASSISTANT FINANCIAL CONTROLLER 

LONDON TO £35,000 + BENEFITS 


FINANCIAL CONTROLLER 

LONDON TO £50,000 + BENEFIT S 

Role ' 

■ Reporting u* the Cl iiuf Financial Officer, the ajiptiinree 
will manage the finance department team and ensure 
that statutory and regulatory accounts are prepared in 
the highest jx«ssihle pn ifessh mal standards . 

- Provide financial input to senior management decision 
making. 

Candidate 

* Appropnate candidates will be profosskmally qualified 
accountants with at least 10 years' post qualification 
experience. Mum he a team player and mocivaior. 

• A highly c« immercial approach Is a prerequisite. 

IT literacy and superior cummuniuition skiffs are 
essential annbuio. Beferenar. 655711. 


Please write in confidence, with foil career 
and salary details to Geoffrey Mather. 

MSL Search and Selection, 


Role 



Reporting to the Rnandal Controller, fhr succevfol 
• candidate will manage the financial accounting team 
and be responsible for the quality and accuracy of the 
information produced. 

- I^putise for the FSnandri Controller when niMe^iarvtmd 

erwurc that internal customers receive a quality service. 
Candidate 

‘ 7^ appoin tee win be a qualified accountant with at 
hast 5 years’ in the profession. Must he able to 

finflndal tcam management expertance. 
Tbe role requires strong analytical and technical skills 
saf motfcarinn and otganisaiional abilicy. 
t Reference: 65571. . 

178-202 Great Portland Street, London WIN 611 
TO: 0-171 255 2535. Pax: ® • 

Mease quote tfae appropriate reference oumberi 
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M3 Corridor 


Vital head office role for commercially orientated accountant. 

thecompany 

^ TwMnlmrti provider of industrial services In UK. ♦ Maintain high standards of analysis and interpretation. Play a 

riawver, £ I OOni. Growing arid profitable. - . lead In ad-hoc projects, 

♦ MuWiite operation*. Diverse rangt of iodu*o-iai sectors. QUALIFICATIONS 

AaJJSS' 1 * ,ndUStr? ' COmlT,rrted WnWdWtt growth. . *- Graduate ACA/ACCA. Minimum 5 years' PQE Outstanding 
tu , ■ . technical skflb. Exposure to sophisticated financial control in 

THE POSITION a medium-to4arge corporate environment 

+■ f ^“ nch . 1 n>tl Mivea for cost-control and profit growth. Proven leadership and change management experience. 
Implement correct dJscipflnes. syswns and procedures. Attention to detail. Significant commercial track record. 

♦ Provide strong leadership t» accounting team. Ensure quality ♦ Strong communicator. Energetic and dependable. 

controL Report xo Financial Director. Commitment to quality. 


Pluse send fuR or, stattin^satery, ref SL2000 19, to NBS, PO Box 5M, Slough SLI 2YA 
Fax 01753 608001 EmaR NBS R esponse®nb B B te c ri on.co. uk Tel 01753 608350 
Respotises will be forwarded directly to our client. Please indkate any companies to which you 
do not wish your detail* to be given. 

Aberd **" ' Snnb ^ ura * BrtstoJ * CanW • Qqr • Erfnburgh ■ Gb Leeds ■ London ■ Mandwwr - Rater ■ Sourfi • FranHun ■ t-hdrid • Pam 
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NBS 


Financial Management 


ISO 9002 Registered 


Financial Controller 

Major UK Financial Institution 

Excellent Salary + Financial Sector Benefits Ci< 

Outstanding opportunity for ambitious commercially astute finance professional 
to enhance finance function at time of exciting change and development. 

THE COMPANY 


♦ Highly successful UK based Inve s men: Matagemeor House, 
Over £50 billion global asses under management 

♦ Established reputation for UK and International investment 
performance. Wide ranging institutional and retail client base. 

♦ Developing share of the retail mufaproduet sector, including 
Indexed managed funds. 

THE POSITION 

♦ New role to lead large finance seam so provide accurate and 
timely financial support to all para, of die organisation. 

♦ Focus on Che production and analysis of pertinent 
management Inf orm a tion wirtun a remits -driven environment. 


♦ Enhance accounting procedures and systems to improve 
overall operational effectiveness. 

QUALIFICATIONS 

♦ Graduate qualified accountant (preferably ACA). Minimum 6 
years' PQE gamed in blue chip professional environment. 
Knowledge of investment management or other financial 
services sector desirable, although not essential. 

♦ First-class communicator and inspirational manager. 
Excellent analytical and Influencing skills. 

♦ Energetic, bright, tenacious. Able to excel in environment of 
constant change. Desire to succeed. 


Please send hill cv, stating salary, ref FS802H I . to NBS, 21 -26 Gariick Hill, London EC4V 2BX 
Fax 0171 489 0698 Tel 017! 379 1070 
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NBS 


Financial Services 


ISO 9002 Registered 
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To £100,000 - 

package* benefits 


FLYING l 



ms 


London and 
Bolton 





Finance Director 


FfyingCqloujsJioIklays is one of the UK's leading tour operators with its own airline and the number 
one brand In both the youth (Oub 18-30) and budget (Sunset) sectors. A dynamic, commercially 
.asttm Finance professional is now sought to play. a key role In both the management of the 
accounting function In Bolton and the higher lewd strategic and tactical management of the business 
. In the Group's London head office. The mte Is consequently split 5<k50 between the two offices. 


THE ROLE _ 

■ Reporting to the Managing Director. 

Responsible fix the proactive financial 
management and control of the business- 


Provide the Group FD with consolidated 
accounts and co-ordinate planning, budgeting 
and forecasting. 


Ensure that the team and systems are in place to 
cope with the rapid pace and unpredictability of 
the travel business. 


THE QUALIFICATIONS 

■ Qualified graduate accountant with experience of 
working as part of a divisional board in a fast- 
paced, consumer-focused service business. 

■ Proven in the development and effective use 
of integrated financial and management 
information systems in an environment with 
high volumes of transactions. 

■ Energetic, enthusiastic leader with the 
confidence and experience to balance a complex 
set of variables to achieve maximum profits and 
growth. 


Leeds 0113 230 7774 
London 0171 298 3333 
Manchester 0161 499 1700 


1 aat~ M T-yaC -*■ 7 . rv MPI ■ 

So I ec t o i Eu r o pr 

spem cr Siu.in 


Please reply wftfc full details toe 
Selector Europe. Bit. FMW2H20-X/28. 
AdtEngton Court, Gramcaurts, 

333 Styil Hoad. Manchester M22 51.0 


Reuters leads the world in providing 
news and real-time financial data to the 
business community. We provide 
information to over 435,000 terminals 
via the world's largest privately leased 
communications network. Our ongoing 
investment in people, in sound 
operational controls and in leading 
edge technology is seen as critical to 
our continued success in this complex 
and competitive global market 

We are looking for high calibre 
professionals to join our Internal Audit 
Group, which undertakes crucial reviews 
of systems and operations throughout 
the world. Make no mistake, this is not a 
conventional audit role. You will be 
working closely with senior management 
to assess the operational efficiency and 
effectiveness of our critical business 
operations. Identifying and analysing 
business risks - often on a global scale - 
are all part of this challenging brief. 


This role calls for proven qualifications 
either as a professional accountant or an 
MBA. As you will be travelling extensively 
and networking at a very senior level, 
you must be a seif-starter with excellent 
communication skills. A second language 
would be an advantage. You must also 
be open minded - receptive to ideas and 
alternative opinions but also shrewdly 
analytical in your assessment of situations. 
Above all, you must thrive under pressure 
and have the potential to go far. We 
anticipate the successful applicants 
will work for two to three years In the 
department before moving into line 
management roles within the business 
as opportunities arise. Indeed, previous 
holders of this role have gone on to 
senior positions not limited to the 
financial arena. The department has 
offices in London and New York- A home 
base in either location is available for the 
right candidates. 


Apart from a highly competitive salary, 
we offer a range of quality benefits 
appropriate to your chosen home 
location. Relocation expenses will be 
paid if appropriate. 

If this prospect appeals to you please 
send your CV and salary details to 
Christopher Cole or Michael Benad at 
Finance Professionals, Vigilant House, 

120 Wilton Road, London SW1V 1JZ. For 
further information please contact them 
on (+) 44 171 808 7070 weekdays or (+) 

44 181 943 1600 evenings and weekends. 
Fax; (+>44 171 828 2381. 

E-mail: chris@finprof.co.uk 

Reuters is an equal F^ 

opportunities employer. 
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The Business of Information 


To £80,000 package 

Global Industrial 

Southern France 

(focal equivalent) 

Holding Company 

•i 




Controller - Financial Analysis & Treasury 



New influential role at the heart of a substantial, profitable and acquisitive multi-billion international 
group. Challenging remit to support the Vice President and Controller in analysing, interpreting and 
critiquing operating company performances and enhancing further the group’s financial reporting and cash 

management activities. 


THE ROLE 

■ Responsible for managing and improving the 
Group's internal accounting and reporting processes 
to provide succinct and timely information to the 
Board and subsidiary management teams. 


Conduct financial analyses of divisional 
performance, both at Head office and on site, to 
provide qualitative reports to the Board. 


Manage corporate treasury activities, focusing on 
cash management, and provide high level analytical 
support to the Board on significant acquisitions and 
capital investment programmes. 


THE QUALIFICATIONS 

■ Graduate Accountant, aged 35+ with at least five 
years' experience In an international manufacturing 
group, both in operations and at corporate. Fluency 
in English essential; other European languages 
advantageous. 

■ Technically strong, with prior exposure to US and 
International GAAP. Practical experience of 
acquisitrorVdivestment due diligence procedures. 
Excellent hands-on rr pedigree, including managing 
successful implementation projects. 

■ First -class Interpersonal and project management 
skills. Comfortable and effective In a multicultural 
environment and capable of progressing further in 
the medium term. 



Selector Euro pe 

Spencer Stuart 



Destination Hong Kong 

Audit Managers for Financial Services and General Practice 


Price WMHlwge Is itetongastesteMshedac tt^^ 
m Hong Koi« having been a leading provider rfprofcsslanal 
services to our dente for owr 90 yeas. Our staff of over - 

1^inltongl<bngafBp^crfav«1dwi(feDrgan4safiori . 

of B 1 J 00 peopte opaattofl h more thai 123 countries. 

Now, as a tirect resfltof business awthhouraucBpracSces, 
we are offering excellent and excilino career deretopmert 


tavea desire to work ha rapidly chanfling and exciting &T6wpersona!slcais,wffltpiiowaab^fomMia^ngand 


Vbiffassfanmerrtswffl be Wgrtyveied and challenging an^ 

wBcowrawlcterawcrfmulfinafiondDfBateaftjns,Iocafly 

(vx^andCrtrabasri 

fn aRfijqnmflnts such as Initial pubfc offerings, 
flotations and due diflance. 


Ow financed services practice In particular seeks Individuals 
wtw ftavE good frHfepflr axpsrisTce auditing of insurance, 
bartkng or capital markets cSents. 

Whettier applying tor a posfiion in ihe financial services or 
general pracSce area you should be a Certified or Chartered 
Accountant vrittt at least two years’ experience 
in a similar capacity In a lags or metfium sired practice, 
toushoulrf possess strong gamartc al kin^higHyetecflve 
intepefstm!skflls,w^pn^aM^inmfflia^afri 
detetaparig teams. 

If you are interested in these exciting opportune pteass 


salary and daytime number ta John Thompson, Price 
Waterhouse, Southwark Towers, 32 London Bridge Street, 
London SE1 3SY. pax: 0171 9392655. 


Brice Wbterhouse m 

price waerhouse Is authorised by the Institute of Chartered Accountants In England and Wales to cany on Investment business. 


FINANCIAL T7WBS 


LesEchos 


The FT can help you reach additional business readers in France. 
o» link with the French business newspapeivLes Echos, gives you a unique recruitment advertising 
rtunity to capitalise on the FTs European readership and to further target the French business world. 
For information on rates and further details please telephone: 

Toby Fmden-Crofts on +44 171 873 4027 


international Financial Controller 


South Coast 


Consumer Goods pic 

£60,000 + share options + package 


• Significant career opportunity with well-established 
international consumer goods business. Budding on its 
worldwide reputation for quality, the company has exciting 
plans for the introduction of new, innovative products. 

> A recent strategic review has led to a restructuring of its 
business and created a requirement for an experienced 
Finance Manager to lead, develop and motivate the Finance 
team through a period of substantial change. 
i Initial priorities will include developing rigorous financial 
controls: and improving performance standards, as well as 
operational efficiency. This will involve implementing 
leading edge financial systems and disciplines. 


• Candidates will be graduate calibre, qualified accountants 
with a minimum of five to ten years' PQE. A successful 
trick record within a large international branded group, 
together with an MBA and excellent staff management 
skills, are ideally sought. 

• A well focused, sharp mind combining technical expertise 
with a commercial perspective is important, as is the ability 
to advise on key issues. In addition, a pro-active, flexible, 
hands-on approach will be necessary. 

• Motivated by challenge and opportunity, candidates must 
have the ability to influence and manage change within a 
customer focused, multi-cultural environment. 


Please write in confidence lo Suzysrw Wood, giving details of your career and ciUTunr earnings, quoting reference 2725. 
O & CO SEUCTiO.M LTD. 7 CiJRZON STREET, LONDON W1Y 7R. Fax: 0171 499 6725. e-mail: o&co®odge«.com 
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Appointments Advertising 


appears in the UK edition every Wednesday & Thursday 
and in the international edition every Friday 
For further information please call: 

Karl Loynton on +44 0171 873 3761 


Financial Times 
















FINANCIAL TIMES FRIDAY KEBRUAR V X 1 S>9S 




■ One of Europe's leading car makers has successfully established a strong 
manufacturing and marketing presence in Turkey. To support its retail and dealer 
network activities, it has also created a new credit company, offering retail and wholesale 
financial services in a joint venture with one of Turkey's largest industrial 
conglomerates. The new company is expected to duplicate the rapid success of its 
European financial services organisation, which is transforming business in other 
countries. 


Automotive Finance 


Istanbul 


c£3 0,000 net of tax 


■ The Financial Controller assumes responsibility for all financial aspects of the new 
business. This includes, development of the retail and wholesale credit products, the 
information systems to measure their performance, risk management and the 
maintenance of consistent, high levels of customer service. 


Excellent bonus and 
expatriate benefits 


■ Educated to degree level and IT literate, you will be an experienced Credit Manager, 
ideally in automotive finance or consumer/retail credit. The ability to manage a team and 
to bring structure and organisation to a new company are essential qualities. Fluency in 
English is essential and knowledge of Turkish would be a real asset. Prospects are 
excellent and may extend mtemationally. 


■ Please send your CV, quoting current remuneration and ref. 2386 to: 
Stephen Newman, Theaker Monro & Newnum, Hill House, 67-71 Lowlands Road, 
Harrow, Middlesex. HA1 3EQ (tel 0181 423 4200/fax. 0181 423 4203/ 

e-mail <LmanceritPintersearch.org). AU replies will be handled in strict confidence. 

BIRMINGHAM • CHESTER - LEEDS • LONDON • MANCHESTER 
& 107 OFFICES WORLDWIDE 
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VSS&BRBM 


Deloittes 

'fcuche 


London c £90,000 + Share options 

Our US client is ,i the cutting edge of the leisure and service industry Opportunities have been 
identified in a rapidly growing of dus market which has resulted h. planned eepansmn m 

Europe. This will be achieved though the creation of a high growth acquisition orientated company 
and the new Finance Director - Europe role is critical to the success of these plans. 

Repotting to the Chief Executive, vou will have a proven track record in the operational aspects of 
European grow* b, acquisition. Ahhough Initially located in London, you will travel extensive^ ami 
could be baaed in mainlmd Europe. Worfdng in a fast, lim and dynamic en.ironment, yon will be a 
primary participant in the acquisition team with the GEO, identifying and assimilating acquisnmns. 
You will take responsibility for an the finance and administration aspects of the new aoqutsmons, 
including relationships with bankers and advisors. 

The ideal candidate will be a graduate qualified accountant with excellent IT knowledge who has s 
hands on style. You .will have exceptional conixnurucaoon and presentation skills and ideally will K. 
fluent in a second European language. 

If you believe you have the necessary skills to excel in this position, please write with full details ol 
your career to dace, including details of your current remuneration to Charlotte Cole ACA, 

Deloittc & Touche, Stonecutter Court, 1 Stonecutter Street, London EC4A 4TR. 

Chartered Accountants 






Price Waterhouse m 

Chief Operating Officer 

Outstanding expatriate package MOSCOW 


Continuing exponential rates of growth have established Price Waterhouse as the largest professional services 
organisation in Russia with offices in Moscow and seven other cities. With over 1.400 staff and growing to 2.100 by 
2002. this new appointment is critical to the future growth and success of the operation. Clearly, the environment is 


complc*. challenging and highly change oriented providing an outstanding opportunity lo contribute in a highly 
visible position, operating at me very top levels both within and externally to the firm. 

The Position The Requirements 


Senior appointment with total responsibility for 
the firm's Russian infrastructure organisation. 

Lead team responsible for finance, human resources, 
administra lion /facilities and IT across multi-office 
environment 

Participate in Senior Partners management and 
strategies for the ongoing development of the region. 
Monitor financial controls, budgeting processes, treasury 
and tax planning, human resource, administration and IT 
strategies appropriate tor the size, complexity and growth 
of the operation. 

Represent the firm with external bodies such as 
bankers, auditors and relevant Russian authorities, 
as well as other offices in the firm's international 
network and territory headquarters in London. 


The Requirements 

■ Graduate qualified accountant or equivalent 
experience. Exceptional international experience at 
a senior managerial level, including some directly 
gained in a developing economy. 

■ Experience in all financial aspects of a significant, 
multi-cultural, service industry. 

■ Proven experience in other, non- financial 
operational areas. 


Ability to work, at extremely high commercial and 
governmental levels and capable of establishing 


governmental levels and capable of establishing 
excellent internal relationships. 

A results-orienled achiever. An exceptional 
communicator with excellent organisational skills. 


Please send your CV with current salary details to: 
Donald Madeod. Partner, Kom/Feny International, 
252 Regent Street London W]R 6HL, 


quoting ref. 5576G/M. Alternatively send by fax on 
0171-312 33W or by e-mail to kb-tordcxniDkomferrycom 
Internet Home Page: http://www.kf9election.coin 



Investment Finance Manager 


London 


c £40,000 


Our client, .with an annual turnover of £1 billion, is a 
major player in the transport sector. Continued 
Investment is vital to Improve services to customers 
and is a central element of corporate strategy. , 

We are currently seeking a high profile candidate in the 
investment/ project finance group to join in a. period of . 
growth and change. You will be expected to develop 
expertise In PF1. project finance, financial risk analysis 
and other commercial financing issues. 

As a senior member of the department you will be.; ■ ■ 
responsible for 

♦ Setting up £multwnlllion, long term contracts under 
the Private Finance Initiative. 

♦ Active management of project structuring and 

finance. - 

♦ Transforming company strategy and objectives into 
priorities and action. 

♦ Providing direction, strategy and guidance to 
business units and internal customers. 

♦ Financial analysis including business scenario 
modelling, risk simulation and analysis, value for 


money assessment, feasibility studies and 
.benchmarking. _ 

► Project advice including administration of external 
financiers and. legal advisors, provision of advice on 
PF1 matters and preparing legal documents and 
contracts. 


The successful candidatewill .be degree calibre and a 
. qualified accountant with at least three years PQE. You 
will demonstrate an understanding of commercial and 
financial issues, particularly project or corporate 
finance transactions. You will also ideally demonstrate 
evidence of analysis and problem solving, self 
motivation, computer modelling techniques and 
performance management. 

Candidates interested in this challenge should forward 
a curriculum vitae with a detailed covering letter 
(quoting ref 396446} to David Morgen at Michael Page 
Finance, Page House, 39-41 Parker Street, London 
WC2B 5LN. Pax 0171 831 6293. or alternatively 
telephone for an informal discussion on 0171 269 
2284. email: davttfmprgan@midhaelpage.com 



Michael Page 


FINANCE 


Australia ■ China -J 


■ Germany ■ Hoag Kong - Italy ■Ne tliq lands -New Zeal and- Spain -Singapore- OK -USA 






Head of Financial Reporting 


A new opportunity to develop and direct an integrated finance function in a leading financial services organisation 


South West 


Up to £80,000 Package 


Our client is the life and investment services arm of one of the largest financial 
services groups in Europe. Due to its continuing commitment to development and 
growth, it now seeks to appoint a Head of Financial Reporting responsible for all 
financial and management planning and reporting across its businesses. 


This is a new position created to bring together ail reporting for the life, investment 
and salesforce businesses for the first time. Its purpose is to ensure that financial 
planning and reporting, information systems and policies are developed and 
implemented to enable more strategic control to be executed over the businesses. 


♦ Co-ordinate the financial planning activities ensuring that information is provided 
by executives and a financial plan produced which conforms to the strategic 
goals of the company. 

♦ Assist in directing, developing and motivating finance function team, ensuring 
continuity in achievement of performance objectives. 

♦ Contribute to the overall achievement of performance goals by active 
participation in management processes as a member of the Management team. 


Accountancy Appointments 
aiso appear in the 
Financial Times every Monday 


Working ciosely with the Head of Finance and the business heads, key aspects of 

the role will be as follows: 

♦ Contribute to financial management, control and business planning systems to 
provide accurate and timely statutory and management information. 

♦ Production of regular and ad hoc management information to support 
management processes and specifically financial performance against plan. 

♦ Assist the Head of Finance, (acting as deputy), in monitoring financiaf 
performance and provide management with recommendations on action to deal 
with variations from planned performance. 


The position offers a real challenge to a talented individual who wants to use their 
accounting experience and their initiative. Candidates will be a graduate qualified 
accountant (FCA/ACA preferred) with between 5-15 years post qualification 
experience gained in a blu&chlp environment Experience of the life industry will be 
advantageous. Strong communication and relationship building skills will be 
imperative as well as the ability and credibility to deal across all levels and 
disciplines. 


Interested candidates should send their CV to Sarah Hum at Michael Page City. 
50 Cannon Street. London EC4N 6JJ. fax 0171 329 3426. Aftemativety. you can 
telephone her on 0171 269 1846. e-mail sarahhunt@michaelpage.com 


Michad Page 


CITY 


London ■ New York - Paris - Amsterdam ■ Frankfurt -Milan - Madrid ■ Hong Kong ■ Singapore- Sydney 


Financial Director 

Uckfield, East Sussex £70,000 to £75,000 + car, bonus 


Crowson is a market leader in the design, marketing, warehousing and distribution of branded 
fabrics, soft furnishings and wall coverings with subsidiaries across Europe and Australia. 
Current turnover is already in excess of £50m and the company is keen to ensure that 
appropriate strategic financial plans are in place to allow for an ambitious programme of 
international growth and product diversification. 


GROUP TREASURER 

UK QUOTED pic 

LONDON c£70, 000 Package + Share Options 


The Role 

• As a member of the Board of Directors. 


to develop and implement strategic 
financial and commercial plans within 
an entrepreneurial environment 
To manage and develop a high calibre 
accounting and IT team, making a 
“hands on” contribution to identifying 
Key financial trends. 

To oversee the implementation of an 
accounting computer system. 

To maximise profitability through 
the identification of commercial 
Opportunities for greater efficiency and 

growth as well as evaluating new 
business ventures. 


The Candidate 

• Commercially aware, communicative, IT 
literate, qualified accountant likely to be 
aged between 33 and 45. 

• Strategically inclined but happy to be 
“hands on* when necessary. 

• Likely to offer a proven back record 
within a medium to large size 
commercially driven group. 

• A knowledge of similar industry or 
branded goods environments is useful 
but not essential. 

• With the ability and potential to take up 
future opportunities in an organisation 
expanding through acquisitions as well 
as organic growth. 


uusuwss vo iro as organic growth. 

In the first instance, please send your Curriculum Vitae quoting reference 9803 to:- 


Euua - Fut/*m*a . Kutnnna 


John Silk 

Head Of Executive Recruitment 
Panned Kerr Forster 
New Garden House 
78 Hatton Garden, 
London EC1 N 8JA 
Fax: 0171- 405 6738 


PANNELL 

KERR 

FORSTER 

aaaaasESgs 


The Company 

■ Profitable, well regarded medium sue 
quoted UK pic 

■ Manufacturing and service group with 
wide spread international operations 
principally in UK and Europe but also 
the Americas and Far East 

■ Clear strategic objectives. good market 
presence seeking further organic and 
acquired growth. 

The Role 

M Reporting to Group financial Director and 
part of a small highly professional head 
office team. 

I Centralised treasury with responsibiBly 
for global cash management, banking 
relationships, foreign exchange and 
interest rate exposures. 


Further develop the function, pro-active 
liaison with subsidiaries to provide 
leadership and expertise in all areas 
of cash generation and management. 
Involvement In corporate finance, aspects . 
of acquisitions. 


G E|L[ h op kins 
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The Person 

I. Candidates should have a strong 
academic record having trained and . 
qualified with a major firm of accountants. 

■ Self starter, strong Interpersonal 

and analytical skills. 

■ Good communicator, preferably with 

some linguistic ability. " 

■ The position is seen as key within the - 
group finance function offering likelihood 
of career prospects. 

Please write enclosing foil curriculum vitae 

quoting ref: 217 to: 

Nigel Hopkins FCA, London House, 

53-54 Haymarket London SW1Y4RP ' ' ' •- 

Tel: 01718394572 Fax: 01719252336 


FINANCIAL 

ACCOUNTING 

PROFESSIONALS 

Tile World Bank, the leading 
multilateral organization in global 
economic development, is seeking 
financial accounting professionals in 
its Controller's Vice Presidency. - 

The candidate should have an appropriate 
degree and hold a CPA, CA or equivalent 
certification; tfiree.tp seven years of 
experience with a major public 
accounting firm; knowledge of financial 
. institutions; and excellent analytical skills. 

.Strong interpersonal and communication 

skills are essential. Salary commensu- 
rate with experience. 

Interested candidates should send a 
detailed Tesume and salary history to; 

Central & Operational ■£=»■ 

Accounting „ i ff i V t ) 

Room 110-021, Ka sai 

1818 H Street NW, _ The 

^„ iDCJM3 3 Wor J d 

(Fax) 202-477-71 18 . Bank 
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The FT can help you reach additional business readers in France. 

Our link with the French business newspaper, Los Echos, gives you a unique recruitment advertising opportunity to capitalise on 
the FTs European readership and to further target the French business world. 

I |H M For information on raies and further details please telephone: T y,- 

■U Toby Finden-Crofts on 444 171 8 < 3 402? 

FINANCIAL TIMES 


Appointments Advertising 


appears In the UK edition e very Wedh ead ay&T hu f sd a y and-’ 
iri the Internationa! Edition every Friday 
For further information please call: Karl Boynton on +44 03.71 873 3761 


Financial Times 
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Financial C ontroller 


Developments 


No 1 in Finance with prospects... 


Financial 

Controller 


London 


Our client Is a leading player in a specialist niche ' 
market encompasslr® mail order, wholesale and 
retaiL Recently acquired by the dominant force in the 
US marketplace, they are strategically supported for 
rapid expansion in Europe and the UK through 
acquisitions as well as organic growth. 

Reporting to the UK Managing.Director, this diverse 
and challenging rote requires a strategic overview 
whilst maintaining a hands-on approach to the 
daytoday financial operations. 

Key responsibilities indude: 

♦ Ensuring the timely preparation and enhancement 
of all financial and management Information. 

♦ Appraisal, development arid Implementation of • 
systems for the daytoday operational functions as 
well as the financial requirements. 


£ Highly Competitve Salary 

. ♦ Review and improve current stock management and 
logistics methods. 

! - ■- ♦ Managing a small finance team. 

The successful candidate will be a qualified 
accountant with a strong commercial focus, an 
interest in staff management and an ability to 
operate effectively in a growing organisation. The key 
personality attributes will be excellent communication 
skills, a proactive approach and commitment to 
success. 

Applicants wishing to apply should forward a 
comprehensive CV to Fiona Campbell at Michael Page 
Finance. Page House. 39-41 Parker Street. London 
WC2B 5LN or fax on 0171 831 2612. Please quote 
! reference 394899. 

email: fionacampbell@michaelpage.com 


Middlesex 


With the environmental market forecast to exceed 
S3 00 billion by the end of the century, the British 
government has proposeC that a target of 10% of UK 
d&ctncrty production is to be based on renewable fuels 
by tr>e year 2010. Energy Developments Limited is an 
independent, fully integrated Australian-listed dean 
power producer which develops, cwns and operates 
power generation, cogeneration anc waste to energy 
projects. The group turnover is m excess of Aus S37 
million and continued growth is forecast. EDL has 
moved into toe European market and there is now a 
requirement for a UK Financial Controller to join the 
local management team. Reporting to the General 
Manager you will be responsible for 

♦ Provision of first class cay-tocay commercial and 
financial control. 

• Planning, budgeting and financial guidance in 
support of operational management. 


£40,000 + Benefits 


♦ Continued development of recently installed 
management information systems. 

♦ Management of finance department, IT administrator 
and office administration team. 

♦ Maintenance of relationship with Group Finance 
based in Australia. 

The successful candidate will be a graduate calibre 

qualified accountant with at least two years post 
qualified experience. You will be able to display a 
proven track record of financial control, commercial 
involvement and a hands-on approach in a medium 
sized organisation, if you can display initiative in a 
team environment ana have toe desire to move 
towards general management, send an up-to-date CV 
detailing current salaiy and daytime teiepnone number, 
quoting reference 400484, to Keith MacKenzie at 
Michael Page Finance, Europa House. Church Street, 
Old Islewortn. Middlesex 7W7 6 DA. Fax 0181 8*7 5703. 
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European Treasurer 
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Global Controller 

A Worldwide Executive Role 


Central 

London 



Package To 
Attract The Best 


Emerson Electnc Co. is one of the world’s non consistently successful industrial corporations, with an unrivalled history of 
consecutive a nnual earnings growth. Emerson Europe is die L ondon based corporate headquarters for the operating companies 
located across Europe, Middle East and Africa, which generate 25% of global sales. The g ro u p is highly acquisitive and riik 
region is regarded as an important theatre for emerging There is a requirement for an ambitious =■■*! talented treasury 

professional to join the highl y focused European management «*■*■«- 

THE POSITION QUALIFICATIONS 

• Repo r ti ng to the Vice President, Treasury and Tax at » Graduate accountant/MBA, with at least five years' 

World HQ and to the European Managing Director, lead experience of a multinational, corporate environment, 

die European treasury activities, wwplemjntmg financial demonstrating strong operational treasury experience, 

and operational strategies. 

• Support die group’s European businesses by providing • * Strong relationship builder, capable of creating excellent 

funding and trade financing etpertise, particularly in intercompany networks so as to deliver unproved support 

emerging markets ami M&A activity. ' across the organisation. 

• Manage the regjonVash and forcing tames, being the • Wurttng knowledge of trade financing, combined with 

primary point of contact externally with commercial and fine class personal attributes ro add considerable value to 

investment banks and internally fw operating units. . „ corporate management team. 

• Contribute fully to die d i rection of the European group, 
working closely with finance and tax to provide seamless 
support to divisions and individual operations. 



Central London 


£70,000 + Bens 


Our client is a forward looking, globally respected professional services firm. Operating from a London base, the 
firm has an international network of 60 offices in 22 countries and has recently embarked on a new corporate 
strategy to continue its success into the next century. There is a requirement to recruit an outstanding finance 
professional to provide a critical link between HQ and the international offices, strengthening management control 
and adding value to the individual operations. 


THE POSITION 

* Executive responsibility for the firm's financial 
manag ement, with a strong emphasis on 
maintaining die integrity of financial control in all 
of its operations. 

* Deliver compliance with global financial reporting 
requirements, together with other critical 
benchmarks, including professional, ethical and 

commercial. 

* Manage key line relationships by instituting a 
systematic and comprehensive network of contacts 
and review, with the aim of driving forward goal 
congruent business and control improvements. 


QUALIFICATIONS 

• Fast track qualified accountant, aged 30-35, with 
first class technical and commercial accounting 
experience, preferably within a blue-chip, 
multinational company. 

• Internationally aware, tough and with “go 
anywhere, do anything” capability: a key* personal 
attribute will be tenacity and evidence of strong 
finishing skills will be required. 

• Robust and strategic intellect, presenting all round 
outstanding credentials and the commitment to best 
practice which will further promote the firm’s 


Interested candidates should write, enclosing full career and current salary details, to the advising consultant, 
Jon Boyle, at Questor International Limited, 3 Burlington Gardens. London YVlX ILE. quoting reference 2378. 
Tel 0171 292 8300. Fax 0171 287 5457. e-mail: jon@questorint.com 


► Q14 


QUESTOR international 


This. prestigious corporate recovery practice, part at an international chartered accountancy firm, ts 
; finnly. esteWishetr as a. world leader, with on enviable "reputation for handling high profile work. 
Continuing expansion coupled with intamal promotlon through to partnership has created the need to 
appoint dieloliowing senior prglesstonals^. 


Corporate Recovery Managers 




London Base 


c£ 60 k 


working closely with the CR teem across the South East Region, your brief will be to bead up a number 
of bank inve sti gation s across a broad range of projects, from smaU/mednnii sized companies up to 
large turnaround businesses. TWs wHI Include producing final reports and recommendations for 
the banks, and giving formal presentations To the key decision makers. 

\ Although you are likely to be a quashed accountant with at least 2 years relevant experience 

\ in immstigations/corporate recovery work,- my cTterrt is interested to consider candidates 
1 from a general audit or corporate finance background who can demonstrate a particular 
J aptitude for spkial/investigation work and have aspirations towards partnership and a 

/ - • careear in corporate recovery My client is also interested in hearing from you if you 
/ have recently Qualified and seek to develop a career in this area. 

Salary and benefits packages are negotiable depending upon experience and wid 
rat be a Rmltfng factor for the right individuals. For a confidential chat, or to 
apply; please send fufl CV and salary details quoting ref FT50009 to Andrew 
Rf ” Harris, Matthews Harris Consulting. 44/46 lower Bridgeman Street, Bottoo 

W BL2 IDG. Tel: 01204 398188 F3x: 01204 398189 Mobile: 0802 830922. 

j? e-marl: a n d rew ha ms@matthews-h3rris.denwn.ccmk 

hnawBHS out u luwmi m Smmi Ahuca. Austtulasu, Hone 
Kotte AMD THE USA, AS WBl AS lOCJUir ni THE UK lOKD 0 N/HAtKH£STBL 
; Jtescpasrtkmttb^banSedexdustveh'tvUiXthttHamsQxxaticQ. 


Pricing Development Manager 


to £40,000 
+ 

Benefits 


West 

London 


MARTIN-WARD 
■ANDERSON * 


Our diem is the longest established and the world's largest provider of Travel Services within their market place. 
With a global turnover in excess of &3bn, it has a presence in 150 countries and is widely represented in the 
United States, Europe, the Middle East and S.E. Asia. The company’s continued success depends on its ability to 
predict and innovate, adapt and optimise within a dynamic market. 

As part of its career progression programme, our client is seeking a proactive and commercially focused Pricing 
Development Manager. Reporting to the Divisional Pricing Manager, you will be responsible for analysing and 
leading the profitability of key business segments, while assisting Senior Management in fully appreciating the 
financial implications of Marketing and Sales strategies and actions. 

Key areas of responsibility include: 

► Analysing and further developing pricing and contribution models to ensure optimum use by Senior 
Management in business decision making. 

► Understanding the commercial needs of the Marketing and Sales team and developing analyses which will 
facilitate the winning of profitable business. 

► Acting as a catalyst in effecting a system changeover from a PC based environment to mainframe. 

A qualified accountant, your experience and crack record will demonstrate the ability io communicate effectively 
at all levels within an organisation. Your logical and structured approach to problem solving and your 
commercial oudook will allow you to influence key decision makers and develop credibility in a high profile role. 
Your success will be rewarded by rapid promotion into a higher management position with staff responsibility 
and involve you in shaping the direction of the business. 

If you feel able to meet this challenge send your curriculum vitae quoting reference 48153 to Lucia do Rosario 
or Ailcen Bradley, Martin Ward Anderson, 7 Savoy Court, Strand. London, WC2R QEL Telephone: 01 71-240 2233 
or fax on 0171-240 8818. Alternatively; e-mail on infoiaJmwa.co.uk 



OUTSTANDING FINANCE OPPORTUNITIES IN RETAIL 


Central London and Surrey 


£ Excellent packages 


I Sainsbury pic is a highly successful FTSE 50 company and one of the world’s leading retailers. Through its operations in the UK and the US. Sainsbury’s serves more than 12.5 million customers 
a week. Group turnover for the;year to March 1997 was over £14 billion and operaring profit for the same period was ,£745 million. Combining operational excellence with a position at the 
forefront of customer service and innovation. Group companies are household names in all of the sectors in which they operate and include Sainsbury’s Supermarkets, Savacentre Hypermarkets, 
Homebase Home Improvement Stores and Garden Centres and most recently, Sainsbnry's Bank, a telephone banking operation. Due to continued growth, both organic and through strategic 
acQuisirion along with a strong - policy of employee career development and internal promotion, unrivalled opportunities now exist for outstanding finance professionals to join this highly 
successful organisation In the following roles, based across the Gronp. 


SALES & MARKETING ANALYST 

- REF. F2517 

■ Commercial analysis of operating 
company performance 

■ Planning, budgeting and forecasting 
marketing expenditure 

■ Profitability analysis of marketing 
ini datives 

■ Competitor analysis 

■ Advanced spreadsheet modelling 

■ Ad-hoc analysis and special project 
work 


MANAGEMENT ACCOUNTANT 

- REF. F2516 

■ Responsible for the production of 
management accounts 

m Period and ad-hoc reporting 

■' Financial input into tri-annual profit 
forecasts 

■ Developing reporting systems and 
controls in order to ensure the 
integrity' of management information 

■ The provision of financial support to 
operational management 


OPERATIONAL AUDITOR 

- REF. F2514 

■ Project based role 

■ Independent assessment of the 
management of business risk 

■ Reviewing and improving business 
controls and efficiency 

■ Managing regional performance 
renews and store profitability studies 

■ Cross-functional project management 

■ Liaison with senior management and 
the Board 


OPERATIONS ACCOUNTANT 

- REF. F2519 

■ Amtujl budgeting, quarterly 
forecasting and monthly reporting of 
distribution costs 

■ Financial planning and analysis 

■ Analysing the impact of business 
decisions on cost base 

.■ Liaison with non-financi.il disciplines 
and suppliers 

■ Implementation and development of 
finance systems 


THE PEOPLE 


Newlv. recently qualified 

ACA/ACMA/ACCA 

Outstanding record of achievement to 
date 

Technically excel lent: commercially 
aware 

Strong communication skills; 
management presence 
Retail /FMCG experience would be 
advantageous 


SAINSBURY’S 

J Sainsbury pic is an equal opportunities employer. 


For farther information, please contact oar retained consultants James Heath EXECUTIVE MATCH 
or Sharmila Sharon Parckh at Executive Match on 0171 930 7000 or write 1 Adam Street, London WC2N 6AE. 
enclosing your CV quoting the appropriate reference to them at: (Fax: 0171 930 8888) 

(All direct applications will be 

The dosing date for applications will be Friday 27/02/98. forwarded to Executive Match.) 
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IT Appointments 




P 


P 


m 


services 


A major force in IT outsourcing, and a market leader in 
applications management, F.I.GROUP helps its customers run 
their business more effectively. Our market leadership has 
come from our strength in building long-term interdependent 
customer relationships on a strategic level. These partnerships 
provide our customers with a way of evolving, and often 
transforming, their IT operations. 

We apply our IT expertise to the management of business 
processes, where we focus on ensuring the people and 
technology deliver better value to the business. Recognising 
that each customer has different needs requiring different 
solutions, the flexibility of our approach is renowned and has 
resuited in 40% compound growth over the past four years. 

As a member of the F.I.GROUP PLC Board, your prime 
responsibility will be to direct the company's strategic and 
business development initiatives. This will include identifying 
areas for expansion, potential acquisitions and joint ventures as 
well as implementing and Integrating agreed deals. Additionally 
you will work closely with the Chief Executive and Finance 
Director in maintaining regular and healthy investor relations. 

We are looking for a proven track record in corporate finance, 
gained ideally within a large PLC or in a major investment 
bank. Additionally you should have experience in corporate 
business development or in a management consultancy 
specialising in corporate/business unit strategy. Success in 
negotiating and developing commercial contracts, such as joint 
ventures and acquisitions, is essential for this role. 

Excellent Interpersonal, communication and negotiating skills 
are required, as is a high level of self-motivation, commercial 
acumen and entrepreneurial flair. Experienced in operating at 
Board level, you will have the maturity and ability to achieve 
outstanding results and influence change within a close-knit 
management team. 

To apply, please send your CV to Mike Hariing, Group Human 
Resources Director, F.I.GROUP PLC, Atlantic House, Imperial 
Way, Worton Grange, Reading, Berkshire RG2 OTD. 

httpy/www.figroup.co.uk 



II 


ent 




ORACLE 

DEVELOPMENT 

RISK MANAGEMENT 

PACKAGE TO £45,000 + BENEFITS 
I0ID0I 


Creative thinking. Continuing investment. 
Commitment to customer service and excellence. 
Strong reasons why The Royal Bank of Scotland is 
becoming the best performing financial services 
group in the UK. 

We are evolving. Growing. Our technology never 
stands still. We. have re-engineered our Retail, 
business, developed the Corporate area and 
expanded through Acquisitions and Joint Ventures. As 
a consequence the development of effective Credit, 
Market and Operational Risk Management Systems 
continues to be a high priority. 

Group Risk Systems Development is a dynamic, 
customer focused group that is growing fast and 
delivering competitive advantage to the business. It's a 
creative, non hierarchical environment which 
encourages dose customer involvement and project 
ownership. 

We are now looking for Systems Developers 
to join this team in building risk management 
applications for the future. 


The Royal Bank 
M of Scotland 



Eliminate Risk. 
Take control. 

THE ENVIRONMENT INCLUDES: 

« Orade/UNJX 
• Risk Data Warehouse 
v Market Risk stress testing 
• OLAP 

YOU WILL NEED: 

• Up to four years* development experience 
Successful delivery throughout the life-cycle 
* Good knowledge of Oracle RDBMS 
•. Strong team and interpersonal skills 


Writ* now with fall earner detail* to 
Adam Smith or Catharine CoIHm, HuxIcyAiMdius. 

1 7 Sr Helen's Place, London EC3A 6DE. 

Telephone (24 , houn) 0(71 335 5M0 or mobile 0448 175 0Q3 
Fax 0171 335 0008. E-mail aJmithQhuxlej'-eo-uk 


^ IT Recruitment Consultant 

Outstanding + Bonus + Car City Markets 


We are Zarak Group Technology, pan of the Zanik Group of companies which includes ZMB (recently voted die UK’s 
top legal recruiter and Zarak Hay which enjoys similar prominence, recruiting support staff). Our fast growing 
technology practice offers total solutions to clients in the Banking, Investment Management and Legal markets ranging 
from top level search to executive selection, advertising and database search. We now seek a quality consultant with a 
first class record in winning and handling specific appointments within the City IT markets. 


The position 

To join a young, successful team handling all areas of 
City IT recruitment. 

To work closely with other members of the technology 
team to develop long-term business relationships with City 
based institutions. 

To provide a wide range of innovative solutions to 
reenritmenc issues whilst maintaining the highest level of 
customer service and quality. 


The Person 

Of graduate calibre, probably aged 26-38 with a proven 
track record in Capital Markets. Fixed Income. 
Derivatives or Legal IT RecruitmenL 

A commercially astute business developer with sound 
project management skills and attention to detail. 

Excellent inte r personal and presentation stalls. 


This is an excellent opportunity offering genuine career prospects and the scope to grow with a company winch is 
already m the UK top 100 recruiters. 


For a confidential discussion please call Rod Mackenzie or John Veale at Zarak Gronp 
Technology on 0171-523 3720. Fax on 0171-523 3721 (01279-725683 evenings and weekends) 
or write to him at 37 Sun Street. London EC2M 2PY Ermafl n n a dwrie fl ^nnh c a nl! 


Z G T 


ZARA K GROUP 
■TECHNOLOGY; 


IT Recruitment 


Permanent • Contract • Campaign 






Parallel International Limited and CitiEiits Resources 
Limited represent the skills brokerage division of the 
renowned LNI Group. LN1 Group provides niche IT City 
recruitment services and software products to the 
world's premier Investment banking organisations and 
their associated service providers. 

Established as a market leader in consultative selling, 
we are seeking experienced end talented recruitment 
consultants for our next phase of rapid growth. We 
offer campaign, contract, permanent and executive 
search services to our clients. 

Our culture provides an exciting and challenging 
workplace. Successful consultants develop a deep 


understanding of the City business environment and 
utilise their knowledge of IT recruitment to provide an 
interactive service to our clients. Together this 
powerful skills mix allows us to leapfrog our 
competition. 

We need people who can first and foremost operate, 
manage and develop their own recruitment book. You 
must be capable of developing conceptual strategies 
that are elegant, yet achieve bottom line success. Your 
success to date may have been constrained by over 
zealous micro management or an accepted style of 
operation that is ingrained and unlikely to change. 


Define, construct and implement your own future. 

Call Peter Newton on 0468 877041 or Gregory Liddington on 0468 877043 to discuss further. 





PA Consulting 
MUm. Group 


EMU Consultancy 

UK-based with international travel 

PA Consulting Group is a leading management consultancy, operating in over 20 countries worldwide. 
For clients, R°i Is distinguished as a consultancy that focuses on creating riot just proposing change, 
combining experience of sectors with an innovative, insight driven approach. 

We currently have vacancies for EMU consultants to Join a new team - advising clients of the strategic, 
business impact of EMU, and then suggesting solutions and Implementations. 

W6 are looking for people who are already consultants or EMU specialists, and who will bring with them 
experience of business finance, prefect planning and management, as well as an understanding of the 
impact of Information technology in a variety of Industry sectors. Clear-sighted about the issues and 
business imperatives involved, you must be able to convey these effectively to our clients. 

This is about more than expanding your professional horizons: our international client base offers plenty 
of scope to work with organisations beyond Europe. In addition to a competitive salary reflecting your 
experience and potential performance. PA provide benefits which Indude profit-related pay, a company 
car scheme, pension, private healthcare and a staff equity scheme. 

Please write with full cv and current salary details to Jufte Davem. Rah ITM/FTyt, PA Consulting Group, 
123 Buckingham Palace Road, London SW1W 9SR. . _ _ 

PA Consulting is an equal opportunities employee 

wwwpa-consufting.cOm ' 


WRIGHTSON 

ASSOCIATES 

SALES/ACCOUNT 

MANAGER 

Wrigbtson Associates provides 
screen-based US and European 
fixed income research to clients in 
the financial markets. 

We seek a highly motivated and 
hardworking individual with direct 
selling, skills to expand our client 
base. 


You should be familiar with data 
vendor systems and may have 
worked for a screen-based service, 
with knowledge of financial 
markets an advantage. 

Responsibilities include: 

♦ updating clients on product 
developments 

♦ liaising with IT depts 

♦ administrative duties; and 

♦ database management 

Strong PC, interpersonal and’ 
organisational skills necessary. 

Competitive compensation plus 
commission. 

Send c.v. to 
Catherine Lee, 

WRIGHTSON ASSOCIATES, ••• ,. 
20 Gainsford Street, London SE1 
• 2NE 

(Fax:0171 357 6504) 


For IT, Banking, 
Finance & 
General 
Appointments 
please contact : 



Mark Williams +44 171 873 4153 
Ben Bonriy-James +44 171 873 4015 
Chris Ibbotson +44 171 873 3351 
Keeely Pope + 44 171 873 4006 
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ARTS 


L ast night the delayed 
dispersal of the con- 
tents of the Pads 
mansion of the Duke 
and Duchess of Windsor . got 
underway at Sotheby’s, New 
York. As was to be expected 
the prices paid for such per- 
sonal mementoes as a par, 
trait of the Duke in his 
Christening robes, and the 
picture album of the wed- 
dmg that sealed the most 
notorious romance of the 
century, far exceeded the 
auction house's estimates. - 
And there are stni 17 ses- 
sions of selling to ga 
By the time the 40.000 phis 
objects, bandied into 3,200 
lots, have been disposed of 
next Friday, the pre-auction 
estimate of 84m should be 
comfortably doubled. If the 
sale of the Duchess of Wind- 
sor’s jewels are a precedent, 
the total will be very much 
higher: these were expected 
to sell for around £5m but 
brought in almost £30m 
when sold by Sotheby’s at 
Geneva in 1987. . . 

But there are great differ- 


Personality sale of the century 

Antony Tliomeroft on the scramble for mementoes of the Duke and Duchess of Windsor 


encas between the two auc- 
tions. The jewellery had an 
intrinsic value over and 
above ite association with 
one of the most fashion-con- 
scious women of the age. 
Without, their royal links, 
•few of the objects, for sate fa 
New York over the next- 
week would attract Sothe? 
by’s interest R does not usu- 
ally seQ luggage labels, soap- 
stone ash trays, dog collars 
and gents' suitings. 

Like -Elton John’s specta- 
cles and Andy Warhol's bis- 
cuit tins, Rudolf Nureyev’s 
ballet shoes and. Jackie 
Onassis's soft furnishings, 
this is the personality sale to 
end all others. The buyers 
packing the auction - room' 
are after a tiny piece of the 
Duke and the Duchess, and 
it matters little whether it is 
a cotton pillow; case in the 


shape of a pug. a piece of the 
wedding cake, or one of the 
Duchess's handkerchiefs. 

When a leading London 
dealer -was invited to view 
the furniture in the tunx-of- 
the-century villa in the Bois 
de Boulogne he found noth- 
ing of any discernible qual- 
ity. It. is intriguing that, 
from a serious collector’s 
point of view, the most valu- 
able objects for sale are the 
wardrobes .of the Duchess 
and., in particular, the Duke. 
They were the fashion plates 
for the middle decades of the 
20th. century. 

Some of the estimates are 
extremely low. like the S500 
top estimate for the 78 rpm 
recording of the Duke, when 
King Edward Vm, making 
his abdication address, and 
the $50,000 top estimate on 
the George m mahogany 


library table, ou which he 
signed the instrument or 
abdication. One of the few 
objects of artistic value, a 
portrait by Mannings of the 
Duke, when Prince of Wales, 
on horseback, is more realis- 
tically estimated at up to 
$800,000, making it the most 
costly item in the auction. 

T he Duke's clothes 
should attract the 
most furious bid- 
ding. After all, 
this was the man 
who virtually invented the 
zipper trouser fly, plus fours, 
soft collars, and the Windsor 

knot. The Duke expected his 
clothes to last a life time, 
and they did. 

Stylists might favour the 
dress of his earlier bachelor 
period, before the Duchess 
took him in hand and 


dressed him in more flam- 
boyant checks. He could cut 
a dash in his Highland wear, 
in the distinctive Balmoral 
tartan which Prince Albert 
designed exclusively for the 
Royal family, will bo much 
in demand. His stalking 
trousers should soar above 
the $2,000 dollar estimate 
and his wedding suit top 
$15,000. Or great interest to a 
costume museum would be 
the suit made for George V 
in 1697 who wore it “for tea 
after shooting”. His son 
adapted it and it carries a 
S6.000 top estimate. 

As fascinating as the 
objects which furnished the 
needs of a sad couple is the 
story behind the auction. 
The collection is owned by 
Mohamed Fayed who took 
over the villa after the Duch- 
ess’s death m 1980, on the 


understanding that he 
restored its dilapidated state 
to its former glory, a task he 
accomplished. He also paid a 
reputed £i2m for the con- 
tents. which makes this 
weeks estimate of £tm look 
ridiculous. 

The auction was originally 
fixed for last autumn, but 
the tragic death of Diana. 
Princess of Wales, with 
Fayed's son, Dodi, just after 
they had visited the villa, 
caused the postponement. 
The delay should not affect 
prices. There have been over 

30.000 cun ci us p re- sale view- 
ers through Sotheby's 

rooms, and there are already 

14.000 commission bids in 
the bag. 

The proceeds from the auc- 
tion will go to various chari- 
ties. but expenses will proba- 
bly be deducted first. Both 


Mohamed Fayed and Sothe- 
by's hope that some of the 
buying mania that overtook 
the Windsor jewels sale will 
capture the over-flowing auc- 
tion rooms on Manhattan's 
York Avenue over the next 
week. 

The final session of the 
earlier jewels sale was par- 
ticularly exuberant, with a 
photography in a sllver- 
mounied frame depicting the 
Duke as a young naval lieu- 
tenant selling for $352,000 
and a shot of the Duke and 
Duchess bathing in the Med 
in 1946 making a quite 
extraordinary $220,000. They 
were bought then by 
Mohamed Fayed, fighting off 
another mega-rich royalist. 
He has added them to this 
auction, but this time round 
they both carry a top esti- 
mate of just $3,000. He will 
be hoping that the recent 
publicity given to the Duke's 
flirtation with Nazi Germany 
will not deter exuberant bid- 
ders when the photographs 
come under the hammer 
again tomorrow. 


Theatre/AIastair Macaulay 



anguished 


T he spectacle of the 
French film-actress 
Juliette Binoche on 
the London stage 
almost returns us to the 
days when one of the tnafa 
reasons In going to the thea- 
tre was to spend time 
looking at beautiful women. 
Hers is real beauty, and it 
continually repays attention. 
One could write paeans to 
the changing colour in her 
cheeks, the brightness of her 
eyes, the firm sculpture of 
her bones, the pearl-like 
loveliness of her teeth. But 
two of the pleasures of the 
production in which she 
appears are (a) that it Is not 
a vehicle for her looks, (b) 
that she unhesitatingly 
invests all her talent away 
from impressing us with ha- 
looks and into showing us a 
woman wracked by emo- 
tional pain. 

The play is Luigi Pirandel- 
lo's Naked (Vestire gli 
ignudi, 1922), rendered at the 
Almeida Theatre in a hand- 
some new version by Nicho- 
las Wright We see so little 
Pirandello in Britain that 
any production would be 
worth visiting; this one hap- 
pens also to be excellent^ 
The play is an enthralling 
mixture of. craft irony and 
compassion, whose whole 
essence keeps changing, as it 
proceeds. When it begins 
with a writer, Ludovico Nota 
(Oliver Ford Davies), bring- 
ing an ill and distressed 
woman, Ersilia Drei (Bin- 
oche) to shelter in. his apart- 


ment you soon fhfnfr that It 
is a witty study of the iro- 
nies between life and art; 
she assumes that she . 
inspires, him as a writer, he 
hopes she will reward Mm as 
a woman. But then you start 
to comprehend the emotion- 
ally harrowing experiences 
she has recently passed 
through. She hoc .taken one 
impassioned and demanding 
lover, Franco Laspiga (Ben 
Daniels), who for her has 
betrayed his own fiancee; 
she has also, as a prostitute, 
offered her body to another 
man in despair; she has 
hoped for. death.. 

Have we got the ^ picture of 
her recent past by now? No. 
When her former employer, 
the consul, Grotti (Kevin 
McNally), arrives and inter- 
views her in private, it 
emerges suddenly that she 
had been more intensely 
involved with him, that his 
wife had discovered them 
together, and that . his baby, 
neglected tiy her. had .fallen, 
from the roof to its death. 
These memories wrack her. 
As. all . these factors cohere, 
our conception of the hero- 
ine still changes.. She is 
fevered, anguished, hopeless; 
but each of the other charac- 
ters nonetheless makes a 
separate claim on her, .for. a 
while, as we her through 
their eyes, she seems like an- 
elusive, femme fatale whose 
function is to create more 
havoc than she knows; yet, 
as she makes finally dear to 
them all, she sees herself 



Compelling: Kevin McNally and Juliette Binoche in Pirandello’s masterly play. ‘Naked’ 


very differently - a victim, 
used, a mere nothing in exis- 
tential despair. . 

A masterly play, fre- 
quently touched by profound 
wit. (What theatre does more 
than the Almeida to keep 
extending Londoners' know- 
ledge of top-level world 
drama?) The director, Jona- 
than Kent, ensures that its 
many facets emerge with 
clarity, force, irony. Occa- 
sionally he pitches some of 


the big emotional scenes at 
an intense level for too sus- 
tained a period; so that an 
encounter that first grasps 
us as pure feeling starts to 
turn merely into highly 
impressive theatre. But Bin- 
oche’s performance Is wholly 
compelling, and compelling 
in the strangeness of her 
aDguish. Vocally, she pro- 
jects effortlessly, and her 
accent at first seems almost 
entirely English. (Under 


emotional pressure, she 
becomes more French, par- 
ticularly in consonantal 
emphasis. “I haven't got the 
nag!" she cries. Nag? Oh. 
knack.) She is constantly 
febrile, and yet something in 
her - perfectly - keeps elud- 
ing our comprehension. 

As Nota, Oliver Ford 
Davies is brilliant in his mix- 
ture of urgent intensity and 
scathing irony, revealing 
more of Pirandello's ambigu- 


ities than anyone else; Kevin 
McNally beautifully judges 
the neediness, hypocrisy, 
and sincerity of Grotti; and 
the emotional fervour and 
selfish drive that Ben Dan- 
iels brings to Laspiga are 
very fine. Anita Reeves, 
David Sibley and Romy Bas- 
kerville each contribute 
splendidly in their respec- 
tives roles; Jonathan Dove's 
music perfectly gives us the 
turning world of street life 


■■nagsB 


outside; and Paul Brown's 
designs complement the play 
by making this Roman 
apartment both real and sur- 
real. For less than two 
hours. Pirandello has 
absorbed us deep into the 
many layers of what drama 
can do. 

Almeida Theatre, London 
Nl, 0171-359-4404. Spon- 
sored by the Laura Pels 
Foundation. 


T he Opdra Bastille lias a 
new Tristan tmd Isolde, 
and it is rather good. 
“Rather good” is honest 
praise: how many recent Tristans 
have been even that good? Any- 
way, the Norwegian producer 
Stein Winge has staged it vividly 
and with sound dramatic cu nning , 
James Conlon. conducts very 
creditably, and the cast I heard 
went a long way toward compen- 
sating for non-ideal voices with 
notably intelligent, musical 
commitment. 

The exception to that last is 
Rend Pape’s King Mark. He has 
nothing to compensate for except 
his relative youth (the King ought 
really to be somewhat past It); he 
sings on a large, poignant scale, in 


Qpera/David Murray 


Paris warms to Wagner and Ligeti 


the accents of zeal tragedy, with 
the theatrical bonus of his gaunt 
height/ It's been -some time since 
I’ve heard a French Wagnerian of 
such, outstanding class. 

The seasoned Isolde I heard. 
Anne Evans, lacks the full power 
for her big denunciations in Act L 
and . Conlon let his orchestra swal- 
low up too much, of her Liebestod 
at the end. Of memory serves. 
Wagner’s orchestra there is never 
marked higher than forte.) Yet she 
understands the role thoroughly, 
acts it with grit and In her middle 


register delivers many a heart- 
stabbing phrase. We couldn't but 
warm to her. There is a string of 
Isoldes still to come at the Bas- 
tille: since Sabine Haas withdrew, 
they have been beating the 
bushes for substitutes. 

Tristan was Wolfgang Schmidt, 
risiog to eloquence in the earlier 
acts but reduced to near-pitchl es- 
sness by his desperate travails in 
Act 3. Sheer dramatic power car- 
ried him through. Jane Henschel’s 
BrangSne. richly sung, hadn’t yet 
found a stage persona to match. 


Monte Pedersen made a tower- 
ing. anxious Kurwenal - almost 
too intelligent for Tristan’s dog- 
gedly loyal servitor, but admira- 
bly sung and rendered in depth: 
and Scot Weir's Young Seaman 
avoided the pitfalls of bis yearn- 
ing song at the start (emasculate 
tenor whiteness, wandering pitch) 
with virile confidence. 

Winge's production makes all 
the main nodes of the drama 
stand out, in Lennart MOrk's 
looming, stylised sets. The inter- 
nal shell of Tristan’s ship in Act 1 


becomes a secret grove for Act 2, 
luridly lit by Hans-Ake Sj&quist. 
Then Act 3 transpires on a grey 
esplanade, awash with modem 
beach-debris, and weary Kur- 
wenal pours his coffee from a vac- 
uum-flask. 

Conlon leads the score along 
rigorous “classical” lines, not 
over-subtle but with an urgent 
blaze. You should find this 7V£s- 
tan satisfying to hear, whoever 
your Isolde may turn out to be. 

* 

At the Chatelet, the Bastille's 


main competition . Ligeti's Le 
Grand Macabre has been enjoying 
a great popular success. Last sum- 
mer's Salzburg production by 
Peter Sellars was in fact a co-pro- 
duction with the Chatelet. and 
now' it has reached Paris. 

The superlative cast sailed 
through the eerie farce with brim- 
ming confidence. It is true that 
the ENO production was funnier, 
and made more of the grotesque 
details of the story (here, George 
Tsypin’s decors suggest only 
nameless ruins and bizarre 
machinery), but the energy of the 
playing was infectious. Esa-Pekka 
Salonen conducted the Philhar- 
monia. complete with hooting 
klaxons, with effortless precision. 
The Parisians loved it all. 


Pop 

Angry 

young 

men 


W hatever would 
the genuine 
mutineers and 
degenerates of 
rock history have made of 
recent events? For a 
self-styled anarchist to dis- 
approve of a govern men t Is 
one thing; bnt to “attack" 
one of its members with 

something so feeble as a 
glass of cold water verges 
on self-parody. 

Like many political acts of 
the 1990s, the unwanted 
refreshment of the deputy 
prime minister John Pres- 
con at the Brits awards was 
indelibly bound with expec- 
tations of media coverage; 
to this extern it was a suc- 
cess, but to what end? 

The truth is it is getting 
ever more difficult to be an 
angry pop star. So sophisti- 
cated are the industry's 
marketing and PR skills 
that innocent acts of out- 
rage are virtually impossi- 
ble to invent. This is a 
shame, for there is a respect- 
able history of wilful discon- 
tent in pop's canon - from 
early Rolling Stones to punk 
to grunge - to lay alongside 
its more wholesome arts. 

That is why an irascible 
offering from a truly angry 
new act should be warmly 
embraced, such as Cold's 
splenetic eponymous debut 
album (A&M). From its dirty 
heavy metal guitar, near-in- 
comprehensible vocals and 
end-of-millenninm song 
titles (“Insane". “Ugly", 
“Serial Killer"), this is not a 
happy listening experience. 

The album's opening “Go 
Away", buzzing guitars, 
techno-Freudian bombast 
and a liberal sprinkling of 
four-letter words sets a tone 
which, if anything, gets 
increasingly desolate. Oa 
“Ugly", vocalist Scoot Ward 
gives a clue as to what is so 
vexing him (“All the world 
loves things of beauty and 
intrigue/These 2 things I've 
□ever had ... I haven't 
become all I want to be/Suf- 
focate with me"), although 
the four band members look 
pleasant enough on their 
posturing sleeve picture. 

B nt a careful listen 
to Cold beneath the 
grim surface 
reveals unexpected 
subtleties: occasional acous- 
tic guitars buried in the mix 
give a sottish wash to the 
thrashing guitar-bass- 
drums. and “Strip Her 
Down" is almost a poignant 
love song. These moments of 
promise aside, it is all a 
little too monotonous and 
angst -ridden. 

For those who prefer their 
pop more like, well, a glass 
of cold water than a test 
tube of cyanide, there is 
bitcmaiional Velvet (Blanco 
Y Negro) by Welsh band 
Catatonia, who have already 
conquered hearts, minds 
and alien life forms witb 
their jaunty single "Mulder 
and Scully". 

Everything is dependent 
here on Cerys Matthews' 
splendid vocals. More work 
is needed ou the songwrit- 
ing, although the touching 
“Why I Can't Stand One 
Night Stands" shows 
encouraging signs of a more 
reflective side to the band. 

Peter Aspden 



■ BERLIN 

CONCERTS 

PhHharmonfe 

Tel: 49-30-2543 8354 
Berlin Philharmonic Orchestra; 
conducted by Sir Simon Rattle in 
works by Berio and Mahler: Feb 
20, 21,22 


unter den Linden 


iper-berlin.org 
Verdi. New 

conducted by Claudio 
i staging by Jonathan 
ero Raimondi sings 
; Feb 21. 24 


Jastte: new 
It's one-act 
y Lothar 
jy Anne 
eker, who is 


Nr. 4, which completes the . 
programme. The sets ■for : • •• 
Bluebeard are by Gisbert JSkei, 
with costumes by Rudi 
Sabounghi; Feb 22, 

24, 25 


■ CHICAGO 
CONCERTS 
Orchestra HaD 
Tel: 1-312-2943000 
www. chicagosymphony. org 

• Chicago Symphony 
Orchestra; conducted by Zubin. 
Mehta In works by Wagner, 
Hindemith and Brahms. With 
piano soloist Daniel Barenboim; 
Feb 20 

• Chicago Symphony 
Orchestra; conducted by Daniel 
Barenboim in works by 
Beethoven; Feb 21 

• Chicago Symphony 
Orchestra: conducted by Zubin 
Mehta in works by Wagner v 
Hindemith and Brahms. With 
piano soloist Daniel Barenboim; 
Feb 22 


■ HELSINKI 

OPERA 

Finnish National Opera 
T$k 358-9-4030 221 1 
• Come back, Gabriel: world 
premiere of Itkka Kuusisto’s new 
work based on the true story of a 
confidence trickster who preyed 
on lonely women. Conducted by 
the composer in a staging by 
Jussi Tapola, with designs.by 
Anna Kontek; Feb 21, 23 
9 The Magic Flute; by Mozart 
New production by Swedish 
director Etienne Glaser, designed 
by Peter Tlllberg. Conducted by 


Okko Kamu; Feb 20, 24 


■ LISBON 

OPERA 

100 Days Festival, Expo *98 

• Kirov Opera: The Flying 
Dutchman by Wagner Main 
Auditorium, Centro Cultural de 
Belem; Feb 20. 23 

• Kirov Opera: Sadko by 
Rimsky - Korsakov, Teatro 
Nacionai de S5o Carlos; 

Feb 24 


■ LONDON 
CONCERTS 
Barbican HaD 

TeU 44-171-638 8891 
London Symphony Orchestra; 
Mstislav Rostropovich conducts 
a programme of works by 
Shostakovich; Feb 22 

Royal Festival Hail 
Teh 44-171-960 4242 

• The Royal Opera: Andrea 
Chanter, by Gloidano. Concert 
performance, conducted by 
Edward Downes. Cast includes 
Maria Guleghina and Anthony 
Michaets-Moore; Feb 23 

• Vienna Philharmonic 
Orchestra; conducted by 
Riccardo Muti in works by 
Beethoven and Mahler; Feb 24 

OPERA 

English National Opera, 
London Coliseum 

Tek 44-171-632 6300 ' 

• The Elixir of Love: by 

- Donizetti. New production, 
directed by Jude Kelly and 
designed by Robert Jones. The 
conductor is Michael Lloyd; Feb 


21, 25 

• The Tales of Hoffman: by 
Offenbach. New production by 
Graham Vick, designed by 
Tobias Hoheisel and conducted 
by Paul Daniel/Will lam Lacey. 
Cast includes John Tomlinson: 
Feb 24 

• Xerxes: by Handel. 
Conducted by Noel Davies in a 
production by Nicholas Hyiner, 
revived by Emma Jenkins; Feb 
20, 23 


■ LOS ANGELES 

OPERA 

L A. Opera, Dorothy Chandler 
Pavilion 

TeU 1-213-972 8001 
www.faopera.oiy 
The Magic Flute: by Mozart 
Revival conducted by Julius 
Rude! in a staging by Sir Peter 
Hall; Feb 21, 24 

Fundaclon Colecdon 
Thyssen-Bomemisza 
Tel: 34-1-420 3944 
The Triumph of Venus: The 
Image of Woman in 18th Century 
Venetian Panting. Bringing 
together 80 works which together 
address the evolution of taste 
from the late Baroque period to 
Romanticism. Includes works by 
Tiepolo and concludes with 
Canova’s Three Graces; ends on 
Sunday 


■ MANCHESTER 
CONCERTS 
Bridgewater Hall 
Tel: 44-161-907 9000 
• Evgeny KSssiru first of five 
recitals in the UK to be given by 


the pianist; Feb 24 
• Vienna Philharmonic 
Orchestra: conducted by 
Riccardo Muti in the orchestra's 
first performance in Manchester 
since the 1940s; Feb 23 


■ MUNICH 

CONCERTS 
Phfiharmonie Gasteig 
Tel: 49-893431 8181 
Salzburg Mozart Orchestra: 
conducted by Alfred Eschwe in a 
programme including works by 
Bernstein, Gershwin and Strauss; 
Feb 20 

OPERA 

Bayerische Staatsoper 
Tel: 49-89-2185 1920 
The Midsummer Marriage: by 
Michael Tippett Munich 
premiere. Mark Elder conducts a 
production staged by Richard 
Jones, with a cast including 
Alison Hagley and Philip 
langridge: Feb 25 


■ NEW YORK 
CONCERTS 
Carnegie Hall 

Tel: 1-212-247 
www.camegiehall.org 
The Met Orchestra; conducted 
by James Levine in works by 
Tchaikovsky, Bach, Ligeti and 
Berlioz. With violinist Maxim 
Vengerov; Feb 22 

EXHIBITIONS 

Metropolitan Museum of Art 
Tel: 1-212-879 5500 
www.metmuseum.org 
Richard Pousette-Dart 
(1916-1992): works by the 


American Abstract Expressionist, 
tracing his evolution from Cubism 
towards his mature style. 

Includes loans from the artist's 
estate; to Feb 22 

Museum of Modem Art 

TeU 1-212-708 9480 
www.moma. org 

Alvar Aalto: Between Humanism 
and Materialism. Centenary 
tribute to the Finnish architect, 
designer and town planner. 
Unprecedented in scale, the 
show presents sketches, 
drawings, models and 
photographs, many of them 
loaned by private collections in 
Europe: to May 19 

OPERA 

Metropolitan Opera, Lincoln 
Center 

Tel: 1-212-362 6000 
www.metopera. org 
Samson at Daiila: by 
Saint-Saens. New production by 
Elijah Moshinsky, with designs by 
Richard Hudson; Feb 21, 25 


■ PARIS 

CONCERTS 

Th&Jtre des Champs Elysees 
Tel: 33-1-49525050 
Minnesota Symphony Orchestra: 
conducted by Eiji Oue in works 
by Mozart and Tchaikovsky; 

Feb 24 

OPERA 

Op6ra National de Paris, Op4ra 
Bastille 

Tel: 33-1-4473 1300 
Tristan und Isolde: by Wagner. 
New production conducted by 
James Conlon in a staging by 


Stein Winge, with designs by 
Lennart Mflrk. Cast includes 
Wolfgang Schmidt and Sabine 
Hass; Feb 21 


■ ROME 

OPERA 

Teatro dell' Opera 

Tel: 39-6-481601 
www.themix.lt 

La Favorite: by Donizetti. New 
production by Beni Montresor, 
conducted by Frederic Chaslin; 
Feb 20, 22, 24, 25 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 

Monday to Friday, GMT: 

0&30: Moneyline with Lou Dobbs 
13.30: Bus/ness Asia 
19.30: World Business Today 
22.00: World Business Today 
Update 

• Business/Market Reports: 

05;07; 06:07: 07:07; 08:20; 09:20; 
10:20; 11:20; 11:32; 12:20; 13:20; 
1420. 

At 08:20 Tanya Beckett of FTTV 
reports live from UFFE as the 
London market opens. 
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T he west arms dicta- 
tors, then bombs 
their people. So 
sbout the placards 
carried by those opposed to 
war with Iraq. They have a 
point. The crisis in the Mid- 
dle East obliges the US and 
Europe to confront their 
hypocrisy. That is no bad 
thing. Whether the charge 
of double standards is cause 
to surrender to Saddam 
Hussein is another question. 

US-led air strikes are not 
yet inevitable. There is a 
natural suspicion that the 
mission to Baghdad of Kofi 
Annan, the UN secretary- 
general. is diplomatic game 
playing. To listen to Wil- 
liam Cohen, the US defence 
secretary, is sometimes to 
wonder whether anything 
could now stop the Penta- 
gon letting loose its beloved 
missiles and smart bombs. 

The hawks, though, will 
have to wait a while. In 
Britain. Mr Annan's mission 
is being treated seriously. 
Baghdad, it is hoped, might 
yet pull back. If Mr Saddam 
rebuffs the secretary gen- 
eral, Tony Blair’s govern- 
ment will certainly join the 
US assault. That is not to 
say it is now behaving as 
Washington's lapdog. 

Robin Cook, Britain’s for- 
eign secretary, has consis- 
tently pressed the Clinton 
administration to leave 
elbow room for a diplomatic 
accommodation. And thank- 
fully Madeleine Albright, 
the US secretary of state, 
seems conscious of the dam- 
age the Pentagon's lethal 
gadgetry could Inflict on 

America's standing in the 
Arab world. 

The position remains that 
UN inspectors must be 
allowed unfettered access to 
Mr Saddam's so-called presi- 
dential palaces. But there is 
room for discussion about 
precisely who and how. 
More importantly. Britain is 
softening Washington’s 
unyielding stance on sanc- 
tions. The view in London is 
that Iraq must be offered 
light at the end of the tun- 
nel in return for its compli- 


Philip Stephens 

The smart solution 

The hypocrisy of the west in arming Iraq is not in doubt 
but past failings should not be cause for present inaction 


published 
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once with the UN. And 
sanctions, after all, are 
being blamed for the loss of 
many more innocent lives 
than would be risked by 
bombing raids. 

Here, though, we come to 
the Erst hypocrisy. The US 
stands accused of double 
standards in its treatment 
of Arab and Jew. I have yet 
to hear a convincing 
defence. The crumbling of 
the former coalition against 
Iraq mirrors a growing frus- 
tration among Arab states 
at the stalling of the 
Israeli-Palestinian peace 
effort 

If Mr Saddam does con- 
trive to torn a mili tary 
defeat into a political vic- 
tory, it will in large part be 
because of the failures of US 
policy towards Israel. The 
government of Benjamin 
Netanyahu has turned its 
back on the Oslo accords 
with the Pales tinians . Save 
for the occasional outburst 
of exasperation, the Clinton 
administration has acqui- 
esced in the destruction of 
the framework for peace. 

Europe is for from blame- 
less here. From time to 
time, the European Union 
suggests a more balanced 
approach to the peace pro- 
cess. Its strategic interest is 
an inescapable fact of geog- 
raphy. It presents itself as a 
reliable mediator. And it 
does useful work on the 
ground among the Pales tin- 

The position 
remains that UN 
inspectors must 
be allowed 
unfettered access 
to Mr Saddam’s 
so-called 
presidential 
palaces 


ians. But when it comes to. 
the crunch. EU govern- 
ments recoil from confronta- 
tion with the US. It's easy to 
snipe at Washington. 
Harder, it seems, to shoul- 
der the responsibility of 
offering their own strategy. 

The second hypocrisy is 
that emblazoned on the 
demonstrators' placards. 
The arming of Mr Saddam 
during the 1980s has been 
well-rehearsed. In Britain 
the cynicism behind the 
weapons sales has been set 
out in gruesome detail in 
the Scott report. That trade 
is now embargoed. But else- 
where in the world, and 
indeed in the Middle East, it 
is business as usual for the 
defence industry. 

Only this week three dis- 
tinguished former com- 
manders of Britain’s armed 
forces complained there was 
nothing to prevent a repeat 
of the arms-to-Iraq scandal 
Whatever the ethics, they 
said, much tighter controls 
were needed to prevent 
exported weapons being 
used against the west's own 
troops. Iraq aside. European 
soldiers in Bosnia. Rwanda 
and Somalia had all been 
fired on with guns supplied 
by their own governments. 

The US. Britain and 
France between them arm 
most of the developing 
world. The Middle East is 
by far their biggest market, 
taking more than a third of 
sales. Save for well-publi- 
cised bans applied to Iraq, 
Libya and Iran, the trade is 
largely Indisc rimina te. 

Perhaps it was no acci- 
dent that this week Britain 
and France jointly proposed 
a new EU code of conduct to 
regulate exports. It repre- 
sents a small step in the 
right direction, hut no more 
than that. As the British- 
American Security Informa- 
tion Council pointed out, 
the guidelines are riddled 
with loopholes. As long as 
the defence business is seen 
as vital to the Industrial 
prosperity of the big export- 
ers, economics will always 
come before ethics. Bombs 


and missiles battle-tested 
against Iraq, meanwhile, 
should be that mnrh easier 
to sell elsewhere in the Mid- 
dle East 

I am not sure, though, 
how admitting past hypoc- 
risy tells us how to respond 
to the present There seems 
to be no quarrel between 
the proponents and oppo- 
nents of war that Mr Sad- 
dam is a menace to peace. 
That the west may share 
some of the blame for that 
fact does not diminish the 
threat 

Listening carefully to the j 
case made by those against 
military action, it is not 
hard to see the risks. But I 
remain baffled as to bow 
the peaceniks would secure 
their alternative "diplo- 
matic solution”. Why 
should the Iraqi leader, 
whose aggressive intent is 
unquestioned, allow the UN 
to dismantle his weapons of 
mass destruction -If he can 
say no with impunity? 

One suggestion is that the 
US could t hn^atRn its anni- 
hilation if Iraq ever used 
such ghastly weapons. I find 
the morality here curious. It 
seems to say that the lives 
of, say, a few thousand civil- 
ians should not be sacrificed 
to Mr Saddam’s megaloma- 
nia. But it would somehow 
be just to kill many hun- 
dreds of thousands, perhaps 
millions, of innocents if he 
were actually to use the 
chemical and biological 
weapons he is so intent on 
developing: 

Bombing Iraq, of course, 
is not a solution. But, for all 
the alleged confusion about 
Washington's military 
objectives, to my mind the 
purpose is crystal dear. It is 
to destroy as much as possi- 
ble of Iraq’s conventional 
military infrastructure to 
di minis h Mr Saddam's 
capacity to wage war on his 
neighbours. That may not 
be a noble ambition. And it 
certainly carries grave 
risks. But so would doing 
nothing. Those who recoil 
from war have still to offer 
an alternative. 


Saab’s route to success: develop 
niche with a distinctive product 


From Mr Dart Taney. 

Sir, The analysis offered 
by Lex on GM/Saab CSaaber 
rattling", February 17) is 
fundamentally flawed. A 
very good way to make Saab 
fan is to follow Lex’s sugges- 
tion and "incorporate Saab 
into [GM*s] own platform 
and component develop- 
ment”. Indeed, this is the 
one certain way to acceler- 
ate the process of Vauxhalli- 
fication some already detect 
in Saab, the end product of 
which will be something 
that appeals neither to Saab 
drivers (too cheap, even if 
still expensive) nor to Vaux- 
hall drivers (too expensive). 

An altogether better fist of 
incorporating premium 
European brands has been 
made by Ford, precisely by 
not raiding the corporate 


parts bin for Jaguar or 
Aston Martin. 

There are examples of 
mainstream car manufactur- 
ers who successfully derive : 
premium marques from their 
bread-and-butter ranges, . 
examples being Volkswagen ■ 
(with Audi) and Toyota 
(with Lexus). 

However, these manufoc-" 
hirers enjoy a much better 
brand image than GM or 
Ford, and the image of driv- -• 
tog around lh a tarted-up - 
Toyota is not comparable - 
with the image of driving 
around in a tarted-up Ford - 
or VauxhalL 

The route to success for 
Saab is to develop a nicbe- 
wrth a distinctive premium 
product. This is inevitably 
subject to the vagaries of 
taste and fashion; BMW 


enjoyed the benefit of this in 
the 1980s (the stereotypical 
car of the Thatcher era), hut 
now they (like her) have 
seen their coinage somewhat 
debased. Audi has been very 
fashionable far a few years 
now, and there are now 
signs (not least in soaring 
sales) that Saab is about to 
become the “in"' marque. 

To capitalise an this suc- 
cess, all GM has to do is 
to push at an open door - 
and leave the parts bin 
alone! 

DanTarzey, 
finan cial controller. 

Twins Enterprise, 

Unit 8, Dormer Road, 

Thame Park Industrial 
Estate,' ' 

Thsune, 

Oxon 0X9 SUD^UK . 


WTO seeks commitment on antitrust 


Prom Mr Anton van der 
Lande. 

Sir, Joel Klein's Personal 
View (“No monopoly on anti- 
trust”, February 13). that it 
would be premature for the 
World Trade Organisation to 
seek to enforce global com- 
petition rules misses the 
point. Thinking has moved 
on. No one today is seriously 
suggesting that the 130odd 
members of the WTO sit 
down and negotiate a sub- 
stantive set of international 
competition rules. 

What is being sought is for 
more modest, and has far 
greater benefits for busi- 
nesses trying to compete 
internationally — namely, a 
broad WTO agreement com- 
prising twrtmitmpw ha by all 
WTO members to enact 
effective domestic legislation 
covering monopolies and 
mergers and the setting up 
of an effective domestic com- 
petition authority. 

This would represent a 
vast improvement over the 
current state of affairs 
where, as Mr Klein acknowl- 


edges, roughly half of all 
WTO members have, no com- 
petition laws and many that 
do have ineffective competi- 
tion law enforcement 
This framework- of compe- 
tition rules could be backed. • 
up by WTO dispute settle- 
meat This would continue - 
to be intergovernmental 
only and would be applicable 
for foflure to enart soch : _ . 
domestic competition legfslitr 
tion or for failure to enforce - 
domestic competition laws. 
Such a framework would 
undoubtedly contribute to - 
the development of an inter- . 
national culture of sound i' 
antitrust enforcement, as 
advocated by the US. ; - v - . 

Anton vander Lande,.' 
vice-president, ’ ;• 

Public Affairs International^. 
United Parcel Serviced 
Avenue Louis Gribauinout i, 
B-1150 Brussels, Belgium 

• :>■ -V 

From Mr WWarri Sibree. i 
Sir. It is aninging to read 
that Joel Klein thinks it ■ 
inappropriate for the World 


Trade Organisation, to take a 
< role in antitrust enforcement 
at present because this 
“would plainly stray on to 
delicate ter r i tor y, such as 
second-guessing the exercise 

- of prosecutorial discretion, 
and judicial dedsionr. 
making”. - - . 

. Yet that is exactly what 
the US government has done 
in insisting on the WTO 
forming a disputes panel to 
: evamme trade barriers to 
Japan’s photo film market 
That-is no more than a pri- 
vate grievance of Kodak. 

Bid having foiled before 
the Japanese Fafr Trade 
i OanmdMton, ft snmgated tn 
• persuading the commerce 
department to second-guess 

- the Japanese competition 
authority. -Fortunately the : 
WTO would have none of it 
>and rejected thie complaint T 
as unfounded. 

1 Wil liam Sibree. 

Slaughter & May, 

Rue d’Arlon 69/71, ' - . V. 
B-I040 Brussels; ; frj: 
Belgium '< - ’ . 


U K governments 
have long been 
concerned about 
the failure of 
Britain's manufacturing 
industry to keep pace with 
its competitors in the US. 
Japan and Germany. Quite 
why the UK should lag 
behind other industrialised 
countries has been the sub- 
ject of heated debate. But 
one thing has always been 
taken for granted: Britain's 
smaller companies are gen- 
erally less productive than 
its bigger ones. 

That may be wrong. Many 
economists and officials are 
coming to the conclusion 
that smaller companies are 
not to blame for the UK's 
poor performance. Big com- 
panies may be just as 
responsible for the gap in 
manufacturing productivity. 
“It's the bulk of firms that 
are not performing as well 
as they should. Not a minor- 
ity in the tail." says Bob 
Dobbie. head of the govern- 
ment's competitiveness unit 
from 1992-97. 

Officials at the Depart- 
ment of Trade and Industry 
are mulling over the verac- 
ity - and implications - of 
the new findings. “If the new 
explanation is correct, we 
must put even more empha- 
sis than before on interna- 
tional benchmarking.'' says 
Margaret Beckett, the UK's 
trade and industry secretary. 
“We must not take things for 
granted, even at good com- 


No tail of woe 

Stefan Wagstyl explains why small companies may not be 
to blame for Britain’s poor productivity record after all 


The UK’s 


panies." Arguments about 
the role of small companies 
in Britain's industrial perfor- 
mance first came to the fore 
in the early 1990s. The pre- 
vailing view then was that 
Britain was well served by 
its big companies, which had 
emerged in good shape from 
the economic upheavals of 
the 1930s. 

The strength of renowned 
British companies such as 
Glaxo Wellcome in pharma- 
ceuticals, BP in oil and 
Rolls-Royce in engineering 
suggested there was little 
wrong at the top. Confirma- 
tion seemed to come in the 
do min ance of British compa- 
nies in lists such as the FT 
500, which ranks the top 500 
European companies by mar- 
ket capitalisation. The UK 
typically accounted for one- 
third of the 500, a far bigger 
proportion than its share of 
European gross domestic 
product. 

This view was further sup- 
ported by a DTI-sponsored 
report carried out in the 
early 1990s. The study found 
that Britain had a similar 
number of world-class manu- 
facturers as Germany. 
France and the Netherlands, 


but came bottom in overall 
performance because it had 
a much longer “tail" of poor 
performers. 

The conclusions suited 
both the government and the 
business establishment Min- 
isters could lecture the 
bosses of big companies 
about the need to boost pro- 
ductivity without offending 
them. Captains of industry 
consoled themselves with 
the belief that whatever was 
wrong with UK Inc it was 
not their foult 

Some economists had their 
doubts. Among them was 
Nicholas Owen, director of 
the DTI's industrial econom- 
ics and statistics directorate 
Last year, he carried out a 
study based on five indus- 
tries (steel, chemicals, phar- 
maceuticals. office machin- 
ery and motor components) 
in four countries (the UK, 
Germany, France and the 
Netherlands). 

Mr Owen found that, in 
terms of manufacturing pro- 
ductivity. the UK had the 
same proportion of overper- 
formers and under- 
performers as other coun- 
tries. It was not unique in 
having a long tail of poorly 


run companies. All countries 
h ad such tails. Moreover, Mr 
Owen found that Britain's 
big companies, for from lead- 
ing the industrial pack, were 
mostly middle ranking in 
toms of productivity. Glaxo 
and the like were the excep- 
tion. not the rule. 

Mr Owen concluded that 
the reason why the UK 
lagged behind other coun- 
tries in manufacturing pro- 
ductivity - in spite of gains 
made since the 1970s - was 
not that underperformers 
were dragging down the rest 
of industry. Rather, the aver- 
age UK manufacturing com- 
pany was not as efficient as 
its European rivals. 

Mr Owen's conclusions are 
tentative. But they are sup- 
ported by other influential 
economists. Nick Crafts, pro- 
fessor of economics history 
at the London School of Eco- 
nomics, says the “long tail" 
argument is suspect. 
Britain's capital markets are 
more efficient than those on 
the European Continent, he 
says, so they are more likely 
to drive poor performers out 
of business by withholding 
f unds. 

Andy Scott, head of the 


national manufacturing 
council at the Confederation 
of British Industry, says the 
situation is even mare com- 
plicated. Productivity does 
not only vary widely 
between big companies hut 
also within them, he says. 
At one UK multinational 
with 12 sites, the overall 
output per person is nearly 
a third higher at the best 
plant compared with the 
worst 

Such findings, if accepted 
by the government, could 
pro m pt changes of emphasis' 
in industrial policy. “The 
government must work with 
a wider range of companies 
and not rely on big compa- 
nies to pass on the mes- 
sage.” says Mr Dobbie of the 
DTL “There is less scope for 
complacency that trig compa- 
nies are doing well” 

Policy mix will vary 
between industries. Car 
manufacturers, led by Japa- 
nese companies with UK 
plants, have spent more than 
10 years trying to raise stan- 
dards am ring - their suppliers 
and their suppliers' suppli- 
ers. But in aerospace - 
another Industry dominated 
by a few final assembly com- 
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panies headed by British 
Aerospace - much less J has 
been done. . 

In phannaceaticals, Gfoxp 
Wellcome, Smith KHnel Bee-' 
cham and Zeneca;: the three' 
largest groups, are widely 
regarded as ‘ leaders' in 
research and development. 
“These three ships pull the 
rest of the todustry." says 


Jonas Marner, pharmaceuti- 
cals analyst at DMG, the 
investment banking arm of 
Jteulsche Bank. 

In chemicals, however, the 
leadership of the big - in the 
. shape of ICI -t- is much 1 a«; 
clear. Hickson International, 
a medium-sized producer in 
Yorkshire, says: “It’s not the 
giants • which are outstand- 


Can a finan- 
ffj cia! crisis 
similar to the 
one in Asia 
erupt in 
mmummm mme Europe? At 
first glance, the answer 
appears to be “no". Such dis- 
turbing financial upheavals 
occur in "emerging" mar- 
kets. not in the bastions of 
stability found in Europe. 
The conditions that led to 
the financial crisis in Asia 
are just not present there. 

But the question should 
not be brushed aside too 
lightly. From Asia's finan- 
cial debacle we have learned 
the following about the con- 
ditions that can lead to 
financial Instability. First, 
when capital markets are 
liberalised, they create the 
potential for vast interna- 
tional movements of finan- 
cial assets. Second, when 
countries keep their 
exchange rates pegged, they 
create the perception that 
there is little risk involved 
in moving Funds from one 
market to the other. Third, 
problems can occur when 
the monetary regime (includ- 
ing the system of regulatory 
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Economic and monetary turmoil 

As Emu is launched, Europe will become more prone to the sort of financial disturbances that: have rocked east Asia: 


control) is not adapted to the 
new regime of liberal capital 
markets. 

These three factors were 
present in Asia and also in 
Latin America during the 
1970s and 1980s. Of course, 
they do not always lead to 
disaster. There are examples 
of countries that have 
avoided financial distur- 
bances even though they 
went through the same liber- 
alisation process. Neverthe- 
less it Is fair to conclude that 
these three factors substan- 
tially increase the probabil- 
ity of problems. 

And Europe? The the con- 
ditions for financial turmoil 
might emerge with the intro- 
duction of economic and 
monetary’ union. 

Emu will dramatically 
increase the degree of capital 
mobility within tbe euro 
area. Today European capi- 


tal markets are still rela- 
tively closed. Financial insti- 
tutions and insurance com- 
panies in Germany, France 

and Italy hold an over- 
whelming share of their 
total portfolio (often more 
than 90 per cent) in domestic 
assets. The complete elimi- 
nation of foreign exchange 
risk following the introduc- 
tion of tbe euro and the dis- 
appearance of regulatory 
constraints on the holdings 
of “foreign" euro assets will 
change all that. Financial 
institutions will sharply 
increase their holdings of 
euro assets. 

The result will be to open 
up financial markets in 
Europe in a mare profound . 
way than in the 1980s, when 
most European countries 
eliminated capital controls. 
The amount of funds moving 
within the euro area will 


make a quantum - Jump. 

Against the background of 
this dramatic liberalisation, 
the regulatory and institu- 
tional environment will not 
be adapted. Prudential con- 
trol will still be dona at the 
national level. This will 
handicap regulators in 
assessing the risk of the 

The US monetary 
union provides 
many examples 
of local booms 
and busts 
followed by 
financial crises 


institutions under their 
Jurisdiction. In addition. 
financial institutions in each 
country of the euro area 
wifi, at least initially, be 
overwhelmingly national. 
This segmentation will make 
It difficult efficiently to 
spread the risk of asymmet- 
ric economic shocks - that is 
economic shocks occurring 
in one country and not in 
others.. 

The future euro area will 
therefore theoretically he 
prone to financial distur- 
bances, at least during its 
initial phase when institu- 
tions have not yet adapted to 
the new environment This 
does not mean crises will 
occur inevitably. In order to 
gauge the risk, let us ana- 
lyse a particular scenario. 

Suppose a country, which 
we arbitrarily call Spain, 
experiences a boom stronger 


than in the rest of the euro 
area: As a result of the 
boom, output and - prices 
grow foster in Spain than in 
the other euro countries.' 
This also leads to a property 
boom and general asset 
in fl ati o n in Spain. 

Since the European Cen- 
tral Bank' looks' ateuro-wide 
data, it cannot do anything 
to restrain the boom. In fact, 
monetary union is likely to 
intensify Spain’s asset infla- 
tion. Unhindered by 
exchange risk, vast amounts 
of capital is attracted from 
the rest of the euro area." 
Spanish banks, which still 
dominate the Spanish m ar -' 
kets, increase their lending: 
They are driven by the high 
rates of return produced by 
ever-increasing . Spanish 
asset prices, and- by’ the feet 
that in a monetary union, 
they can borrow. funds at the 


same interest rate as banks 
in Germany or France, After 
the boom corns the bust 
Asset prices collapse, creat- 
ing a crisis in the' Spanish 
banking system - or any 
system in which 'the initial 
conditions apply. 

Is this too fertetcheti?The 
US monetary union provides 
many examples of such local 
booms and busts followed by 
financial crises that lead to 
large-scale' bailouts. Scenar- 
ios like, the one described 
will almost certainly happen 
in the future: euro area. The 
essential ingredient trigger- - 
•lhg such 'crises is' the 
r egnal d ifferences In rates 
of retum dn assets coupled 

with the fact that banks will 

be able to borrow at the 
;■ same, interest rates. ' 

■ ftrthre- euro finan- 
cial crises wifi, however, dif- 
.. fee. from the Asian 


Debit cards 
preferred 

From Mr Luk De&oo. ■ 

Sir, I would like to set 

straight the image of Bel- 
gium and Belgian banking 

given in Observer (February 
13). You suggest that the 
lack of credit card facilities 
in supermarkets is due to 
reluctance to allow the poor 
to buy food on credit In fact 
credit cards are not a popu- 
lar payment facility in Bel- 
gium because of the common 
use of debit cards; indeed. 
Belgian banks have co- 
operated to form the debit 

card company Banksys, 
allowing (rich and poor) Bel- 
gians to pay anywhere with 
one debit card, Bancontact 

issued by whatever Belgian 
frnnir Even better, Banksys 
has developed the “Proton- 
card technology, an elec- 
tronic wallet commonly used 
in Belgium and on its way to 
becoming an international 
standard. 

To complete the picture, 
and to turn the banks across 
La Mannhe slightly envious. 
Belgian banks developed - 
25 years ago - something 
British bankers are trying to 
work out at the moment: a 
uniform account number 
architecture, used by all 
hanire in the country. 

Luk Delboo, 

Kerkstraat 121, 

9050 Gentbrugge, Belgium 

Headlong rush 
towards Emu 

From Mr David Read. 

Sir, I write regarding the 
letter from Sir Evelyn de 
Rothschild (February 16) 
asking why it is too late to 
think again about Emu. As I 
am sure you know well, in 
this case the French have an 
explanation for the actions 
of the governments con- 
cerned: “ lafuite en avant ", 

David Read. 

29 rue de Cheue Bougeries, 
1224 Chene-Bougeries, 
Switzerland 


trig. Focus matters." Hickson 
is a world leader in wood 
preservation products. 

- CK Chow, chief executive 
of ' GKN. the engineering 
group, says -British industry 
lacks enough' networks of 
effective trade associations 
to link companies horizon- 
tally. This would comple- 
ment the vertical links of 
supply chains, he says. 
“Such institutions could do 
much to help benchmark- 
ing.” Mr Chow also says 
large groups need to do more 
-to transfer the lessons learnt 
in one division to another. 
GKN has recently launched 
such initiatives under which 
the Westland helicopter 
business will pool its know- 
ledge of systems integration, 
while the motor parts 
operations will do the same 
with Japanese-style con- 
tinuous improvement tech- 
niques. 

Mike .Fussell, product 
: development director at 
Nuaire, a small (but effi- 
cient) fan and ventilation- - 
equipment maker based in 
Wales, says the size of a 

company does not determine 

its performance. Successful 
companies- are those commit- 
ted to constant progress, he 
says. "A teg company may 
have all sorts of experts but 
often only the people at fire 
top have a clear idea- of 
where they are going, in a 
well-run small company, 
more people have an under - 
stan din g of the whole.” 


crisis in one crucial respect. 
They wffl not lead to specu-' 
lative crises in the foreign 
exchange markets. Thus, if 
Spain is confronted by a 
banking crisis, it will not- 
spill over into tbe Spanish 
foreign exchange market. 

There will be no such mar- 
ket That source of further ■ 
destabilisation will, there- 

fore, be absent 
The founders of Emu have = 
taken extraordinary mea- 
sores to reduce the risk, of ■ 
debt default by govern-' 
ments . M aastricht conver- 
gence criteria and a stability 
pact have been introduced to 
Koard Emu from the risk of 
excessive government debt ' 
accumulation. But the Asian : 
&nanc *al debacle shows that 
exc ® ss *ve private debt accu- 
mulation can be equally if 
not mere, risky. ' = 

In the meantime the Emu-- 
dock is ticking. The institu- ' 
y 005 that should guard Emu 
rrom financial and banking 
crises have still to be put : 
mio place. 

Zfce author is professor of 
eepnornics at the: University 
•' f I&weri in Belgium 
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The Asian crisis must lead to a 
re-examination of the health of 
the international financial syg. 
tem. Yet to reach the long term, 
one must pass via the short 
term. When -the" finance minis- 
ters of the Group of Seven lead- 
ing industrial countries meet in 
London this weekend, they need 
to focus on how best to promote 
and- accommodate the needed 
adjustment in the external bal- 
ances of those economies worst 
afflicted. 

Part of the task is to help pro- 
vide credftrStarved Asian econo- 
mies with the credit they need if 
they are to expand exports. 
Without such finance, export 
growth will wither and the elim- . 
tnatioh.- of current account defi- 
cits win occur via slow growth 
and compression of imports. 
That, ih 'turn, will worsen' the 
economic, social and political 
costs of the Asian flnanHni cri- 
sis. - 

Helping the exports grow is- . 
one task. Another, is accommo- . 
dating adjustment On this the 
assessment published by the 
International Monetary Fund in 
its updated World Economic 
Outlook at the end of 
1997 presented a worrying 
picture. 

^Between October and Decem- 
ber 1997. the IMF forecast far 
the current account of the high- 
income countries in. 1998 shifted 
from a surplus of $&9bn to a 
deficit of $29bn. Two-thirds of 
the deterioration is forecast -to 
occur in the US, with adjust- 
ments in Canada and the UK 


accounting for much of the rest. 
The IMF now forecasts that the. 
US is likely to end up with a 
current account deficit ' of 
9230bn this year - up 30 per 
cent from 1997. This comes at a 
time when' the US trade position 
is already weak. Figuresi out 
yesterday showed that the 1997 
. trade deficit was the highest for 
nine years. 

In ' contrast, neither Japan, 
nor Italy nor Trance is expected 
to show; any noticeable reduc- 
tion in its huge current account 
surplus, forecast at $99bn, $38bn 
and $34bn, respectively. 

. ■ In the context of toe Asian 
crisis, the picture for Japan is 
intolerable. For the biggest 
Asian economy to combine a 
huge current account surplus 
with domestic demand stagna- 
tion imposes a politically intol- 
erable burden on other econo- 
mies. 

Far more is needed than what 
Larry Summers, US deputy sec- 
retary .of the Treasury, has 
rightly labelled Japan's ‘’vir- 
tual” expansionary packages. 
Even the EU needs to ask itself 
whether it is. wise to ignore the 
international 7 setting in its own 
fiscal policy. 

Every so often co-ordination 
of fiscal and monetary policy is 
an appropriate topic four the G7. 
With strong protectionist forces 
at work in the US and a' big 
external adjustment due in 
Asia, now is such an occasion. If 
Japan and the EU fail to do 
their share,. they deserve the 
condemnation they win receive. 


Korean overture 


Less than a week before the 
inauguration of Kim Dae-jung 
as the new president of South 
Korea, the ideological diebards 
in North Korea have made their 
first con ciliator y noises in many 
months. They are talking of: dia- 
logue. negotiation anil collatxv 
ration, .suggesting a .deliberate 
attempt. to sound out the new 
regime in Seoul But the state- . 
meat is so hedged about with 
conditions, it. could be just 
another propaganda stunt. 

The government in Pyong- 
yang is morally rad financially 
bankrupt, presiding over a 
starving population, where a 
chronic food shortage has been 
made worse by severe drought 
and political incompetence. Yet 
it stiH seeks to set sweeping pre- 
conditions for any serious talks 
with the South, such as theabo-. 
lition of Seoul’s intelligence 
agency, a halt to joint military 
exercises with the US, -and 
repeal of the anti-communist 
National Security Law. Those 
demands are unlikely to be any 
more acceptable . to. the new . 
President Kim than they were 
to his predecessor. 

On the other band, the new 
South Korean leader is in a 
much better position to talk.' 
than the outgoing Kim Yormg- 
sam. He has shown himself 
capable of fresh thinking on 
economic reform, rad his record 
of opposition to the former mili- 
tary rulers in Seoul is impecca- 
ble. The sterile confrontation 


with Pyongyang must be high 
car Ins political agenda. 

There is no interest in the 
South in any East German-style 
collapse af^northem regime. 
South Korea is not economically 
t strong enough to pay for. a big 
bang Such a pros* 

pect is regarded with undis- 
guised horror in Seoul. What is 
needed is a gradual reconcfiia- 
tian, combin^^u^^eranomic 
strengthening of We Tforth. 
That is a process Kiin Dae-jung 
couM promote. . 

For a start, he could be more 
accommodating to business ven- 
tures by South Korean compa- 
nies in the North. A greater 
degree of economic integration 
would be most desirable, and 
test the Ideological rigidity of 
the communists. 

_ . Detente, an the Korean penin- 
sula is not only in Korean inter- 
est,, but also of acute relevance 
to the rest of the world. In that 
context, more help is needed to 
'secure funding to develop safe 
nuclear power in North Korea, 
as part of the deal to stop 
Pyongyang developing its own 
nuclear missOe capability. ’ ' 

South Korea had agreed to 
agmimp roost of the cost of more 
than Sibn. but its present eco- 
nomic pHgftt may make that dif- 
ficult to fulfil. Not only Japan, 
the country most' interested in 
stability on the peninsula, but 
the US and Europe should be 
ready to shoulder a greater 
share of the burden. 


Redwoodsmen 


The contrast could hardly have 
been sharper - or more unfortu- 
nate for Britain’s Conservative 
party. Helmut Kohl, the Ger- 
man chancellor, accepted the 
honorary freedom of the City of 
London on Wednesday .with a 
g ener ous tribute to the complex- 
ity of the British character. 
Europe, he said, needed the 
country's blend of realism and 
traditionalism, pragmatism and 

idealism, level-headedness rad 
love of freedom. 

A little earlier, John Red- 
wood, the Conservatives’ trade 
spokesman, made an astonish- 
ingly mean-spirited attack on 

the City for offering this hon- 
our. This was almost as devoid 
taste as the antics of a rabble 
„ protestors outside the cere- 
mony. They thought the best 
way to campaign against Euro- 
pean economic and monetary 
union was to greet Mr Kohl 
with a second world war siren. 

Mr Redwood's weasel words 
about not disliking the chancel- 
lor personally made his insult 
if anything, more ridiculous. A 
shadow cabinet minister may 
r what he likes against Emu, 
uut this was no way to treat a 
leader of -vision and distinction, 
a friendly neigh boor and a pow- 
erful ally to Britain. 

Mr Kohl’s broad shoulders 
. bear such silliness. The 
greater damage may be to Mr 
Redwood’s own party. William 
Hague, the leader, acknowl- 
edged as much when he told Ins 


colleague rad former rival to 
keep his mouth shut until fur- 
ther notice. He doubtless knows 
that the virus of xenophobia 
can still flare up rapidly within 
the Tory party. For some of its 
members, sturdy patriotism is 
too easily infected by a general- 
ised suspicion of foreigners and 
folk memories of wartime glory. 

Such nationalist dangers have 
been understood and confronted 
by Mr Kohl in his own country. 
His vision of Europe owes much 
to ihe hope that historic hatreds 
can be buried deep under the 
edifice of closer economic and 
political union. Whatever may 
be thought about the difflcuttfes 
of the project, this is a much 
grander and wiser vision than 
that of the anti-European fac- 
tion of the Conservative party. 

The resounding defeat that 
the Conservatives suffered at 
the last election owed much to 
the bitterness of their disputes 
about Europe rad the intemper- 
ate tone of the extreme euro- 
phobes at all levels of the party. 
In trying to pull -the Tories 
together again. Mr Hague may 
be a sceptic on Europe - and be 
is again^ membership of Emu 
for a decade. Blit he must find . a 
way to inoculate his troops 
against the old fever, and. con- 
tain Mr Redwood's tendency to 
shoot from the Up. - 

Like him or not, Mr Kohl is a 
big rngn ~ in this confronta- 
tion he has made the Tories 
look pathetically small 


A fair-weather president 

In the wake of scandal, Bill Clinton is seeking to redefine his 
presidential legacy, say Gerard Baker and Bruce Clark 


I f Bill Clinton were 
the Titanic,” says a 
disgruntled Republi- 
can, “the iceberg 
would sank.” After a 
tumultuous month in which Pres- 
ident Clinton has ground through 
the worst crisis of his five years 
in office, he has emerged, It 
seems, not merely unscathed, but 
. with his domestic authority even 
enhanced. Whether this will 
carry over into the international 
arena is another matter entirely. 

The latest opinion polls give 
Mr Clinton approval ratbags of 
over 75 per cent These are the 
-highest of his presidency and 
comparable with the height of 
Ronald Reagan's popularity. Bar- 
ring accidents, the effects could 
be considerable. 

Some of Mr Clinton's support- 
ers are already talking* raiiHnireTy 
of parlaying this unexpected and 
possibly passing popular bonus 
into something more lasting. 
From securing the financial 
fixture of social security and the 
state pension system, to demon- 
strating US commitment to inter- 
nationalism through increased 
contributions to the IMF, the 
president will find it much easier 
to win support from a hostile 
congress if his own stature is 
enhanced. 

On top of that, some Democrats 
see an. electoral premium from 
the mmhinpd nffprf of fhg presi- 
dent’s opinion-poll ratings and 
hi« espousal of popular domestic 
social policy measures. This 
autumn, mid-term elections will 
be held for the entire US House 
of Representatives, a third of the 
senate and a large number of 
state governorships. Democrats 
are hopeful of making some 
inroads into Republican domina- 
tion in all three contests. 

Mr Clinton “is beginning to 
make the Republicans look like a - 
bunch of losers.” says Kevin 
Phillips, political consultant and 
author. Tf these approval ratings 
stay hi g h , the Democrats have a-, 
reasonable chance at least of 
regaining the House.” 

If. Obviously, before this (to 
Democrats) happy event, several 
things could go seriously wrong. 
For one thing, -the durability of. 
Mr Clinton’s extraordinary popu- 
larity seems uncertain. The pub- 
lic bas so far rallied around the 
president in the Lewinsky affair. 
But the emergence of clearer evi- 
dence that Mr Clinton broke the 
law or lied publicly about his 
relationship bas the potential to 
produce lasting and even termi- 
nal damage. 

A strong economy has helped 
his approval ratings. But a hard 
landing, a falling stock market or 
risi n g unemployment rad infla- 
tion could all turn the public 
mood sour. 

And more urgently, in the next 
week or two, Mr Clinton faces the 
biggest foreign policy challenge 
of his presidency. If things go 
wrong in Iraq, the consequences 
could well overshadow any 
domestic political achievements. 
Even if they do not, Iraq illus- 
trates both how different foreign 
policy is from the president's 
domestic agenda rad how hard It 
raw he to manage public opinion 
on the issue. The problems were 
vividly illustrated on Wednesday 
when television round the world 
showed Madeleine Albright, the 
secretary of state, along with 
other senior officials, being sub- 
jected to a barrage of hostile 
questions and chanting at a town 
hall meeting In Columbus, Ohio. 



“In domestic affairs, the presi- 
dent can hope to set the pace, but 
In foreign policy be is reacting to 
events,” says Fareed Zakaria of 
the Council on Foreign Relations 
in New York. 

The centrepiece of Mr Clinton's 
domestic policy is the budget - 
'more "specifically, what to do ' 
with the surpluses that are 
expected to materialise in the 
next few years. By 2008 the 
cumulative surplus could reach 
$500bn, according to the Congres- 
sional Budget Office. 

Most Republicans had been 
pressing for the money to be 
returned to the taxpayer in the 
form of tax cuts. But in his State 
ctf the Union address last month, 
Mr Clinton took a calculated 
gamble and urged Congress to set 
the money aside to resolve the 
longer-term budget problem of 
social security, that is, the state 
pension system. In the next 20 
years social security's finances 
will slip from surplus into deficit, 
as an ageing population produces 
more pensioners rad fewer work- 
ers to pay for them. Though some 
Republicans are still pressing for 
tax cuts, the president's call to 
“save social security first” 
caught them off guard. 

“Using surpluses as a first step 
towards shoring up social , secu- 
rity In the long run Is both popu- 


lar rad dearly the right policy, 
rad the congressional leadership 
should broadly support it,” says a 
senior Republican official on Cap- 
itol HiEL 

Other elements of the presi- 
dent's domestic programme may 
be harder to push through. 
■ Though proposals to expand 
Medicare, the health insurance 
system for the elderly, and 
increase money for education and 
childcare, paid for in part by a 
tobacco tax increase rad by clos- 
ing tax loopholes are all popular, 
they will meet resistance from 
Republicans. "We will strongly 
oppose some of this stuff that 
looks like tax increases simply 
funding extra spending," says the 
Republican official 

Nonetheless, if Mr Clinton is 
able to “save social security first" 
it could prove a considerable 
political event because it would 
mean a modest rolling back of 
the tax-cutting, small-govern- 
ment philosophy that has domi- 
nated US politics for a decade. 

“The president has tapped into 
what people actually want from 
budget policy," argues Mr 
Phillips. "They are not eager for 
tax cuts because they've seen 
where the benefit from tax cuts 
in the past actually goes - to the 
better off." 

The chances for electoral victo- 


ries for the Democrats this year 
are much murkier, however. 
Even if Mr Clinton himself 
remains popular, it is not clear 
from previous elections that his 
personal appeal will rub off on 
the rest of his party. That is 
hardly surprising given that he 
bas built much of his appeal on 
his reputation as a "New Demo- 
crat". at odds with his party on 
many of its traditional policies. 

More importantly, for the first 
time in Mr Clinton’s presidency, 
events overseas may come to dic- 
tate the domestic political envi- 
ronment in the run-up to the 
mid-term election 

Whatever the outcome of the 
Iraq crisis, few observers are bet- 
ting on the relatively cost-free 
victory that was achieved by the 
Bush administration In the 1991 
Gulf war. "It is going to cost us 
lives rad money," says Senator 
Richard Lugar, an influential 
voice on foreign affairs. 

Previous foreign adventures - 
from Mogadishu to Beirut - sug- 
gest that there are enormous 
domestic political costs associ- 
ated with casualties in foreign 
wars with ill-defined goals. 

Iraq could fall into that cate- 
gory. The Pentagon bas acknowl- 
edged that for all Its colossal fire- 
power. it does not have the 
ability to destroy Iraq’s arsenal of 
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went to war on Ids former ally 
-while she was hors de combat. 


plenty of time to discuss the 
Islamist leadership. 
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'.M Necmettln'Erhakan, leader of 

Turkey’s soon-to-be-dLssolved - - 

Welfare party, looks determined 
' to hang oa to son» power during 
"his five-year from political office 
- iraposM by the constitutional 
court for violating the country's 
secular principles. 

‘ This week he asked his 147 
MFs to suggest -a iiew leader for 

. whatever replaces Welfere, 
mating H dear that he wanted 
foe colourless Recal Kutan. With 
. Kutan fn place, Erbakan, who at 

■ ,711s not old by toe standards of 
Turkey’s gerontocracy, could 
control the new party. Burmost 
MPs chose IstairijuTs mayor 
Tayyip Erdogan, 43. He is young, 
clean-cut, dynamic, charismatic 
and - worsted; all for Erbakan - 
very ambitious, 

-v.Btrtprorecutoreare - 
. hoaridraiog putting Erdogan on 

■ :trial for'^rcrrokmgTiatredaDd 
enmity” over' a statement last 

. .year that-*The minarets are 
bayonets, the domes helmets, 
toe mosques our barracks, toe 
believers- our sttfdiers”. He feces 
uptothreeyeacreinjafllf 
competed. '. ~ 
: Troseaitorsarealso' 

_ investigatingErbakan’s me of 
- the term “legal murder*' to 
-desexibethe court’s closure of 
Welfiare, to.theiwo might have 


■ The business lobby in 
Brussels has finally come up 
with two new voices to present 
its case to the Eurocrats, and 
both happen to be Dutch. 

The European employers’ 
federation Unice announced on 
its 40th anniversary yesterday 
that Dirk Hudig will replace 
Zygmunt Tyszkiewi cz as 
secretary-general from May 1. 
Hudig grew up in South Africa 
and Rhodesia before joining 1CI 
in 1970, and brings a 
mischievous sense of humour 
along with a wealth of 
experience to his new job. 

Over at the European Round 
Table of Industrialists, the forum 
for blue-chip multinationals, 

Wim Philippa, formerly with 
Heineken rad Ciba-Geigy, is 
about to take over from Keith 
Richardson, the sparky Brit and 
one-time journalist, who hag 
helped put ERT on the map. 


Not proven 

■ Judge not lest ye be Judged. 
Or. as American law schools are 
saying, judge not at all. 

No fewer than 164 of the ISO 
law schools endorsed by the 
-American Bar Association have 
released a study rubbishing 


rankings of US law schools 
compiled by publications such as 
the current affairs magazine US 
News and World Report 

The schools, which include 
top-ranked Yale, say the scores 
rely too much on results in the 
Law School Admission Test so 
they're biased against schools 
that admit students with other 
attributes. US News and World 
Report Insists that it uses other 
factors, hut the law schools have 
written to 93.000 applicants 
urging them not to treat the 
scores as “even a competent and 
conscientious presentation of 
limited information”. 

If the rankings are that bad, 
why don't they sue? 


Bank balance 

■ The supply of central banks 
may at last be in line with 
demand. For decades, it looked 
as if the world couldn't get 
enough of toe things: toe 
number grew from 18 in 1900 to 
173 in 1993, according to the 
Morgan Stanley Central Bank 
Directory. 

But last year toe number fell 
for toe first time, after 
Guinea-Bissau headed off into 
toe West African monetary 
union, an arrangement that 
seems to spell curtains for 
national central banks. Europe's 
suits will be glad that their little 
local single currency is designed 
to be a lot less destructive. 


uon-conventional weapons with 
air power alone. Nor does the 
political will exist for a ground 
war against Iraq, let alone a 
lengthy post-war occupation. 

The political reaction to these 
hard facts is giving the White 
House food for thought. Two 
weeks of backroom negotiation 
failed to produce any consensus 
in Congress over the terms on 
which a military operation 
should be supported. 

Instead, toe president is com- 
ing under somewhat contraditory 
pressures. There is a widespread 
belief on Capitol Hill that he 
should set a higher goal - the 
removal of Saddam Hussein - 
while looking for ways to minim - 
ise the price which the US has to 
pay. in practical terms, this 
means sponsoring Iraqi opposi- 
tion groups, rather than risking 
US lives, and taking a harder line 
with nations like France. Russia 
rad even Saudi Arabia which are 
blamed for obstructing US policy. 

Across a broad range of for- 
eign-policy issues, the president 
faces roughly the same demands 
from Congress, and ultimately 
the electorate: higher aims, a 
lower price and less patience 
with those perceived to be free- 
loaders or saboteurs. None of 
these challenges will lend them- 
selves to the low-cost rad risk- 
free solution that Mr Clinton is 
under pressure to produce. 

The confluence of a busy 
domestic political agenda rad a 
foreign policy crisis underline the 
central problem that now con- 
fronts President Clinton. 

His achievements in the five 
years in office, - balancing toe 
budget, welfare reform, helping 
set toe conditions for sustained 
economic growth - have all 
involved the exercise of raw 
political s kill, in particular 
articulating ideals to the Ameri- 
can people rad brokering deals 
with the Congress. These are 
matters In which Mr Clinton is 
especially gifted. 

These personal skills have 
become more Important than 
they once were because, in the 
post-cold war period, the execu- 
tive authority of the president 
has been ffiminished. This is 
because America spends even 
less time than it did on foreign 
policy questions, in which toe 
president takes a primary role, 
and even more on domestic pol- 
icy, where he must share author- 
ity with the Congress (or take 
second place to it/. 

In these new circumstances, a 
serious foreign policy challenge 
has become a very different mat- 
ter, and one for which Mr Clinton 
may not be so well equipped. In 
Saddam Hussein, the president 
feces an adversary who is not 
susceptible to the personal quali- 
ties he bas brought to bear in 
parrying domestic critics and 
some foreign leaders. Paradoxi- 
cally. question marks about his 
own integrity, and his past as a 
draft-dodger, will make it harder 
for him to resist pressure from 
Washington's hawks, even if he 
wants to. 

Above all, the virtuous circle 
that his domestic policies have 
helped produce - strong eco- 
nomic growth, shrinking deficits 
and money to spare for social 
programmes - has no equivalent 
in toe deadly calculations of Mid- 
dle East politics. To emerge with 
any credit from the Iraq show- 
down, he may have to rely on one 
other attribute be has needed 
before: sheer luck. 


100 years ago 

US Aid For Europe 
By formal vote, toe Senate 
Foreign Relations Committee 
unanimously approved 
without reservation yesterday 
the draft of toe European 
Recovery Programme on 
legislation on which it has 
been working in secret 
session. The proposed 
legislation would authorise 
toe $5,300 millions programme 
for the sixteen European 
nations for twelve months, 
beginning on April 1. Senator 
Vandenberg. chairman of the 
committee, announced that a 
last-minute amendment had 
been made, requiring that all 
countries strive "to balance 
Governmental budgets as 
soon as practicable.” 

Ireland's New Premier 
Mr. de Valera's unbroken 
reign of 16 years as Prime 
M i ni ster of Eire ended 
yesterday. He Is succeeded by- 
Mr. John A. Costello, a 
57-year-old barrister, who was 
re-elected for Dublin County 
at the 1944 election. When toe 
new Dail assembled, Mr. de 
Valera's nomination for 
Premier was defeated by 75 
votes to 70. Mr. Costello, who 
was Attorney-General in toe 
Cosgrave administration, was 
then proposed and elected by 
75 votes to 68. 
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Asian crisis hits US 
and Japanese trade 


By Nancy Dunne in 
Washington and GAfian Tett 
In Tokyo 

Japanese and US trade 
statistics yesterday provided 
further indications of the wid- 
ening 1 shockwave from Asia's 
economic crisis. 

Japan's exports to the rest of 
Asia plunged last month, and 
the country recorded its first 
deficit to the region for eight 
years. In the US, a higher- 
than -expected December trade 
deficit pushed up the annual 
deficit to its highest level since 
1988. 

News of the drop in Japa- 
nese exports to Asia highlights 
the degree to which the finan- 
cial turmoil in the region is 
suppressing demand and mak- 
ing Japanese goods less com- 
petitive in those markets. 

It also provides one of the 
first concrete signs of the 
degree to which south-east 
Asia's problems are threaten- 
ing, on the eve of the latest 
economic stimulus package, to 
hurt Japan's own economy. 

Analysts forecast the US 
trade deficit would worsen in 
1998 as imports Increase from 
Asian countries that have 


IIS trade balance 
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devalued their currencies. The 
Commerce Department said 
yesterday the US deficit 
Increased 24.3 per cent in 
December to $10.79bn com- 
pared with forecasts of $S.7bn. 

That meant the annual defi- 
cit in goods and services last 
year was $ii3.75bn, a 2.4 per 
cent increase compared with 
1996. The biggest import losses 
were in manufactured goods - 
totalling $172.6bn for the year. 
However, the impact was miti- 
gated by the growth in ser- 
vices. which turned in a record 
S85.2bn surplus. Services 


exports reached $254bn for the 
year. Imports were $l6K8bn. 

US trade officials praised 
last year's 10 per cent Increase 
in exports, which drove for- 
eign sales to an historic high 
of S932bn. 

Exports of manufactured 
products reached a record 
8591 bn, and exports of 
advanced technology products 
a record $179bn - 16 per cent 
up on 1996. The merchandise 
trade deficit rose by 4.1 per 
cent Most of the increase was 
accounted for by rising deficits 
with China - and Japan. 

Japan's sales to Asia were 
9.4 per cent lower in January, 
measured on an annual basis — 
the sharpest monthly drop 
recorded since 1986. 

Measured overall, Japan’s 
trade surplus rose to Y381.5bn 
($3bn)in January. The politi- 
cally controversial trade sur- 
plus with the US rose 66 per 
cent from a year earlier to 
Y493.85bn, while the surplus 
with Europe doubled to 
Yl86.42bn. 


See Lex; US looks to G7, Page 
4; Asia news, Page 6; America 
news. Page 7;Editorial Com- 
ment Page 21 


North Korea sets terms for 
wider contacts with South 


By John Burton in Seoul 

North Korea yesterday said it 
was ready to open talks with 
South Korean political groups 
and organisations in the first 
conciliatory gesture towards 
the new Seoul government of 
Kim Dae-jung, which will be 
Inaugurated next week. 

But Pyongyang demanded 
the fulfilment of strict condi- 
tions that South Korea is 
unlikely to accept. 

Kim Yong-sun, a senior 
North Korean nfflMal handling 
unification policy, said the 
halting of joint military exer- 
cises between South Korea and 
the US. the abolition of the 
South Korean intelligence 
agency and the repeal of 
Seoul's anti-communist 
National Security law were 
prerequisites for reconcilia- 
tion. These have been 
long-standing Northern 
demands. 


Aides to South Korea's presi- 
dent-elect said it was too early 
to determine whether the pro- 
posal represented a change in 
the North's attitude to the 
South, but they welcomed the 
comments on the need for dia- 
logue and compromise. 

Analysts said Pyongyang 
mi gh t be testing the new Seoul 
government on its response to 
apparent conciliatory propos- 
als. 

The offer by the North was 
also contained in letters deliv- 
ered to the South Korean Red 
Cross in the truce village of 
Panmumjom. 

"Change of the administra- 
tion and the president does not 
automatically open the way 
[for co-operation], but the key 
lies in changes in policies," 
Seoul’s unification ministry 
quoted the letters as saying. 

The letters criticised the cur- 
rent government of Kim 
Young-sam for “anti-national 


policies taken in the name of 
globalisation" and urged an 
end to the Sooth’s policy of 
confrontation. 

South Korea’s president- 
elect has said Seoul might ease 
restrictions on contacts with 
the North, including abolish- 
ing a ban on North Korean 
media broadcasts to the South 
and allowing those over 66 to 
visit relatives in the North. 

Pyongyang said last week it 
would open “address informa- 
tion centres” next month to 
help North Koreans find rela- 
tives living outside the coun- 
try. This suggested that the 
North might be willing to dis- 
cuss reuniting families. 

Peace talks resume in 
Geneva next month to discuss 
a peace treaty formally to end 
the 1950-53 Korean war. 


Editorial Comment, Page 21 
Currencies, Page 31 
World Stocks, Page 42 


Merrill eyes Europe acquisitions 


Continued from Page 1 

certain large funds to intro- 
duce more teamwork and 
devolved investment decision- 
making. Hie shift towards a 
more consensual approach is 
significant for a group known 
for its emphasis on star per- 
formers. 

"We have looked at the ways 
In which we make decisions,’’ 


he said. "And we have tried to 
arrive at a process whereby 
there will be a tighter direc- 
tion.” 

Fifteen teams, including 
marketing and administrative 
staff, have been working on 
integrating Merrill’s institu- 
tional fttnd management busi- 
ness and MAM. 

ML- MAM aims to launch its 
first retail funds In the US in 


September using Merrill's 
13, 000-strong US salesforce. 

Mr Komansky said the inte- 
gration was working welL 

There have been reports of 
disaffection among Merrill's 
staff about the level of auton- 
omy given to MAM but Mr 
Komansky denied any difficul- 
ties in the relationship. He 
said there had been no depar- 
tures. 


Corruption 
clues lost 
in Tokyo 
suicide of 
politician 

By Michfyo Nakamoto 
in Tokyo 


A Japanese politician 
committed suicide yesterday 
hours before he was expected 
to be arrested for alleged 
illegal share transactions. 

The death of Shakel Anu, a 
Liberal Democratic member of 
parliament, who hanged him- 
self in a Tokyo hotel, leaves 
unsolved a crucial link in a 
series of corruption scandals 
that has hit the financial 
community, the bureaucracy 
and politicians. 

He was suspected of 
demanding profits through 
illegal discretionary trading 
from Nlkko Securities and of 
m airing- Y3oom (S2Jm) in prof- 
its. He denied the allegations. 

At a press conference on 
Tuesday. Mr Aral said he had 
been assured by Nikko Securi- 
ties officials that the trades 
were “normal”. Many Japa- 
nese politicians rely on share 
transactions to supplement 
their incomes. 

The latest allegations follow 
police investigations into 
alleged illegal payments by 
Nomura Securities to a cor- 
porate racketeer last year, 
unveiling a number of “VIP” 
accounts at Nomura linked to 
politicians. 

In a reflection of growing 
public outrage over corruption 
among public officials, Mr 
Aral’s death provoked as 
much criticism as sadness. 

Ryu taro Hashimoto, the 
prime minister, expressed his 
condolences but said Mr Arai 
should have proved Us Inno- 
cence in court 

Politicians were shocked at 
the allegations because Mr 
Arai, a former bureaucrat in 
the finance ministry and a 
member of an jnfingnHai LDP 
finance committee, ^ ia *' culti- 
vated a clean image. 

He was an independent- 
minded politician of Korean 
descent who had few strong 
allies ip his party willing to 
support him as the pressure 
mounted. Hie fact he had quit 
the party when it fell from 
power and returned recently 
after its resurgence did not 
help his standing. He is only 
the third member of parlia- 
ment to commit suicide in the 
past 50 years. 

Prosecutors yesterday took 
the unprecedented step of 
Issuing a statement “regret- 
ting” Mr Arai’s death. In the 
past nine months, prosecutors 
have indicted four brokers. 
Seven of Japan’s top 20 banks 
are under inquiry. The investi- 
gation into Mr Arai comes 
after a raid on the Finance 
Ministry last month. 

Prosecutors’ tactics have 
provoked controversy. They 
are thought to have leaked 
names and allegations to the 
Japanese media. Mr Aral’s 
arrest was predicted in news- 
papers a week ago. 


FT WEATHER GUIDE 


Europe today 

Most of Scandinavia win be 
unsettled and windy, with rain in 
the south and snow in the north, 
although Denmark and south- 
east Sweden will have only 
drizzle. Western Russia will be 
cold enough for snow, but, like 
much of Europe, temperatures 
will be well above normal. 

Most of western, central and 
southern Europe will remain dry 
and settled, with some hazy 
sunshine after overnight mist and 
fog clears. However. Atlantic 
fronts will bring showers to the 
western half of the British Isles, 
north-west France and the 
western side of the Iberian 
peninsula. 

Fhfe-day forecast 

Western Europe will be unsettled 
and coder as a cold front moves 
hi. However, high pressure will 
dominate again from Sunday 
onwards. Central Europe will start 
fine, but there wiD be some 
showers on Sunday and Monday. 
Scandinavia and north-east 
Europe will be changeable. 

TODAY’S TEMPERATURES 
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Maximum 

Beifre 

Cloudy 7 

Cardiff 

Cloudy 12 

Frankfurt 

Cloudy n 


Celsius 

Belfast 

Rain 11 

Casablanca 

Fair 22 

Geneva 

Sun 12 

Abu Dhabi 

Fair 27 

Belgrade 

Sun 12 

Chicago 

Cloudy 3 

Gibraltar 

Paris 

Accra 

Sun 32 

Berlin 

Fair 7 

Cologne 

Far 12 

Glasgow 

Rain 12 

Algiers 

Sun 20 

Bermuda 

Shower 23 

Dakar 

Sun 27 

Hamourg 

Rain 11 

Amsterdam 

Fair 10 

Bogota 

Thunder 21 

Dallas 

Sun 18 

Helsinki 

Sleet 2 

Athens 

Sun 15 

Bombay 

Sun 30 

Ddfn 

Sun 25 

Hong Kong 

Shower 21 

Atlanta 

Fair 18 

Brussels 

Fair 12 

Dube 

Far 26 

Honolulu 

Fair 28 

B. Aim 

Shower 26 

Budapest 

Fair 9 

Dublin 

Rain 12 

Istanbul 

Shower 9 

BJam 

Fair 14 

C.hagen 

Rain 7 

Dubrovnik 

Sun 17 

Jakarta 

Thunder 31 

Bangkok 

Sun 35 

Cairo 

Palria 

Edinburgh 

Ram 13 

Jersey 

Pair 13 

Barcelona 

Ffflr 17 

Caracas 

Sun 29 

Faro 

Far 19 

Johannesburg Fair 23 


We can t change the weather. But we can 
always take you where you want to go. 


Lufthansa 


Kuwait 

L Angelas 

Las Palmas 

Lima 

Usbon 

Lender 

Lux.bourg 

Lyon 

Madeira 


Sun 29 
Sun 18 
Fair 14 
Sun 25 
Drzzl 30 
Shower 18 
Sun 18 
Sun 11 
Fair 18 
Shower 20 


Madrid 

Majorca 

Malta 

Manchester 

Manila 

Melbourne 

Mexico City 

Msmi 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Pans 

Perth 

Prague 


Fair 15 
Fair 18 
Fak 17 
Fair 13 
Thunder 32 
Fair 23 
Sun 25 
Cloudy 27 
Far 14 
Stoat 2 
Snow -1 
Far 10 
Thunder 27 
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Trade tremors 


It is a scary thought that the US 
trade deficit is at its highest level in 
nine years, even though the full 
impact of Asia’s crisis has yet to he 
felt. Take Japan, which has just 
recorded its first deficit with the 
rest of Asia for eight years. Given 
the US economy's momentum it is 
not difficult to guess where hard- 
pressed Japanese exporters will be 
directing their attention. And that 
goes doubly for their more desper- 
ate regional neighbours. The rise in 
Imports in yesterday’s US December 
trade figures is only a hint of what 
is likely to happen once Asian man- 
ufacturers have sorted out the 
credit problems that are restricting 
their production. 

Meanwhile, US exports are being 
hit by dollar strength and slower 
growth abroad. Under these circum- 
stances it is hard not to see the US 
trade deficit ballooning out of sight 
this year. In turn, this is likely to 
lead to a revival In trade tensions, 
particularly given Japan’s apparent 
unwillingness to cut taxes to stimu- 
late domestic demand. 

Investors have been remarkably 
willing to Ignore Asia now the 
Immediate finan cial crises have 
abated, pushing the market to new 
highs. These trade figures suggest, 
however.the full economic impact 
may be later bat also greater than 
expected - the Federal Reserve is 
quietly no tching up its assessment 
of the slowdown in US economic 
growth from 0.5 to 1 percentage 
point. The notion that the Aslan 
crisis is over looks too RangiTinn- 

Renault 

While the privatisation of another 
tranche of Renault is overdue, zt is 
a shame the French government 
feels compelled to remain the larg- 
est shareholder. After all. this will 
only hi g hli ght the fa ct that Ren a ult 
is no ordinary company, but more 
an agent of government industrial 
policy and symbol of national engi- 
neering prowess. With back-seat 
driving likely from a government 
hostile to job-cutting mergers, the 
chances of a rapid rationalisation of 
the French car industry remain 
slim. For that reason, the tepid 
recovery expected In the French car 
market this year and the limitpri 
exposure of Peugeot and Renault to 
Asia may actually be detrimental to 
the long-term health of the French 
car industry. Things may have to 
get a lot worse before overcapacity 
Is removed from the market, ideally 
throug h a merger with the poorly 
performing Peugeot 
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On its own, Renault lacks critical 
mass on most of its platforms - the 
Magana excepted - to compete with 
the large mass market producers 
like Ford, General Motors and VW. 
Nor does it possess the premium 
brand and niche market strength of 
Mercedes-Benz or BMW. Further- 
more, despite moves into Latin 
America and Russia, it remains 
over whelming ly focused on domes- 
tic and European markets, which 
account for over 80 per cent of 
sales. Yesterday's plans to cut costs 
through L50Q early retirements and, 
curiously, L200 “internal transfers” 
do not go far enough to restore Ren- 
ault’s competitive position. 

Glaxo/SmithKline 

The joy of a merger for a com- 
pany in«* (rimm Wellcome is that 18 
months of weak performance can. be 
redefined as a transition period. By 
the time the listening global leader 
of the drugs market emerges from 
its chrysalis, that earning? line will 
be primed to go onwards and 
upwards. The steepness of its trajec- 
tory will depend: mostly on nit- 
ty-gritty issues, such as cost-cutting 
and. sales growth. But the impon- 
derables of management structure 
and scientific culture will also play 
a part : 

On cost-cutting, estimates have 
crept towards the top uf the £lhn- 
£L5bn range: the latter would take 
combined trading pro fl ts.to £6hn. In 
the short term, sales will be held 
back by Zantac’s decline; further 
out, the. top line will depend on 
technological breakthroughs push- 
ing research and development pro- 
ductivity up a gear. A snapshot of 
the group early in the next millen- 
nium might show sales of £20bn 


and after-tax profits of E5bfi« The 
present combined market value of 
23 t to«* the latter figure still looks 
g hpiipng in g compared with any- 
thing other than US peers. TO bead 
off any Impatience, the 

near £4bn of trading cashflow 
would allow a bumper distribution 
to shareholders. 

But there is one other intriguing 
question. Who will be in charge? Sir 
Richard Sykes (Glaxo) or Jan 
Leschly (SmlthKline)? The sorry 
experience of Pharmacia & Upjohn 
shows the Importance of sorting out 
such matters from top to bottom. 
Failure to do that could threaten all 
of the above. 

British Aerospace 

How long should British Aero- 
space wait around for its European 
partners to agree on the future 
s tru cture of the continent's defence 
industry? Sure, BAe is producing 
fine results on a stand-alone basis: 
anrnmg c per share before exception- 
al were up 32 per cent. But sustain- 
ing that rate of growth will be bard 
unless the .company finds good uses 
for the near £7 00m cash pfle sitting 
Idle on its balance sheet, as well as 
the £L4bn of passive investments in 
Orange and property. And given 
that talcing on £3bn of debt would 
still leave interest cover of around 
four times, BAe will be well placed 
to spend around £5bn without over- 
stretching itself! 

Although the French, German 
and UK governments have started 
to knock heads together to create a 
rival to US giants like Boeing and 
Lockheed Martin, the process is so 
politicised and slow-moving that 
BAe shareholders may be in for a 
long wail. Merging the publicly - 
quoted BAe with Dasa, the Daimler- 
Benz subsidiary, and French state- 
owned Aerospatiale would be com- 
plicated by the different ownership 
structures and issues of national 
pride. Without clear Indications 
that the management would be free 
to extract the undoubtedly valuable 
cost savings available, the wait 
might not be worth it BAe’s open- 
ness to transatlantic mergers - pos- 
sibly with Lockheed Martin - if 
European consolidation remains a 
chimera, is sensible. Being able to 
move quickly when strategic oppor- 
tunities arise is important. But 
given the slow pace of change in 
Europe, a large buy-back should not 
obstruct BAe’s full participation. 

Additional Lex comment 
on De La Rue, Page 28 


Still hoping for a miracle cure 
for your Year 2000 headache? 



w... , don't hold your breath. After all, we 
are talking about the. biggest information project 
in history. And the only way to gat through it is 
with hard work: And the right partner. 

Unisys, with its vast. capability and success 
in systems Integration, has a range of innovative 
services and solutions to help you meet that 
immovable deadline. 

With unrivalled ..experience in mission 
critical applications for many of the worldV 
largest enterprises, Unisys really understands 
how. to deliver when reliability is everything. 
Working- wth you we can bring together the 
, right resources, tools and methods to -Tackle 

targe scale, time sensitive projects such as 
EMU and of course, year 2000. 

Call lie today and find out how Unisys, as 
.your systems intsg rator, can make one of the 
. toughest jobs inhistorya lot easier to sWallqw, . 
+44 1895 86 2001 or www.uriisys:corn 
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Europe behind in 
aerospace race 

Britain, Prance and Germany have ordered 
aerospace executives to producer plan on 
restructuring the Industry by March 31 , after 
concern that Europe has fallen behind tile US. - 
While the Americans have produced gt»w +4 Boe- 
ing and Lockheed Martin, Europe lias too many 
national champions. Page 28; T ^ wt . Page 22 

A beer by any other name 

When is a beer not a beer? When.it Is a Japa- 
nese sparkling low-malt alcoholic beverage, it - 
may look and taste Hke beer, have a similar 
alcohol content, and it would be called beer In 
any other country.- but its lower malt content . 
disqualifies it as a beer in. Japan, and duty on it 
Is much lower. The market for happoshu, as it is 
called, is dominated by Suntory and Sapporo. 
Now Kirin, the largest of the four top brewers, 
is about to join the fray, hoping to revive its 
flagging sales. Page 27 

Eastern exposure come* Mo focus 

The more Investors learn about the risks west- 
ern banks are running in Asia, the less danger 
ous the outlook appears. Besides Japanese •' 
banks, Germany; France and the US had lent 
most In the region. As the extent- of individual 
exposure has become clearer, it has emerged ' - 
that most loans are still being serviced. Page 25 

Oil edges up <m Saudi quotas offer 

Oil markets reacted cautiously to Saudi Arabia’s 
call for restraint by Venezuela,' Nigeria and 
Qatar, the three Opec states that between them 
are producing LSm barrels a day above their 
quotas In suite of weak maricefc f unriamaritalg : 
Venezuela was the main target ofthe Saudi . 
offer to review Opec’s overall product! on ceiling 
and national quotas if over-production was 
reined in. Page 84-~ 
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South Korean group may sell equity stake in semiconductor business DMG set 

Samsung confirms Intel talks SS5 

By John Burton in Seoul . were understood to be of a memory chips, so there would funds to develop its non-mem- signed a letter of intent to sell Al/OI* ■’MVI'lllC 

and Loutae Kahoo ln very preliminary nature but appear to be little short-term ory chip business. the forklift operation of Sam- U T Cl UUIl Uo 

SanAMctaoo- : focused on Intel investing In incentive for Intel to expand Although it is Korea’s sec- sung Heavy Industries, its _ 

Samsung Electronics, the its investment In that seg- ond-largest conglomerate, shipbuilding unit, to Clark of phfiFlCIPC 

Samsung, the South Korean world’s biggest memory chip meat. However, In the longer Samsung's m.iin businesses, the US. vllAlIciCij 
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By John Burton in Seotd 
and Lbtdsa Kehoa hi 
SmAMciMo : 

Samsung, the South Korean 
conglomerate, yesterday con- 
firmed market speculation, that 
It was in talks with- Intel about 
a possible equity stake in its 
semiconductor business, Sam- 
sung Electronics. . 

n was' the latest in a series 
of proposals by Samsung to 
raise foreign capital through 
equity stakes or the sale of 
marginal bumnesses. 

The talks between S amsung 
and' Intel, the woiid’s largest 
semiconductor manufacturer, 

HK hotels 
group 
down 87% 
as crisis 
takes toll 

By Lo uies Lucas bi Hong Kong 

The Asian crisis hac 

takehits toil on Hongkong and 
Shanghai Hotels, which yester- 
day made- . provisions of 
HK3565m ($73m) against poten- 
tial losses from delays in pro- 
jects in the .region. 

A decline in tqnrlsm also 
denied profits, which fell by 87 
per cent to HK$114m, from 
HKtSBUn last year. Occupancy 
in twa' hotels in the tanitqry 
foil below 1996 levels in spite 
of events such as the handover 
of sovereignty and the^ OSF/ 
World 7 Bank meeting. 

•- The .crisis also led the hotels 
and property company to 
reduce the value of its prop- 
erty portfolio by HKf2.Sbn fol- 
lowlng- the 3d per cent foil In 
luxury property prices ln'Hbng 
Kong last year: - 

The company posted foreign 
exchange losses of HK$SS0m, 
stemming' from investments in 
Thailand and Indonesia, where 
local' currency values more 
■than halved. Little Improve- 
ment is expected this year. "I 
think it's going to be a lousy 
year," said Douglas Webster, 
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finance and corporate services 
director. “We have not seen 
light at the end of the tunnel.'' 

The biggest blow came from 
the provisions made against 
slow-moving investments. 
Scuppered, plans to build 8 
hotel on Sydney harbour in 
Australia resulted in a provi- 
sion of HK$228m. The com- 
pany is building luxury apart- 
ments an the site. 

The P onlnmila Ban g kok, due 
to open In November, also 
prompted a HK$189m provi- 
sion to cover potential equity 
losses and carrying costs. Two 
further projects, in Indonesia 
and Vietnam, have' been put 
on ice: 

While analysts broadly wel- 
comed all the provisions in one 
hit, they questioned the deci- 
sion to close a hotel , for refur- 
bishment in one of its most 
buoyant markets. The Penin- 
sula New York has been closed 
for 10 months and win reopen 
in November. "Economic con- 
ditions In the US and espe- 
cially New York Ctty are very 
buoyant This would be the 
worst time to close down,” 
said Mark Tsang, hotels ana- 
lyst at Nikko Research Centre 
in Hong Kong. . 

Earning s per share for the 
year fell 78 per cent on a folly 
diluted basis, from 77 HK cents 
to 17 HK cents, but the divi- 
dend is maintained at 38 HK 
cents. 

The number of tourists to 
Hong Kong last year fell by 
about 10 per cent as a result of 
the Aslan financial crisis, post- 
handover fatigue ' and the 
arrival of bird flu. Japanese 
tourists,, among the biggest 
spenders and regulars at lux- 
ury hotels such as the com- 
pany's flagship Peninsula, 
have fallen by about 60 per 
cent 


were understood to be of a 
very preliminary nature but 
focused on Intel investing In 
Samsung Electronics, the 
world’s biggest memory chip 
producer, and co-operating on 
a stable supply relationship. 

Intel declined to comment, 
except to say it frequently had 
discussions with companies In 
a variety of industries. 

Last year, Intel took a 10 per 
cent stake in Samsung’s new 
semiconductor plant in Austin, 
Texas. Intel said this had been 
aimed at ensuring a steady 
supply of memory chips for the 
personal co m p u ter industry. 

There is a worldwide glut of 


memory chips, so there would 
appear to be little sbort-term 
incentive for Intel to expand 
its investment in that seg- 
ment. However, in the longer 
term it is in Intel's Interests, 
as the leading supplier of 
microprocessors to tbe PC 
industry, to ensure there are 
adequate memory cbip sup- 
plies and cuts in capital spend- 
ing by the biggest Korean and 
Japanese memory chip produc- 
ers could become a concern. 

There have been persistent 
rumours on the Seoul bourse 
In recent weeks that Samsung 
might be seeking up to $ibn 
from Intel as it seeks new 


funds to develop its non-mem- 
ory chip business. 

Although it is Korea's sec- 
ond-largest conglomerate, 
Samsung's main businesses. 
Including semiconductors, 
shipbuilding, petrochemicals 
and cars, have incurred losses 
because of a slowdown in 
domestic economic growth and 
fall in global demand. 

Samsung last week said it 
was negotiating with Ford of 
the US on a possible equity 
stake in its nascent car divi- 
sion. which will begin selling 
its first vehicles next month. 

The South Korean group yes- 
terday announced it bad 


signed a letter of intent to sell 
the forklift operation of Sam- 
sung Heavy Industries, its 
shipbuilding unit, to Clark of 
the US. 

This followed an letter of 
intent with Volvo Construc- 
tion Equipment, a division of 
Sweden’s Volvo group, to sell a 
majority stake in its construc- 
tion equipment unit. 

Standard & Poor's, tbe US 
credit agency, this week 
announced it was maintaining 
its "junk bond" B+ rating with 
negative implications for Sam- 
sung Electronics. 

TSMC sales rise. Page 27 





BAe managers, including (from left) joint group MD Mik e Turner, finance director Richard Lapthome, joint group MD John 
Weston and chief executive Richard Evans, reported a 31 per cent profits rise. Report Page 28 pwuw jwwy tobmc 

Telecom Italia chief Tommasi quits 


By James Blitz In Roma 

Telecom Italia, the Italian 
telecommunications group, 
was last night rocked by a new 
boardroom battle after Tomaso 
Tommasi di Vignano was 
f (arced to resign as chief execu- 
tive. 

In the .second top level con- 
flict to have hit the group 
since it was privatised last 
autumn, Mr Tommasi was 
forced to quit his job after a 
long-running dispute over bow 
the company should be run. 
The group Is the fifth largest 
telecoms business In the world 
by customer numbers. 

The Telecom Italia board 


meeting, led by Gian Mario 
Rossiguolo. tbe newly 
appointed chairman, was still 
continuing in Rome last night. 

Three hours into the meet- 
ing, Mr Tommasi Issued a 
statement that he was quitting 
after the board had adopted 
changes that reflected, in his 
view, the thinking of a “new 
group in control". 

At the same time, he distrib- 
uted a press release stating 
that the group's consolidated 
sales in 1997 showed an 
increase of 11 per cent on the 
previous year, making the past 
12 months “tbe best year in 
the history of the Telecom 
Italia group". 


Mr Tommasi’s departure 
came after he was challenged 
by Mr Rossiguolo, until 
recently chairman of Zanussi, 
the Italian consumer electron- 
ics company, to give up many 
of his powers as part of a 
sweeping review of corporate 
governance at Telecom Italia. 

Mr Rossignolo. who was 
appointed chairman last 
month, has made little secret 
recently of his determination 
to share out the chief execu- 
tive's huge powers to make the 
group more responsive to the 
demands of an Increasingly 
competitive telecoms market 

Though no formal decision 
had been announced last 


night Mr Tommasl’s responsi- 
bilities seem likely to be 
shared between the Telecom 
Italia chairman, a newly cre- 
ated vice-chairman and three 
new general managers. 

There was talk that one of 
these general managers would 
be Vito Gamberale, chief exec- 
utive of Telecom Italia Mobile, 
the group’s highly profitable 
mobile telephone subsidiary. 

At the end of November, Mr 
Tommasi resisted a similar 
challenge to his position and 
demands for greater checks on 
management. This led to the 
resignation of Guido Rossi, for- 
mer head of C-onsob, the Ital- 
ian stock exchange regulator. 


By Clay Harris in London and 
Tracy Corrigan in Hew York 

Deutsche Morgan Grenfell is 
bracing itself for a wave of 
staff defections after it 
announces 1997 bonuses early 
next week. 

The Deutsche Bank subsid- 
iary is expected to give a large 
part of its bonus pool to a rel- 
atively small number of staff. 
As a result DMG employees in 
New York are expecting “a 
mass exodus." 

DMG is believed to be using 
the bonus allocation as an 
instrument to reposition its 
investment banking activities 
as it combines them with cor- 
porate banking to create a 
new wholesale bank. 

It is also expected to intro- 
duce a deferred stock element 
in bonuses for some of its 
high-flyers, to encourage them 
to take a longer view and to 
make it expensive for them to 
leave the bank. 

DMG in London, meanwhile, 
is in talks with some Union 
Bank of Switzerland analysts 
who have not been offered 
jobs at Warburg Dillon Read 
after the UBS-Swi&s Bank Cor- 
poration merger. Some of tbe 
UBS teams are more highly 
rated in snrveys than their 
DMG counterparts, but they 
are seen as potential additions 
rather than replacements. 

The parent bank recently 
announced a global restruct- 
uring involving 9,000 job cuts 
worldwide over three years. 
DMG. which Is due to lose the 
Morgan Grenfell name as part 
of the reorganisation, is expec- 
ted shortly to announce 
retrenchments in some areas. 

The introduction of a 
deferred stock element to 
some bonuses is unlikely to be 
popular among staff, given the 
unimpressive performance of 
Deutsche Bank stock. DMG 
staff have been used to cash 
bonuses, which will continue 
for most recipients. Some 
high-flyers had benefited from 
guaranteed bonuses granted 
by DMG as It expanded 
aggressively, but these are 
now expiring in many cases. 

DMG's poaching, with the 
aid of guaranteed bonuses, 
was blamed by some rivals for 
driving up the price of securi- 
ties analysts and traders. But 
the investment banking busi- 
ness has had difficulty gener- 
ating sufficient revenues to 
justify its high overheads. 


US banks facing 
squeeze as Brazil 
rivalry intensifies 


symbol of partnership 


By WiHiam Lewis and 
Gooff Dyer in Sao Paulo 

Tbe rush of investment banks 
into Brazil looks set for a 
reversal as fierce competition 
for privatisation, equity and 
takeover work drives commis- 
sion rates down to unprofita- 
ble levels, according to senior 
executives at leading firms. 

-In a series of interviews witb 
the Financial Times, execu- 
tives at US and European 
investment hanlring firm*; such 

as Morgan Stanley Dean Wit- 
ter, JJP. Morgan and Dresdner 
Kleinwort Benson predicted 
farther cuts by rivals as the 
banks straggle to remain prof- 
itable in one ol the sector's 
most competitive markets. 

“The Brazilian investment 
banking industry is in disequi- 
librium." said Winston Fritsch, 
president of Dresdner Klein- 
wort Benson, the investment 
hanking arm of the German 
bank In Brazil. "How will equi- 
librium be reached? Firstly, 
through some failures. Some 
people will drop out," he said. 

Wall Street and European 
investment banks have been 
flooding to Brazil over tbe past 
two years, prompted by a huge 
privatisation programme and a 
boom in foreign investment 

Several have made substan- 
tial Investments to ensure they 
win privatisation mandates 
and subsequent equity and 
debt offerings, and advisory' 
work on mergers and acquisi- 
tions. 

However, competition 
among the banks has seen 
their foes for such work plum- 
met to new lows as the larger 
banks accept short-term losses 
for long-term brand-building. 


“The floor is the limit for pric- 
ing," said Mr Fritsch. 

' While bankers said they 
believed the Brazilian market 
would ultimately be profitable, 
several banks are likely to 
drop out over the next few 
years under the mounting 
costs of subsidising loss- 
making operations. 

"It is more than aggression; 
this is crazy," said Bernardo 
Parnes, managing director of 
investment banking for Merrill 
Lynch In Brazil. “We think it 
is an irrational situation." 

The warnings follow the 
announcement by ING Bar- 
ings, the investment banking 
arm of the Dutch bank, that it 
was withdrawing from Latin 
American equity research and 
sales and trading. 

James Capel. the broking 
arm of HSBC, is also said to be 
considering pulling out. 

Last week a consortium led 
by Morgan Stanley Dean 
Witter and Salomon Smith 
Barney, the investment bank- 
ing arm of Travelers Group, 
won the right to advise the 
government on the sell-off of 
Telebras, the state-controlled 
telecommunications company. 
But it won the mandate by 
charging a commission rate of 
only 0.07 per cent on a deal 
expected to bring the govern- 
ment up to $30bn. 

Corrado Varoli, a Morgan 
Stanley banker, said: "There is 
no question Telebtos will be 
profitable for us." 

However, he forecast that 
Brazil's investment banking 
industry would undergo the 
same sort of consolidation 
seen in the US and Europe. 

Bids at the bottom. Page 26 
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Santander bids for 100% of unit 


By Tom Bums in Madrid 

Banco Santander, Spain's 
biggest banking group, yes- 
terday announced a surprise 
Pta630bn ($4-lbn) bid for out- 
right control of its subsid- 
iary Banco Espafiol de Cr6- 
dito {Banesto). 

The acquisition, through a 
public offer for the target's 
shares, will lift its stake in 
the unit from 48.1 per cent to 
100 per cent. It will sharply 
improve Santander's earn- 
ings and reinforce its capital 
Structure to help planned 
expansion in Europe. 

Emilio Botfn, Santander 
chairman, said cost savings, 
together with forecast 


income growth at the two 
banks, would “at least dou- 
ble over the next three 
years” the group's 1997 net 
attributable profit of 
PtallO.fibn. 

Analysts said the takeover 
significantly boosted the 
group's size In the run-up to 
European monetary union. It 
follows a string of acquisi- 
tions in Latin America, and 
Santander Is now preparing 
for growth in Italy, where it 
bolds a stake in Istltuto San 
Paolo di Torino, the coun- 
try’s largest banking group. 

Full ownership of Banesto 
will increase the group's 
basic capital by Ptal73bn 
and increase its core Tier l 


capital from 3.5 per cent to 
4.7 per cent. Moody's, the 
rating agency, yesterday 
confirmed Santander’s Aa3/ 
prime-l rating and placed 
under review for possible 
upgrade the A2 long-term 
debt rating of Banesto. 

The takeover will be 
financed through the issue 
of up to 100m new Santander 
shares and the exchange of 
3.2 Banesto shares for one 
new Santander share. The 
offer implies a price of 
Ptal.975 for each Banesto 
share - a 14J2 per cent pre- 
mium on the closing price of 
Ptai.730 on Wednesday. 

Trading in Santander and 
Banesto shares was 


suspended yesterday. 

Santander's new equity 
issue will be authorised by 
an extraordinary general 
shareholder meeting sched- 
uled for March 21. 

Shareholders, including 
former holders of Banesto 
equity who have exchanged 
their shares, will see their 
share earnin gs rise 37.4 per 
cent through an increased 
dividend and a cut in the 
nominal value of Banesto 
shares from Pta250 to Pta230. 

Santander expects to com- 
plete the outright purchase 
of Banesto by May, and it 
claims the absorption will 
realise cost savings of 
Ptai02bn over the next three 


Banesto 

causes 


years. This would offset any 
dilution resulting from the 
transaction, it said. 

The consensus forecast of 
the group's net attributable 
profits has been revised 
upwards, from PtaiS5bn to 
Ptal55.6ba this year and - 

from Ptal62bn to Pta203^bn ^ S til* 

Banesto. which Santander 
bought in April 1994 as part 
of a Pta78Qbn rescue to 
restore its balance sheet, sig- 
nalled its return to health 
with a 26.4 per cent Increase 
in Its net attributable profits 
to PtaSUbn last year. 

It will continue to operate 
as a separate retail banking 
operation. 


Investor considers Saab flotation 


By Tim Burt in Stockholm 

Saab, the loss-making 
Swedish aircraft manufac- 
turer, could be floated on the 
Stockholm stock exchange 
following a radical restruct- 
uring by Investor, the main 
investment vehicle of the 
Wallenberg business empire. 

Investor. Saab’s parent 
company, said yesterday it 
was considering a listing as 
the next step in reorganising 
the aerospace business, 
which is withdrawing from 
civil aircraft manufacturing 
after incurring heavy losses. 

Claes Dahl back, chief exec- 
utive. described the plan as 
the best opportunity for 
“broadening the ownership” 
of Saab. National security 
considerations, he added, 
precluded a trade sale to a 
non-Swedish manufacturer. 

Investor is understood to 
have discussed the plan with 
corporate finance advisers at 
Skandinaviska Enskilda 
Banken. the financial flag- 
ship of the Wallenberg 
empire, and Morgan Stanley 
of the US. 


A lead adviser, however, 
has not yet been named. 

The move follows mount- 
ing losses and heavy 
restructuring costs at Saab, 
where provisions of 
SKr5.42bn ($669m) under- 
mined a modest return to 
profit last year. 

The company, reporting its 
full-year figures yesterday, 
saw pre-tax losses deepen in 
1997 from SKrl.57bn to 
SKr4£5bn. even though sales 
rose from SKr8.l6bu to 
SKr8.67bn. Reorganisation 
provisions overshadowed an 
underlying operating profit 
of SKr576m. compared with 
a loss in 1996 of SKr353m. 

Bengt Halse, chief execu- 
tive. said Saab would be 
reorganised into five divi- 
sions as part of the restruct- 
uring - due to be completed 
ahead of any flotation. 

The shake-up. he added, 
would enable Saab to con- 
centrate on military aero- 
space sales, where it already 
has an export joint venture 
with British Aerospace. 
Demand for its Gripen 
fighter helped the order book 


to more than double from 
SKr7.74bn to SKrl6.6bn. 

Yesterday, Investor cited 
Saab’s restructuring as the 
main factor behind a sharp 
fall in its net income. 

The company - which 
bolds controlling stakes in 
Electrolux Scania and SKF 
- saw net income fall from 
SRr9.48bn to SKz206m. 

Had it not been for tax 
gains of SKrl.l2bn. Investor 
would have shown a loss of 
5Kr942m. compared with a 
SKr9.6bn gain last time. 

Mr Dahlback said the 
group's total return on 
investments rose 32.1 per 
cent last year, against 
growth of 27.8 per cent for 
the Stockholm stock 
exchange as a whole. 

During that period, it 
spent SKrll.6bn on shares in 
Swedish companies such as 
Ericsson. SE-Banken and 
Astra and realised SKr3.12bn 
from share disposals. 

The group's net worth at 
year-end was SKr88.4bn. or 
SKr442 a share. A main- 
tained dividend of SKrlO is 
proposed. 



Claes DahUddc re vi e win g a Stockholm listing for Saab 


Telecoms chief quits Mannesmann 


By Ralph Atkins in Bonn 

A 70 per cent increase in 
operating profits to DMl.7bn 
($934m) last year at Mannes- 
mann. the German conglom- 
erate. was overshadowed 
yesterday by the departure 
from the main board of the 
director responsible for tele- 
communications - the divi- 
sion which powered the 
earnings increase. 

Peter Mihatsch's surprise 
resignation is a significant 
setback for Mannesmann, 
which has transformed itself 
from a group focused on tra- 
ditional steel and engineer- 


ing industries into the main 
competitor to Deutsche Tele- 
kom. the telecoms giant. It 
triggered speculation in 
financial markets - denied 
by the group - that Mr 
Mihatsch was leaving after a 
power straggle over leader- 
ship of the whole group. 

Mr Mihatsch has been 
tipped as a possible succes- 
sor to Ron Sommer, chief 
executive of Deutsche Tele- 
kom. But Mannesmann said 
Mr Mihatsch, 57. would 
remain closely connected 
with the group as a consul- 
tant and is expected to be 
elected to Mannesmann’s 


supervisory board next year. 

Mannesmann said Mr 
Mihatsch was stepping down 
at his own request, for per- 
sonal career reasons. A suc- 
cessor has not yet been 
named. Mannesmann’s 
shares ended in Frankfurt 
down DM15.7 at DM995.25. 

Mannesmann said tele- 
coms made the biggest con- 
tribution to the increase in 
group earnings in 1997 - but 
details will not be disclosed 
until later this year. 

- Sales by Mannesmann 
Mobilfiink. Germany's larg- 
est digital mobile telephone 
group whose development 


was pioneered by Mr 
Mihatsch. rose 33 per cent to 
DM5Jj9bn in 1997. “Marked 
growth" in profits at Mobil- 
funk offset a planned 
increase in start-up losses at 
Mannesmann Arcor. the 
fixed-line business, which 
saw sales last year of 
DMIJJbn. 

Mannesmann Arcor. 
jointly owned with Deutsche 
Ba hn . the railway operator, 
was one of the first new tele- 
coms businesses to take 
advantage of the market’s 
full liberalisation on Janu- 
ary L 

However. Mannesmann 


said that besides telecoms, 
its three other divisions . - 
engineering, automotive and 
“tubes and trading" - also 
had. improved performances 
last year. About DMlOQm of 
the increase in ear nings was 
attributed to changes in val- 
uation methods. Mannes- 
mann took an exceptional 
charge of DM400m from 
restructuring measures and 
an increased tax bill left net 
profits unchanged at 
DM600m. It is proposing a 
dividend of -DMlO, up from 
DM9 a share in 1996. Overall 
sales rose 13 per cent to 
DM39.04bn. 


PetroFina's dividend up to 460 BEF. 


During its meeting of 17th February, the Board of Directors 
of PetroFina decided to propose to the Annual General 
Meeting of Shareholders on 8th May 1998 the payment of 
a gross dividend of 460 BEF per share or an increase of 1 5% 
on that paid last year. This dividend will be payable to 
23.420,432 shares from 27th May 1998. 

The PetroFina annual report will be published on 17th April. 


52 rue de (’Industrie, B-1040 Bruxelles 


Guilbert^ 


The Supervisory Board ol Guilbert SA examined the main items 
of the unaudited draft consolidated Resuits during the meeting 
heW on the 18th February 1998. 

Draft Consolidated Results 


FMftons o* FieneP Francsi 



1997 

1996 

Tool Sates 

5 620 

4 174 

Operating Profit 

483 

358 

Net Profit* 

346 

257 

Net Profit arotoutabte to Group* 

344 

255 


•before amorOsanon of Gowhni 


The Supervisory Board will shortly meet to examine both 
the statutory accounts of Guilbert SA and the final Consoli- 
dated Accounts of the Guilbert Group. The Annual General 
Shareholders Meeting will be convened as soon as an the 
Auditors Reports have been presented. 


Guilbert SA 60451 Senlis Cedex France 

Facsimile: (33-3) 44 54 55 99 


Halifax pic 
SI 00.000.000 
Collared floating rate 
notes 3003 

(formerly Collared Boating 
rate notes of Leeds 
Permanent Building Society) 

JVorice is hereby given that 
the notes will bear interest 
at 7.5625% per annum horn 
18 February 1398 to 18 August 
I39& interest payable on 
18 August 1938 wilt amount 
to 537.50 per 5 l. 000 note and 
5375.02 per 510,000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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Affnc Beak 


CLT-UFA backs away 
from selling TPS stake 


By Neil Buckley 
In Strasbourg 

CLT-UFA, Europe’s largest 
televisiou and radio com- 
pany. has backed away from 
selling its stake in TPS. the 
fast-growing French digital 
broadcaster. 

The move could have been 
an important step in 
unwinding the complex 
audio-visual crossholdings of 
Albert Frere. the Belgian 
financier who has a large 
stake in CLT-UFA. 

Bruno Chauvat. chief exec- 
utive of Audiofina. the Frd re- 
dominated holding company 
which owns 49 per cent of 
the Luxembourg-based 
broadcaster, confirmed that 
CLT-UFA had talked to sev- 
eral groups about selling its 
20 per cent TPS stake. These 
included its rival in the 
French market. Canal Plus's 
Canal Satellite. 

But other TPS sharehold- 
ers had not supported a 
merger with CanalSatellite. 
EU competition authorities 
bad also expressed concerns 
about a possible link 
between the competing 
French operations. 

Analysts suggested CLT- 
UFA would be reluctant to 
provoke another dash with 
Brussels which has already 
launched an in-depth compe- 



Jean-Marie Messier talks of 
•normalising relations’ 

tition probe into Premiere, 
its pay-TV joint venture with 
Germany's Kirch group. 
Brussels is due to rule on 
the venture in May. 

The news came as CLT- 
UFA reported losses of 
LFr2.9bn (,577m) in its first 
year after being formed by 
the merger of Compagnie 
Luxembourgeoise de Teledif- 
fusion and UFA, the TV arm 
of Germany's Bertelsmann. 

The losses, which followed 
first-half profits of LFr487m. 
were blamed on the start-up 
costs of operations including 
the UK’s Channel 5 - in 
which it has a 29 per cent 


stake - RTL7 in Poland and 
RTL Klub in Hungary. The 
first two months of opera- 
tion of Premiere also pro- 
duced a LFrO^bn deficit 

Audiofina reported a 
LFr20-2bn net profit for 1997 
- in line with analysts' fore- 
casts - including a 
LFr2i.5bn exceptional gain 
on the merger of CLT with 
UFA. 

CLT-UFA’s decision not to 
sell its TPS stake leaves Mr 
Fr6re with a foot in both 
camps in French digital 
broadcasting. He also has a 
minority stake in Havas, the 
media group which owns a 
third of Canal Hus.. 

Pierre Dauzier. Havas 
chairman, -has called bn Mr 
Frfcre to "choose his camp”, 
while Jean-Marie Messier, 
chairman of Havas' biggest 
share bolder, G&nerale des 
Eaux. has talked of "normal- 
ising relations” with the Bel- 
gian financier. 

A first step towards 
unta n gling the web of cross- 
investments linking Havas 
and Mr Frere appeared to 
have been taken last Octo- 
ber. Havas was allowed to 
swap a 40 per cent stake in 
CLMM. an unquoted Fr&re 
vehicle with a large stake in 
Audiofina, for a direct stake 
of almost 20 per cent in the 
quoted Audiofina. 


Emilio Botin, Banco 
Santander chairman 
flyMpA a month ago to buy 
the rest of Banco Esparto) de 
Gredito (Banesto). but told 
his board and Madrid’s 
stock market regulator 
of his decision yesterday 
morning. 

Now news of the planned 
Pta630bn ($4-lbn) takeover 
is out, the developme n t is 
set to have a profound 
impact on the banking 
industry in Spain and the; 
rest of Europe. 

Mr Botin’s typically bold 
and surprising move consol- 
idates Santander as Spain's 
premier banking group, 
making ft bigger and consid- 
erably more p r ofitab le .than 
its domestic rivals. 

With one swift blow. San- 
tander has driven- several 
holes through the armour ed 
Banco Bilbao Vizcaya; its 
only serious competitor in 
Spain. _ • ‘ 

BBV can no longer boast 
that it generates more 
Income, higher returns on 
equity and a larger market 
capitalisation.. 

The underlying impor- 
tance of the development, 
however, has to do with.the 
timing and- form of the 
transaction. The public offer 
for Banesto shares marks 
the domestic banking sec- 
tor’s first concentration in 
the run-up to European 
monetary union. 

It is also the first time in 
Spain that a takeover has 
been executed through an 
issue of new shares. 

The takeover will push 
Santander’s market* capital- 
isation, on the basis of cur- 
rent share values, to p % i, 
allowing Mr Botin to join 
the peer group of large 
European banks; 

This is vital to . the San- 
tander chairman. He 
completed the. group’s 
expansion in Latin America; 
where it operates the largest 
international •' franchise’ in 
the region, and now wants 
to advantage .of mone-' 
tary union through selective 
growth in southern Europe. 

Mr Botin is determined to 
enter the Italian banking 
sector, which he views as 
fragmented, backward and 
full of potential. He has 
learnt lessons about trans- 
parency and shareholder 
value through Santander’s 
cross-share association with 
the Royal Bank of Scotland 
and its former role as a 
main equity holder of First 
Union, the US bank. He has 
implemented them in Spain 
and now wants to apply 
them to Italy, 

Santander has built up a 
shareholding of abont 7 per 
cent in Istituto San Paolo di 
Torino, Italy’s largest bank 
which is merging with TMT, 
the Rome-based banking 
group. 

Mr Botin is quietly confi- 
dent that Santander win 
maintain a similar equity 
stake in the expanded Ital- 
ian group and gain a role in 
its management. 

Mr Botin, who has been 
advised by. Goldman Sachs, 
the US in ve stm ent bank, in 
the structure of the Banesto 
share offer, has also shown 
domestic business how to 
grow by acquisition without 
incurring the earnings dilu- 
tion that accompanies ai«ii 
take-over bids.’ . 

Cash takeovers are partic- 
ularly expensive in' Spain.. 
Unlike in the UK, for exam- 
ple, the resulting goodwill 
cannot be charged, to 
reserves, and must be amor- 
tised over 10 years. . . 

Mr Botin learnt the cost of 
such transactions the hard 
way in 1994, when his 
Pta28Ibn cash bid for con- . 
trol of the almost-banhrupt 
Banesto penalised San- 
tander’s share price. 

This time Mr Botfn has 
exploited the new-found 
depth of Madrid's stock mar- 
ket and the current bull run. 
Further hnniriwg concentra- 
tion in Spain is certain to 
take a similar route. 

Tom Bums 


EUROPEAN NEWS DIGEST 




Raisio year 

Raislo. the Finnish food and chgmicnis group, yesterday 
reported a sharp increase hi underlying profits following 
iwairiou contributions from its Benecol cholesterol-cutting 
margarine. Hie company, which last year signed a world- 
wide marketing agre ement for Benecol with Johnson & 
Johnson of the US, saw pre-tax profits jump from 
FM166,4m to FM2p&5m 037.77m) before exceptional items. 

Tor Bergman; managing director of Raislo’s Benecol 
I arm. i sajd the “mould-breaking” margarine would become 
thu company’s hugest division following its launch in the 
US later this year. Upfront, payments from Johnson & 
Johnson and Benecol sales is Finland helped lift profits in 
the margarine division from FMi2.1m to FMlOSm last 
year. Group saioc mpg n niW)p rose from FM3-93bn to 
[FM4£5bh. ' “ 

I • Mr Bergman sa i d that Raisio- would strip out Benecol 
|~ jywriri br i t ioTL'g ibis year, once it has become a stand-alone 
division. Benecol. currently available only in Finland, can 
potentially reduce the risk of heart disease by blocking 
absorption aT cholesterol.. 

At the protax level, Raisio's profits fell from FMl62-2m 
to FMllfen. The company blamed the decline mainly on a 
FM90.5m goodwill writeoff in its grain division, where 
profits fen from FM78.6mto FM58m, and reduced contri- 
! buttons of FM9GL8min the chemicals business - down 
from FMI06.7m last time. Earnings per share more than 
doubled from FM4.08 to FM8.27. Tim Burt. Stockholm 

WATCHMAKING 


SMH plans share buyback 

The beam shares of SMH, the weald’s biggest watch- 
maker, yesterday jumped 2.4 per cent, to SFrSSO, after it 
announced a SFrSOQm ($3S0m) share buyback programme. 
The planned buyback of up to 10 per cent of SMB’s shares 
was described as "very positive” by Simon MarshaH-Lock- 
yer of Nat West Markets, who regards it as evidence that 
one of Switzerland's most conservative companies is 
filially addressing the question of what to do with its sur- 
plus cash to enhance shareholder value. 

The share buyback; announced on the eve of the 70th 
birthday of NioolasHayek. SM7T chair man, offset the 
release of 1997 results which were below some analysts’ 
expectations. While operating margins jumped 9.6 per 
cent to 13.4 . pe; cart, the 17 per cent increase in net 
income, to SFr330m, is still 25 per cent below the 1993 
peak. Hi gher faiTM and-currency provisions limited the 
bottom line profit growth. ' - 
Despite the group's exposure to Asia, growth continued 
| in January and the “upw ard trend” was expected to con- 
tinue hrFebruary. Meanwhile. Mr Hayek’s son, Nicolas, 
who has been responsible for marketing the company's 
wortf -famous Swatch brand, bias been appointed general 
manager, indicating that he is the clear hair apparent to 
take over from his father. In a bid to more closely identify 
f-thecompanywtih Swatch, its most successful watch 
braid, SMH wants to change its name to The Swatch 
Group of Switzerland. Its present name - the Swiss Cor- 
poration for Mfcrolectronics and Watchmaking - is com- 
plicated and the abbreviation Is difficult to understand in 
some languages. ' William Han, Zurich 

ITALIAN TELECOMS . 


Call for third licence 

One Of the winners of Italy’s two new. licences for fixed 
tdfephony last night urged the Italian government to 
press ahead with its decision on a third mobile licence, 
claiming that ftzrther detoy would penalise the new 
entrant into the market - 

Wind - the Joint venture between Italian electricity 
group EneL Franca Telecom and Deutsche Telekom - said 
it was delighted to have received one of two new licences' 
to -operate -fixed telephony in Italy late oft" Wednesday 
night The other licence went to Ihfostxada, a joint ven- 
ture between Italian information technology group Oli- 
vetti and Germany's Mannesmann. - . - ' 

But Tommaso Pompei, Wind chairman, said the govern- 
ment should now decide oh awarding a third mobile 
l icence ahe a d of the May deadline to ensure that the new 
entrant to the market could gain adequate market share. 
“Each day in this' country, roughly 12.000 customers select 
mobile phones from the two current service providers,” 
said Mr Pompei, whose consortium is also bidding for the 
licence. “It is essential that a decision is taken quickly/ 

James Blitz, Borne 

BELGIUM 


Belgacom survives competition 

B e lgaco m , the Belgian national telecoms operator, said 
yesterday it was faring well in the increasingly competi- 
tive markets as it reported a 14 per cent rise in net profits 
from BEriSbn to BFriASbn ($394m) last year. John Goes- 
sens, chief executive, said Belgacom had maintained its 
share in the international market last year and had lost 
few customers in the newly liberalised households market 
since January. 

Turnover of the former national monopoly, in which 
Ameritech of the US leads a .consortium owning 49.5 per 
cent, was up 9.4 per cent to BFrtSLfihn. The growth was 
helped a 69 per cent increase in customers to 700,000 at 
Belgacom Mobile. Belgacom increased fixed-line connec- 
tions to 4^m during the year, by the end of which the 
penetration rate was 48 per cent 
^However, opera ting expenses rose 11.5 per cent to 
BFn3Q.8hn, driven by higher volumes of business in the 
Mobile business and a restrocturmgwhicfa the company 
says will make it more competitive: Mr Goossens said 
more em ployees of 50 and above hart ta leap voluntary 
retnmnmit toan expected. Of 6,450 eligible. 6,300 would be 

leaving by the end of this year and 3400 of these had gone 

already ' - ... Michael Smith, Brussels 

CHEMICALS 

Clariant sales rise 20% 

Clariant. the Swiss specialty chemical company, lifted 
sales by 20 per cent, to SFi0.9bn «6.74bn) in 1997. In local 
currency terms sales rose 13 per cent. Clariant said that 
strong growth in the third quarter continued in the final 
quarter and it captured market share in afrits main 
markets. - - 

Surfactants, Clariant’s second biggest division. 


ssks ~ ^ 


German banking merger partners ahead 


By Andrew Fisher In Munich 

The two Bavarian banks 
which are merging to create 
Germany’s second largest 
bank raised commission 
income sharply last year as 
a result of the strong perfor- 
mance or world capital 
markets. 

Bayerische Vereinsbank 
showed a 23 per cent rise to 
DMl.obn fSS24m). with 


Bayerische Hypotfaeken- und 
Wechsel-Bank's commission 
income up 29 per cent to the 
same level. The combined 
total of DM3bn meant the 
new bank would derive 
around 23 per cent of operat- 
ing profits from fee income. 

Albrecht Schmidt, chair- 
man of Vereinsbank, said 
the goal was 25 per cent Net 
interest income remained 
the main source of profits. 


with the two banks gaming 5 
per cent to DM9.5bn; 
Vereinsbank's share was 
DMo.lbn (up 8 per cent) arid 
Hypo-Bank’s DM4-4bn (up l 
per cent). 

Financial trading income 
was the third largest earn- 
ings component, with a joint 
33 per cent increase to 
DM630m. . Vereinsbank 
accounted for DM380m, a 50 
per cent rise, and Hypo-Bank 


for DM250m, up 18 per cent.' 
Mr Schmidt said this earn- 
ings structure would , make 
the new bank - Bayerische 
Hypo- und "Vereinsbank • - 
relatively independent of 
stock market fluctuations. 

Both banks have already- 
announced operating profits, 
showing a combined 


The merger exchange 
terms - also released on 
Wednesday night - gave a 57 
.per cent .. weighting to 
Vereinsbank, which has 
more subsidiaries and out- 
side shareholdings. The 
exchange ratio has been cal- 
calated. at three Ver einsbank 
shares .tor four . of Hypo- 


advance of 21 per cent - Banfc-with Hypo shareltoldr' 
to DM3.4bn. after risk ' m?_alm..receLvinga r 2g pfen- 
nig payment 


provisions. 
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By Tracy Corrigan 
in New york 

A senior Smith Barney 
executive , is moving: to Lon- 
don to improve tlM prof- 
itability of Salomon StoilK 
Barney’s European equities 
business. . . _ 

Robert DiFazio. co-head of. 
global equities, ris the hist 
senior Smith Barney execu- 
tive to be posted outside the 
US, following the merger, of 
Salomon Brothers and Trav- 
elers’ Group's Smith Barney, 
announced last September. ■ 

Malting Salomon’s. . broad- 
based but underperforming 
foreign operations / profitable 
is seen as one of the main 
goals for Salomon Smith 
Barney, now jointly run by 
Deryck Maughan, ' former 
Salomon head, and James 
Dimon, former Smi th Barney, 
chief 

“Obviously Salomon Smith 
Barney wants to rise to top; 
tier status in global finanw> 
and one of its key challenges 
is to build its. global equity 
and M&A market shares, 
especially in Europe,” said 
Art Soter, financial services 
analyst. at Morgan Stanley 
Dean Witter. 

Analysts, say the two firms 
fit well together, since Salo- 
mon is known for its 
strength in fixed income and 
presence in international 


markets,, while the almost 
entirely domestic Smith Bar- 
ney' is considered^ a tJSequi- 
ties powerhouse. At the time 
of the merger; .Mr Dimon 
said Salmnon’s overseas 
business would create " a 
global franchise tor -the firm. 

. Mr DiPazio, who took over 
Smith Barney’s US equities 
arzn in 1992, was made co- 
head of equities with Artie 
Hyde, a former Salomon 
bond .market specialist, at 
tihe time of the merger. Both 
report to Steven Black, for- 
mer Smith'. Barney chief 
operating: officer, head of 
global equity capital mar- 
kets and ‘vice-chairman of 
Salomon Smith Barney. 

Mr DiFazio will spend at 
least one or two years, in 
London,' Mr Black said. 
“Europe is both our biggest 
challenge and our biggest 
opportunity said Mr Black, 
who believed the equities 
business, will benefit from 
“some increased manage- 
ment attention and tocos”. 
Salomon ' Smith Barney 
planned to build its Euro- 
pean equities business, 
which currently employs 400 
m London. 

Mr Soter said the manage- 
ment expertise of Travelers/ 
Smith Barney would help 
create greater consistency in 
Salomon’s. . overseas 
operations. 


RWE 



By Ralph Atkins in Essen:. .. 

RWE, the Essen-based 
energy and industrial con- 
glomerate, said yesterday it 
was poised to win over- 
whelming support next week 
for, its plan, to abph&h multi- 
ple, votihg. rights p. held;. ,bs; r 
municipal shabeholders. ... . . 

The group also iumounoed 
a 9^ pm- cent increase in net 
income, to, BM62Biq($344rp) 
in the six mcnxtlui to-Decetor 
ber - and predicted the toll- 
year figure would exceed the, 
DMl-Sbn reported last time. 

Dietmar Kuhnt, 'chairman, 
said the share restructuring. 
. plan - which tocludesrcam-. 
pensation for muiilcipial 
shareholder that give up 
voting rights would 
increase the group's attrac- 
tiveness - on international 
capital markets.' 

Mr Kuhnt said all local 
authorities affected, had 
reacted “positively” and 
shareholders were expected 
to approve the plan at & 
meeting next Thursday. 

Meanwhile, RWE 
announced plans to switch 
to international accounting 
standards and the planned 
euro single currency from 
the 1998-99 financial year. ■ \ 

First-half results were 
powered by “significant" 
profits growth in energy, 
mining, and raw material 
sectors, as well as petroleum 
and chemicals. But the 
impact . . was offset .by 
DM218m in' extraordinary 
charges incurred in reorgan- 
ising . eastern European 
waste.. - ma nag ement 
operations. RWE said 


restmctunng to the sector 
would, be extended . to 
.include German waste man- 
agement operations, result- 
ing in similar second-half 
Charges, to the. first six 
months.. - _ . 

..RWE/^Iso, said..;at art-up 
. costs » in jUs t^^crmimhmea- 
ttons' buSmeisses were prov- 
ing greater than . planned . 
. because of losses, at E-Plus, 

, toe inctoile, telfiphcme opera- 
tion- An improvement at 
ErFlus was expected once 
O.teLo, KWE’s Joint venture 
with Veba, the Dttsseldorf- 
based conglomerate, started 
private customer operations 
. an April iL ’ ‘ 

In' energy, sales rose 7.3 
per cent in the first half to 
DMlL17bu, helped by the 
first-time consolidation of 
Hungarian utilities. RWE Is 
seen by analysts as particu- 
larly exposed to fresh compe- 
tition once. the German. elec- 
tricity market is deregulated 
from early 1999. but Mr 

Kuhnt said the group had 
taken steps to secure cus- 
tomers' — including building 
power stations dose to some 
of its biggtot industrial chr 
ents. ’ 

However, RWE admitted 
plans for a significant exten- 
sion of its Garzweiler open- 
cast ' lignite' mining 
operations in North Rhine 
Westphalia remained “in 
jeopardy”, despite winning 
outline legal approval. It 
accused fh e state's Green 
environment minister of pur- 
suing a “obstructive strat- 
egy” whereby “new facts 
keep being created' con- 
stantly”. . 


Siemens cuts 
Asian 



By Graham Boyriey 
in Frankfurt 

Siemens yesterday struck a 
more pessimistic note about 
its business In Asia as the 
German electronics and elec- 
trical engineering group 
revised down expectations 
for new orders in the region. 

Heinrich von Pierer, chief 
executive, said: “Following 
strong growth m recent 
years, we had already antici- 
pated a flatter rate f or fisc al 
1998. On the basis of current 
information, we expect a 
decline here - but one that 
will be offset by growth in 
other regions-" ’ 

Speaking at the group s 

annual shareholders’ meet-. 

ing in Munich. Mr von Pierer 
said Siemens would increase 
its risk management in Ama. 

However, he added: fol- 
lowing a phase of consolida- 
tion, growth rates in the 
region will again, outpace 

those in Europe and the 
Americas." 

“This is slightly more pes- 
simistic than Siemens- -bas 

been so Ear about Asia, saw 


Peter Roe. analyst at Paribas 
in London. 

• Last year Siemens had 
sales of DM11 Abn ($6.5bn) 

and orders . of DM16,4bn in 

the Asia-Pacific area. 

Mr von Pierer asked share- 
holders - for authorisation- to 
Issue shares in the future 
which could be used in 
acquisitions. But he said 
that at present Siemens had 
“no concrete plans’* far take- 
overs. 

• Robert Bosch, the large 
German automotive compo- 
nents company, is to link up 
willi an gristing ’ US-German 
partnership in braking 
systems for trucks, in a fur- 
ther sign ofglobal consolida- 
tion in the vehicle parts 
business, writes Peter 
Marsh. 

. Bosch said yesterday It 
would -own 20. per cent of 
Knorr-Bremse Systeme 
for Nutafahrzeuge; a com- 
pany operated jointly by 
Knorr-Bremse. a German 
maker of brakes, tor trucks 
and trains, and AlUedSignal, 
the US automotive parts 
business. 


Banks’ exposure starts coming into focus 



Asian 

aftershocks 


A little knowledge is a 
dangerous thing, but 
the more Investors 
learn about the risks west- 
ern banks are running in 
Asia,, the less dangerous the 
outlook appeals. 

Over the months since 
Thailand's economic difficul- 
ties triggered a wave of 
financial problems across 
the Asia-Pacific region, the 
picture on bank exposures 
has gradually came into 
focus. 

- With only a handful of 
hq pkp disclosing their lend- 
ing exposures country by 
country, analysts at first had 
to fall back on the aggregate 
data for cross-border expo- 
sures, of banking systems in 
the main industrialised 
countries, compiled by the 
Bank for International 
Settlements. 

The numbers showed that, 
besides Japanese banks, Ger- 
many, France and the US 
had lent most to the region. 

Now, however, a steady 
trickle of information has 
helped to build up a picture 
of individual banks’ expo- 
sure. Moreover, most of 
these loans are still being 
serviced. 


Banks have chosen to dis- 
close their Asian risks in dif- 
ferent ways. Some count 
only Indonesia. South Korea 
and Thailand, the three 
countries with economic 
adjustment programmes sup- 
ported by the International 
Monetary Fund. Others add 
in Malaysia or the Philip- 
pines. 

Aggregate exposure num- 
bers also include a variety of 
risks. Raphael Soifer. bank- 
ing analyst at Brown 

Brothers Harrlman in New 
York, points out that histori- 
cally, trade finance - letters 
of credit secured by goods to 
transit - has had a much 
better repayment record 
than other types of credit. 

Loans to companies in 
Indonesia and South Korea, 
however, carry the commer- 
cial risk that the borrower 
might default to the difficult 
economic conditions that 
these countries are experien- 
cing. 

Most intriguing are the 
banks with substantial local 
businesses in the Asian 
region: HSBC, Standard 
Chartered and Citibank. 
Their local exposure means 
their commercial risks are 
higher, though many of the 
loans are high quality con- 
sumer credits. Where lend- 
ing is funded locally, the 
currency risk is largely a 
translation matter rather 



than an absolute loss. 

Citibank said the Asian 
turmoil reduced its pre-tax 
profits in the fourth quarter 
by S25Dm, two-fifths of that 
relating to the translation of 
local earnings at lower 
exchange rates. HSBC and 
Standard Chartered are to 
report next week. 

Short-term lending to 
banks in the countries lie to 


the middle of the risk spec- 
trum, carrying an element of 
explicit or implicit govern- 
ment guarantee. That means 
the risk is more that the 
country will run out of for- 
eign exchange to make its 
payments than that the bank 
will default on its own. 

Much the most detailed 
information has come from 
the US money centre banks. 


such as Chase Manhattan 
and Bank of America, which 
have released detailed co un- 
try -by-coun try exposures. 

J.P. Morgan, which has 
become embroiled in litiga- 
tion over non-payment on 
some derivative contracts it 
entered into with South Kor- 
ean financial institutions, 
has about S3.4bn outstanding 
in Korea, Sl-lbn in Thailand 
and S900m in Indonesian. In 
its fourth-quarter results it 
classified S587m of assets, 
mostly swaps, as non -per- 
forming. 

I n the UK only Lloyds- 
TSB and Barclays among 
the banks with substan- 
tial international business 
have reported their 1997 
results. Lloyds, which is now 
largely focused on the UK 
said its total exposure to the 
Asian economies, including 
Malaysia and the Philippines 
as well as the three IMF 
countries, was less than 
£600m < 8985m), with £330m of 
that in Korea. 

“All the debt is performing 
and the need for provisions 
is not expected to arise," the 
bank said. 

For Barclays, exposure to 
the IMF three totalled 
£1.2bn, but the bank also 
reported only £ 10 m were 
non-performing at the end of 
1997. It added £45m to its 
general provisions for coun- 


try risk, mostly to cover 
Asian exposures. 

Elsewhere to Europe, the 
picture remains less clear. 
Several banks have com- 
mented in general terms on 
their Asian exposure. 

Jan Kalff, chairman of 
ABN Amro, for example, has 
indicated that 7 per cent of 
the Dutch bank's risk 
weighted assets are in trou- 
bled Asian countries: that 
would be roughly equivalent 
to S13bn. 

At Royal Bank of Scotland, 
the figure is 1 per cent of 
assets, or roughly £700m. 

Deutsche Bank, on the 
other hand, has announced a 
provision of DM1.4bn 
($769m), most of it relating 
to Asia, but not the size of 
its exposure, though this is 
believed to be about DM9bn. 

The German Landesbanks 
have unusually large expo- 
sures in relation to their 
size, and some rating agen- 
cies are reviewing their 
credit status - although 
their government backing 
will preserve them from a 
substantial downgrade. 

George Graham 

This is the tenth in o series 
on the effects of the Asian 
crisis. Previous articles 
appeared on January 27. 2$ 
and 30 and February 4, 6. 10. 
11. 17 and 19. 
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More teamwork across borders and disciplines 



Growing companies and new investors in Latin America 
often require solutions made up of many parts - the 
kind J.P. Morgan creates by integrating its worldwide 
capabilities. The strengths we offer our clients include: 

#1 M&A advisor since 1 994 J 

#1 manager of debt since 1996 2 

#1 lead manager of equity issues since 1995 1 

Leading bank loan syndicator 1 

#1 trader of Brady bonds and local currency debt 3 

#1 derivatives bank 4 

#1 Latin American research house 5 

Leading provider of benchmark investment indices 6 

Corporations, governments, individuals, and institutions 
turn to J.P. Morgan for help with their most critical 
financial needs because they know we offer more. 
More resources dedicated to Latin America. More first- 
hand knowledge of local industries. More know-how in 
risk management and trading. And more of a legacy 
of helping firms expand their markets and grow their 
businesses. Through market highs and market lows, our 
clients have learned they can depend on J.P. Morgan in 
every corner of the firm, the region, and fhe globe. 

www.jpmorgan.com 
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CSC spurns Computer Associates offer 


By Louise Kehoe In San 
Francisco and Paul Taylor 
In London 

Computer Sciences 
Corporation, the US com- 
puter services group, yester- 
day said its board had voted 
“unanimously to reject” a 
$9.7bn hostile bid from Com- 
puter Associates, the acquis- 
itive software group. 

In a strongly-worded letter 
to Charles Wang. CA chair- 
man and chief executive. 
Van Honeycutt, CSC chair- 


man and chief executive, 
said the bid was "ill-consid- 
ered and unwelcome". 

“We will utilise every legal 
means necessary to defeat 
your attempt” he wrote. 

CA said it would proceed 
with the bid. 

CA initially proposed a 
5108 a share cash offer but 
made a subsequent offer of 
S114 a share if CSC would 
agree to a friendly acquisi- 
tion. 

But CSC, in Its first public 
statement since CA 


announced its intentions last 
week, said it would not enter 
Into negotiations with the 
predator. 

It has yet to respond for- 
mally to CA’s tender offer, 
which was filed this week, 
but will do so within the 
next few days. 

The company said the 
terms of CA's proposals did 
not represent “fair value" for 
CSC shareholders, and any 
effort to combine the compa- 
nies did not make business 

sense. 


“CSC's strong financial 
condition, as reflected by our 
A credit rating, is critical to 
our ability to secure the 
large, long-term outsourcing 
contracts that are a key to 
growth in IT sendees,” said 
Mr Honeycutt “A combined 
CSC and CA would be irre- 
sponsibly leveraged and thus 
have a much lower credit 
rating." 

A quarter of CSC’s annual 
revenues would be "at risk" 
if CA’s proposed takeover 
were successful, Mr Honey- 


cutt said- For the 12 months 
ended December 26, CSC had 
revenues of $6-3bn. More 
than 25 per cent of CSC's 
total anticipated revenues 
for 1999 are derived from 
outsourcing contracts that 
contain “change in control" 
provisions, which would 
allow customers concerned 
about such issues to end 
their contracts, he explained. 

Although CSC did not 
identify the contracts that 
might be at risk, these are 
understood to include big, 


Market sees bid for ‘craft’ brewer 


By Richard Tomkins 
In New York 

Shares in Pete's Brewing, 
the second biggest “craft” 
brewer in the US. shot up 10 
per cent yesterday after the 
company said it had 
appointed Morgan Stanley to 
explore alternatives for max- 
imising shareholder value. 

The announcement raised 
speculation that the troubled 
company, which sells Pete’s 
Wicked Ale in the US and 
UK. was in effect inviting a 
takeover bid after suffering 
falling sales and mounting 
losses last year. 

In early trading the shares 


were $% up at m. valuing 
the company at 546m. 

Pete's Brewing, the biggest 
brewer of “real" ale in the 
US after Boston Beer, maker 
of Samuel Adams branded 
beers, came to market in 
November 1995 at a price of 
$18 a share, and within a few 
months its price peaked at 
just over S26. 

Jeff Atkins, chief execu- 
tive. said the “craft" seg- 
ment of the US beer market 
initially grew rapidly from a 
small base, but decelerated 
sharply last year. "Basically, 
we went from 30 per cent 
growth to zero per cent 
growth in 12 months." 


Mr Atkins said the market 
had slowed because “craft” 
brewers had proliferated to 
the point where the breadth 
of choice had overwhelmed 
consumers. Many brewers 
had been left with redundant 
infrastructure built up in the 
expectation of continued 
high growth rates. 

Pete's Brewing yesterday 
reported net losses of 56.1m 
for 1997 against net profits of 
51. 7m the year before, on 
sales down from $ 70.6m to 
$58.3m. Mr Atkins said the 
priority for this year would 
be to address the “scale and 
margin" issues responsible 
for the losses. 



Growth hangover: Pete's sales fell to $5&3m last year 


WorldCom revenues 
leap 62 % in quarter 


Shipyard problems 
delay Disney launch 


By Nicholas Denton 
in San Francisco 

WorldCom, the US telecoms carrier 
which will more than double in size 
when it completes its planned take- 
over of MCI Communications, 
reported a 62 per cent jump in 
fourth-quarter revenues, from 
5U23bn last time to $2bn. 

It said revenues were lifted by 
acquisitions and growth in interna- 
tional and internet businesses. 

Earnings of $136m for the quarter, 
or 15 cents a share, compared with a 
pro-forma loss of 547.9m, or 5 cents a 
share, in the same period last year. 

The figures were in line with Wall 
Street forecasts, and the shares 
edged up to $38ft in early trading, 
giving the company a market capi- 
talisation of $34.7bn. 


WorldCom's share performance is 
particularly important as the com- 
pany is using stock in its S37bn 
planned acquisition of MCI. the sec- 
ond largest long-distance carrier in 
the US. WorldCom is offering $51 
worth of its shares In exchange for 
each MCI share. 

The increase in WorldCom shares 
- which stood at $10 as recently as 
January 1995 - has financed five 
large acquisitions in the last two 
years, making the company the larg- 
est integrated telecoms carrier in 
the US. 

The purchases include MFS Com- 
munications, a provider of local and 
Internet services; Brooks Fiber Prop- 
erties. another local carrier and the 
network infrastructure of both 
America Online and CompuServe, 
the online services. 


By Christopher Parkes 
in Los Angeles 

Walt Disney's planned entry into the 
fast-growing ocean cruising business 
has been postponed for a further 
three months because of construc- 
tion delays at an Italian shipyard. 

Disney Magic, the first of two 
2,400-passenger vessels ordered three 
years ago from Fincanteria. was 
originally scheduled to enter service 
next month, but the date was 
changed last autumn to April 30. It 
Is now due to cast off on its maiden 
voyage on July 30. 

Disney, which was still advertising 
the cruise service on US television 
this week, responded to the upset, 
which is expected to disrupt the holi- 
day plans of about 50.000 mainly US 
trippers, with offers of full refunds 


or discounts of up to 50 per cent on 
future sailings. 

The company offered no comment 
on the Impact on revenues or earn- 
ings. But the delay will dent the 
Disney reputation for super-efficient 
service. 

The problems may also mar its 
attempts to make cruising a vaca- 
tion for families with children and 
attract upper-income holidaymakers 
who makA up the bulk of the US 
cruise trade. 

According to industry estimates, 
the number of passengers embarking 
at US ports grew 7 per cent last year 
and is likely to increase from today’s 
level of 5m to 6.35m by 2000. 

Disney Wonder, the second ship, is 
expected to be delivered on schedule 
in December, in time for its maiden 
voyage in March next year. 


Brazil bids see 

G iven that he had just Brazil has become one of th< 
lost the mandate for most attractive markets foi 
one of the biggest investment banks. The stabi 


fees drop to new lows 


G iven that he had just 
last the mandate for 
one of the biggest 
privatisations to date, Ber- 
nardo Pames, head of invest- 
ment banking at Merrill 
Lynch in Brazil, did not 
seem too unhappy, 

“It is a very prestigious 
deal,” he said, after being 
presented with the results of 
the contest to advise the 
government on the sale of 
Telebrds, the telecommuni- 
cations operator. “But at 
these levels we are not inter- 
ested." 

The mandate was. won by 
Salomon Smith Barney and 
Morgan Stanley Dean Witter, 
two rival US investment 
banks, after they proposed 
an unusually low fee. 

Mr Parnes may have been 
putting a gloss on his disap- 
pointment. But his reaction 
exposed the dilemma of all 
the international investment 
banks trying to establish 
businesses in Brazil. 

Over the past two years. 


Brazil has become one of the 
most attractive markets for 
investment banks. The stabi- 
lisation of the economy, 
combined with a huge priva- 
tisation programme, has 
unleashed enormous oppor- 
tunities in areas such as 
mergers and acquisitions 
and asset management 

However, the potential 
business is likely to take a 
number of years to material- 
ise. In the m eantime , inter- 
national investment banks 
are spending millions of dol- 
lars to establish franchises. 

“It has created the most 
competitive investment 
banking market in the 
world.” says Winston 
Fritsch. president of Dresd- 
ner Kleinwort Benson. 
Brazil 

The TelebrSs advisory 
mandate is a case in point. 
Salomon Smith Barney, part 
of the Travelers Group, and 
Morgan Stanley won the bid- 
ding contest after asking for 
a fee of 0.07 per cent of the 


value of the deal. They claim 
that as the Telebras sale will 
raise 520bn-$30bn. the com- 
mission will ensure them a 
profit. 

However, rivals estimate 
that the costs of doing the 
Telebr3s sale will reach at 
least $2Qm, even if there are 
no delays or legal problems. 
This is about what the win- 
ning banks will make if the 
privatisation raises the 
upper limit of forecasts. 

"At those sort of fees the 
business is not profitable. 
We find it very hard to jus- 
tify to our shareholders to do 
that kind of work.” says 
Alfredo Gutierrez, chairman 
of the Brazil management 
committee of J J. Morgan. 

T he Telebr&s sale is not 
the first time banks 
have accused rivals of 
presenting lossmaking bids. 
The fees on several high-pro- 
file equity offerings have 
been lower than is normal in 
the considerably more effi- 


cient US capital market. 

Why the pain now? The 
banks are betting that Brazil 
will in time present a huge 
market for their services. 
Take telecoms. Telebras is to 
be broken up into 12 compa- 
nies, each to face competi- 
tion from early next century. 
Meanwhile, nine new cellu- 
lar licences are also being 
sold. All these companies 
will need advisers and finan- 
cing, and will probably want 
to raise equity. The same 
pattern is being replicated in 
the even larger energy 
industry. 

However, not all the banks 
ploughing money into Brazil 
will benefit from this poten- 
tial boom. The low profitabil- 
ity of much of the current 
business is making some 
investment banks rethink 
their ambitious strategies in 
the country. 

The process of retrench- 
ment has already started on 
the equity trading side of the 
business. In the past week. 


ENG Barings has announced 
its withdrawal from equity 
sales and trading in Latin 
America, and HSBC James 
Capel is considering follow- 
ing suit. Consolidation of the 
industry globally is acceler- 
ating the process in Brazil. 

Who will survive? Given 
the increasing dominance of 
the big Wall Street firms in 
global capital markets, it is 
difficult to see them without 
a significant presence in 
Brazil. 

Bankers agree there will 
still be a role for Brazilian 
investment banks because of 
their strong contacts and 
knowledge of local markets. 
However, most second-tier 
US and European invest- 
ments banks face tough 
questions about whether the 
necessary investment in Bra- 
zil will bring sufficient 
returns. 

Geoff Dyer and 
William Lews 
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The board of directors meeting under the chairmanship of 
Mr. Francois Grappolte dosed the consolidated financial 
statements for 1 997. 
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Net sales 

13018 

11 502 

♦ 13% 

Operating income 

2051 

1 619 

♦ 27% 

Pre-tax income 

1638 

1 255 

♦ 31% 

Net income 

1065 

927 

+ 15% 

Net cash flow 

2145 

1 660 

+ 15% 
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Sales outside France rose 20* to account for 63% of the 
consolidated total. At constant structure and com p ara b l e 
exdmnge rates, sales rose 5%. 

Expansion of ranges enabled the group to make the most of 
developments on its mam markets. This brought a sharp rise in 
operating income, which was partly offset by tnaBasea income 
taxes. 

At the annual general meeting of shareholders to be held in 
Umcjge5 on May 1 9. J 998, the board of directors wifi propose the 
distribution of net dividends amounting to FF 9.00 per common 
shore end FF U JO per preferred share, representing a rise of 
10.4 %. After deduction of the advance payment mode on 
February 2, the balance of IT 4.90 per common shore and 
FF 7,84 per preferred share will be payable as of June 1 2, 1998. 

At the annuo! general meeting of shareholders, the board will abo d 
propose the appointment of Mr. Patrick Puy, General Manager, | 


multinational outsourcing 
deals. 

In Europe, where CSC has 
10,000 employees and reve- 
nues of fl.7bn, the group has 
won a string of big outsourc- 
ing contracts including deals 
with DuPont, British Aero- 
space, Lucas Industries and 
Anglian Water. 

Shares of CSC were trad- 
ing at $106& in mid-session 
yesterday, down from 
Wednesday's dose of $1G9V£. 
CA gained 5% to trade at 
$47%. 


Property 
trust in 
$5.8bn 
takeover 


By Nikki Tatt 

in Chicago \ 

Simon DeBartolo, one of the 
most aggressive real estate 
investment trusts in file US, 
yesterday announced plans 
to acquire privately-held 
Corporate Property Inves- 
tors for $5.78bn, including 
the assumption of debt 

The deal is the largest in a 
series, of recent takeovers, 
involving REITs, the fast- 
growing gro u p of publicly- 
quoted companies specialis- 
ing in wmnagtng and devel- 
oping pools of properties. It 
is an example of consolida- 
tion among higher-grade 
proper ty assets in file US. 

The Indianapolis-based 
group will emerge from the 
deal as a 5l7bn REIT, with 
222 retail properties, mainly 
shopping centres and plazas, 
and eight office buildings. 
The best-known of the CPI 
office properties is the Gen- 
eral Motors building on 
Manhattan’s Fifth Avenue. 

The deal will Uft the gross 
leasable area managed or 
owned by Simon DeBartolo 
by about 20 pa cent, from 
145m sq ft to 175m sq ft 

Corporate Property Inves- 
tors, which owns about two 
dozen shopping centres and 
four office properties, was 
formed by Lazard Brothers, . 
the investment banking 
firm, two decades ago- 

Rival bidders for CPI are 
thought to have included 
the Bouse Company and 
Chicago’s General Growth 
Properties. 

Simon DeBartolo will pay 
5179 a share, made up for 
590 in cash, 570m in com- 
mon stock and $19 in con- 
vertible preferred stock. • 
valuing CPI’s equity at 
$4.8bn. The deal is likely to . 
be completed in the third 
quarter. 

A majority of CRTs share- 
holders have already 
approved the deal. Simon- - 
DeBartolo’s shares eased $£ 
to $32^8 yesterday morning. 

CPU advised by J.P. Mor- 
gan and lazard. Is unusual 
in having a “paired share” 
structure, which allows It to 
operate some non-property 
businesses without 
adversely affecting its tax 
status. REITs generally pay 
no corporate income tax, 
but have to distribute 96 per 
cent of their income and are 
restricted to operating prop- 
erty assets. 

Although the Clinton 
administration has proposed 
restricting “paired-share" 
REITs, these vehicles have : 
tended to attract particu- 
larly attractive premiums 
on acquisition. 
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AMERICAS NEWS DIGEST 


Placer Dome 
losses deepen 

wi rfipr exploration costs and lower bullion prices left 
Placer Dome, the Canadian gold and copper producer, 
with a loss of US$284m, or USSL 16 a share. In tbeiourth 
quarter of 1997. That compares with a loss of US$S7m. or 
24 cents during the final three months of 1996. 

The company reported an operating loss of USS15m in 
the quarter, but the bottom line was hit by a USS29Sm 
writedown relating to assets adversely affected by low 
gold prices. It is also taking measures to reduce overhead 
costs by 10 per cent For the year. Placer Dome said it had 
a net loss of US$249m, or US$1.06 per share, compared 
with a net loss of US«66m, or 27 cents per share in 1996. 

Placer Dome said its increased ownership of Pragera 
Mir.* and the Placer Pacific mines helped increase produc- 
tion by 34 per cent to 256m ounces. Total production 
costs fell from US$304 an ounce in 1996 to US$282 an 
ounce. It produced 186,7401bs of copper in 1997. 

Scott AforrfSOT. Toronto 

m INVESTMENT BANKING 

DLJ chief steps down 

John Chalsty plans to step down as chief executive officer 
of Donaldson, Lufkin Sc Jenrette. the US investment bank, 
on February 23. but wfD remain chairman of the board. 

Joe Roby, president and chief operating officer, will suc- 
ceed him as president and chief executive officer. The 
position of chief operating officer will not be filled. 

Since Mr Chalsty became chief operating officer in 1986, 
DLJ’s pre-tax profit had increased nearly tenfold from 
$7Qm to 5661m in 1997, the company noted. 

■ Walter Gubert. head of J.P. Morgan’s investment bank- 
ing group, has been appointed vice-chairman of the firm 
Hnri a member of its board of directors, effective March l. 
Italian-born Mr Gubert is a 25-year veteran of the firm. 

His jobs have included running the London office and 
overseeing business in Europe, the Middle East and 
Africa. Tracy Corrigan, New York 

m HOTELS 

Four Seasons jumps to C$2Q.3m 

Growing operating profits in North America and Europe 
enabled .Four Seasons Hotels, the Canadian hotel opera- 
tor, to offset the affects of weaker Asian operations and 
report net earnings of C$20.3m (US$14.1m>, or 61 cents a 
share, in the fourth quarter. That compares with earnings 
of C$H^m, or 31 cents a share, during the final quarter of 
1996. 

Room revenue per available room dropped 26.8 per cent 
in the company's Asia operations, resulting in a 33 per 
cent drop in gross operating profits in the quarter. Room 
revenue per available room rose more than 8 per cent in 
North America and almost 5 per cent in Europe in the 
quarter.- 

The company, which owns or manages 40 luxury hotels 
in -17 -countries, said net earnings for 1997 were up 76 per 
cent to C$52.8m, or C$1:04 a share. Consolidated revenues 
for the year were up 99 per cent to C$240m, reflecting an 
increase in management fees and the inclusion of 100 per 
cent interests in The Pierre in New York and the Four 
Seasons -In Vancouver. • - Scott Morrison 

■ GOLDMINING 

Homestake sees gold price rise 

Homestake Mining, the large US-based goldminer, said 
yesterday that it “firmly believed" gold prices would rise 
fromtiieir 18-year low, although it also stressed that it 
would continue to focus on cost-containment The com- 
pany recently announced plans to pare annual production 
from 400,000 ounces to 150,000-180,000 ounces at its main 
mine in South Dakota, in an effort to concentrate on 
lower cost production. 

•The comments came as Homestake announced a 
$1 68.9m loss for 1997, after non-recurring charges of 
$l03.4m. The company said that gold production was at a 
record 1.99m ounces in 1997, up from 1.97m ounces the 
previous year. Total cash costs of production fell from 
5248 an ounce to $237m. with gains made at the Kalgoorlie 
operations. Round Mountain and Eskay Creek. 

Nikki Tatt. Chicago 

■ AIR CANADA 

Air Canada advances to C$427m 

Growth In trans-border traffic between Canada and the 
US enabled Air Canada to report record net income of 
c$427m (US5297m), or C$2.37 a share, in 1997. That com- 
pares with net incom e of C$l49m, or 82 emits a share, 
in 1996. . . 

The airline, which has competed vigorously for traffic 
between the two countries, said revenues topped C$5bn 
and operating revenues increased 14 per cent during the 
year. The company did not immediately release quarterly 
results. Operating income far the year rose 71 per cent to 
C$368m, and the operating margin was up 2.2 percentage 
points. Cash from operations rose to C$360m in 1997, up 
0$ 3Q2 m from 1996, the company said. 

Ai r Ca nada reported a gain on the sale of investments 
of C$201m in 1997. Scott Afomson 
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sees slower growth 


ty Gtoen Robfnson : 

Sydney 

Qantas Airways, Australia's 
largest international carrier, yes- : 
terday reported healtovpitifits for 
the first half to December but ' 
warned that the Asian economic 
crisis would restrain g rowt h ova: 
the next 12 - 1 B months. 

The performance of the airline, 
which, is 25 per cent owned by Brit- 
ish Airways, is an important 
for Australia ‘s tourism industry, 
which is reding from the- effects, 
of plunging business in. important 
Asian markets, including Korea, 


ThfliTanri awT TrwWuxHa ' 

In the six months to December, 
Qantas 1 net profit rase 9.4 per cent 
to ASlB5J3m (USSlllm). on sales 
ahead 5.4 per cent .to A$ii9bn. Pre- 
tax profit before .abnormal charges 
rase from A$248m a year ago came 
to A$29&9m_ . 

. Ou the Australian stock market, 
the result exceeded expectations, 
driving Qantas shares up lScents 
to. AJ2.40 before slicing' back to 
: dose at A3225. 

GaiyPemberfor^ Qantas chair- 
man, said the results reflected soft- 
ening trading conditions toward 
- the end of the half-year. 


"We are how experiencing the 
adverse impact of economic condi- 
tions in Asia and expect the rate of 
performance improvement to slow 
over the next 12 to 18 months," he 
said. 

The airline was “well positioned" 
to weather Asian turbulence 
was targeting an improved full- 
year operating profit, Mr Pember- 
ton added. "We are going into the 
situation with a strong balance 
sheet and we are continuing to cut 
costs." 

The cost-cutting is central to the 
airline’s strategy and has already 
resulted in significant staff 


reductions, which caused an 
after-tax abnormal loss of AS IT. 6m 
for redundancy costs in the first 
half. 

Cost reductions in the period 
amounted to A$205m, continuing a 
campaign which has cut costs by 
about A$2bn in the past four years 
while paying off about A$3bn in 
debt. 

For the second half, aviation ana- 
lysts predicted Qantas would have 
difficulty matching last year's 
second-half profit. 

Earnings from domestic airline 
operations jumped 48.6 per cent to 
A$131.lm in the first half, on 


increased yield and a rise in 
passenger numbers, but interna- 
tional operations fell from 
AS169.3m a year earlier to 
ASltS6.6m. 

However, analysts said the full- 
year was still expected to show an 
increase, helped by the strong first- 
half results and continuing cost 
cuts. 

Qantas last month slashed 
unprofitable Asian routes, includ- 
ing services between Korea and 
Australia, and has refocused its 
marketing efforts on relatively 
new markets such os China and 
India. 


Brewers see Japanese, drinkers’ growing thirst for cheaper malt beverages as a chance to lift sales 


Asahi surges 
to record as 




By Bethan Hutton in Tokyo 

The growing success of 
Japan's' Asahi Breweries 
continued to eat into profits 
at rival Kirin Breweries last 
year. Asahi yesterday 
reported record sales and 
pre-tax profits for the second 
year running, while Kirin, 
the country's largest brewer, 
suffered another decline. 

Unconsolidated pre-tax 
profits at Asahi surged 77.1 
per cent to Y45-57bn ($36lm) 
for the year to December 31. 
on sales up 4.4 per cent at 
Y072.1 2. Net profits rose 122 
per cent to Y72hn. 

Asahi’s Super Dry brand 
has now outpaced Kirin's 
Lager as . Japan’s favourite 
beer, although Kirin still 
holds the largest market 
share when sales of its sec- 
ond brand, Ichiban Shiborl 
are included. 

Asahi. with 394 per cent of 
the market against Kirin's 
41.5 per cent, aims to oust 
Kirin from the top position 
this year. Kirin's beer sales 
fell 10 per cent in volume 
terns last year, while 
Asahi's rose li per cent. In a * 
market which shrank 22 per 
cent overaH ..... . / . 

Super Dry, was launched 10 
years ago',*' aEnd! fAsahi 
announced an extra Yl. divi- 
dend. making a total of Yll, 


. to mark the ahmversai-y. : 

..Asahi expects growth to 
continue this year, although 
more modestly, with pre-tax 
: profits forecast to rise 3.1 per 
cent to Y47bn. Net profits 
are expected to grow 9.6 per 
-cent to Y8Tm, and' sales 
should expand 9 per cent-to 
Y1.060bn. 

- Fafiing beer saJes pushed 
Kirin's parent .company net 
profits down 232 per cent to 
Y27.08bn. Pre-tax profits fell 
.32 per cent to Y52.77bn.- and 
sales were 9.4 per cent lower 
at Yl210bn. . 

- On a consolidated basis, 
sales fell 5-7 per cent to 
Yl^lObn,. pre-tax profit was 
4 per cent down at Y64.7lbn, 
and netprofits were 262 per 
cent lower at Y2529bn. 

. The dividend, remains 
unchanged at Y12, after 
dropping last year’s com- 
memorative dividend of Y2. * 

Kirin’s consolidated reve- 
nues.were helped by stron- 
ger sales of non-alcoholic 
beverages and by the phar- 
maceuticals division, which 
• showed sales growth, of 22.6 
. per .cent .' 

.The , . company remains 
optimistic- about this year, 
predicting a. 32 per.cent rise 
in parent company sales, LB 
.Iper. cent growth hi pretax 
.fprofits. and net profits 212 . 
per cent higher at Y25brt 


A beer by any other name 


ben is a beer not a 
beer? In Japan, 
when it Is a spar- 
kling low-malt alcoholic bev- 
erage 'going by a nany» such 
as “Drafty". 

The golden liquid which 
emerges from the can may 
look and taste like beer, has 
a similar alcohol content, 
and would be called beer in 
any other country - but 
according to Japan's liquor 
tax laws, its lower malt con- 
tent disqualifies it as a beer. 
- These non-beers are prolif- 
erating, because duty ou 
happoshu. as the non-beer 
malt beverages are called, is 
much lower.’ The price of a 
350ml can is about Y153, 
compared with Y230 for stan- 
dard beer. 

They were originally seen 
as a way for Japanese brew- 
ms to combat soaring sales 
of budget-priced imported 
beer. In the summer of 1995, 
the shelves of discount 
stores were stacked with six- 
packs of US and European 
brands, as the strength of 
the yen enabled importers to 
bring in foreign brands at 
half the price of Japanese 
beer. The weakening of the 
yen since then has stopped 
the mass imports, but Japa- 
nese consumers are increas- 
ingly cost conscious in the 
current economic climate. 

There are two brands of 
non-beer currently on the 
market: Super Hops, made 
by Suntory. and Drafiy. pro- 
duced by Sapporo. Suntory 
launched Super Hops in 
1996, as a replacement for 
the.ariginal Hops Naina. 

Drafty entered the market 


in 1995. Together they 
account for about 6 per cent 
of the beer market but that 
share is growing in a flat 
market. Total beer ship- 
ments in Japan were down 
22 per cent last year, and 
are expected to decline fur- 
ther this year, while happo- 
shu producers saw 
double-digit growth. 

Now Kirin, the largest of 
the four top brewers, is 
about to join the fray. Kirin 
has dominated the Japanese 
beer market for decades, but 
recently it has come under 
threat. Asahi's Super Dry 
has notched up rapid 
growth, while Kirin's main 
brand. Lager, has been slip- 
ping since the early 1980s. 

The company has been 
looking to boost its overall 
sales, and thinks it has 
found it in low -malt bever- 
age called Kirin Tanrei. to be 
launched next week, it hopes 
to take 30 per cent of the 
happoshu market. 

Analysts, however, are 
puzzled by Kirin's move. 
"Frankly, they are late com- 
ing in.” soys Patricia Hor- 
vath of UBS Securities in 
Tokyo. Kirin’s status may 
help it take market share, 
but will not necessarily help 
the market evpand, 

. Tbe strategy of diversifica- 
tion may also be a distrac- 
tion. Kirin's promotional 
energies are already split 
between two main brands. 
Lager and Ichiban ShiborL 

“1 think Kirin has much 
bigger problems, and that 
the entry into the happoshu 
market may take their eves 
off the main issues. They 





Bofldmg market share: Asahi’s Super Dry is Japan's top beer 


have two declining major 
brands, and they have to do 
something about that." says 
Ms Horvath. 

K irin seems to be 
staking its profit- 
ability on rapidly 
increasing demand for low- 
cost products in difficult eco- 
nomic times - and a 
long-term future for the tax 
differential between beer 
and “near-beer”. It may be 


safe on the latter point. 
Hints that the government 
might close the tax loophole 
have drawn intensive lobby- 
ing from the brewers, and 
for the moment the danger 
appears to be past. Politi- 
cians presumably have 
weightier things on their 
minds than depriving 
depressed consumers of 
cheap booze. 

Bethan Hutton 


TSMC sees 40% sales rise despite Asia 


By Laura Tyson ki Taipei / as chipsets or graphic chips mad e chips - a concept pio- 

...t: for tiie US chip giant. Ana- . neered by Mr Chang — would 
Taiwan Semiconductor Iystssaid If talks were fmali- grow 23 per cent in 1998 to 
Manufacturing (TSMC), sed, production could begin US38bn, for outpacing the 
Taiwan's biggest chipmaker in the second half. rest of toe chip market, 

and the world leader in cus- • Morris Chang, chairman of Buoyed by the surging 
tom-made chips, expects a 40 the Tbundiy" chipmaker he foundry segment, Mr Chang 
per cent jump in capacity founded a decade ago, said predicted profit and reve- 
and sales this year despite he expected global microchip nues would jump 40 per cent 
toe fall-out from Asia's cur- demand to rise 10 per cent in 1998. The company set a 
rency turmoil ' this year, but warned the long-term annual sales tar- 

It said yesterday its perfor- industry would be hurt by get of US£L0bn in 2006. corn- 
man ce could be. better if it the region's financial' crisis pared with T*43.9bn 
reached a deal with Intel to and Japan's slack, economy. (US$L33bn) in 1997. 
produce certain items - such The market for foundry- TSMC gave a guarded 


assessment of global com- 
puter demand in 1998, saying 
the hottest area of growth 
would be low-end personal 
computers and tins would 
fuel demand for microchips 
while at tbe same time erod- 
ing prices. TSMC nonethe- 
less vowed to pursue its 
ambitious expansion pro- 
gramme, saying its produc- 
tion capacity would grow 40 
per cent in 1998 to 1.67m 
8-inch wafer equivalents. 

The company is to begin 


construction in the second 
quarter on Taiwan's first 
12 -inch wafer fabrication 
facility. Its new US subsid- 
iary. Wafer Tech, would 
start operation in mid-1998. 

TSMC said there would be 
no relief in 1998 for makers 
of dynamic random access 
memory chips. Oversupply 
would persist and D-Ram 
prices would not rebound 
after falling by about 80 per 
cent in each of tbe past two 
years. 


fall-out 

Mr Chang was unruffled 
by suggestions that Japa- 
nese and South Korean 
D-Ram makers might switch 
their focus to more profit- 
able foundry chips. 

"Even if they did start 
making foundry chips, 
they’d only be amateurs at it 
and would not be able to 
adjust to market conditions 
the way professionals tike us 
can." 

TSMC shares gained TS6 to 
TS160 yesterday. 


ASIA-PACIFIC NEWS DIGEST 

Li to step down 
at Cheung Kong 

Li Hashing. one of Hong Kong's most powerful 
businessmen, is to step down as managing director of 
Cheung Kong at the beginning of next year, leaving his 
son Victor to take over the post at the group's flagship 
property and infrastructure company, the company said 
yesterday. Although the move has long been signalled. Mr 
Li's office said this was the first time a date had been set. 
While Mr Li will remain chairman, the change is a further 
step in the succession at one of Hong Kong's biggest busi- 
ness groups. 

Victor. 33. is deputy chairman of Cheung Koug and 
chairman of Cheung Kong Infrastructure, which has built 
a strong presence in China. He is credited with putting 
Cheung Kong Infrastructure among the ranks of the dom- 
inant Hong Kong infrastructure companies on the main- 
land. A sweeping reshuffle of Mr Li's empire at the begin- 
ning of 1997 streamlined the group and hrought 
subsidiaries, including Hutchison Whampoa and Hong- 
kong Electric, more firmly under Cheung Kong control. 

“This passage of leadership has been in place for over a 
year." said Fr anklin Lam, property analyst at SBC War- 
burg Dillon Read in Hong Kong. Victor Li had been 
playing an increasingly active role in day-today manage- 
ment at Cheung Kong and had been adopting a higher 
profile. “He already has a hand on the reins." said Mr 
Lam. 

Shares in Cheung Kong fell sharply yesterday, losing 
almost 4 per cent to close at HKS50.50. But analysts dis- 
missed suggestions that the decline was linked to tbe 
planned management change, saying it reflected a down- 
turn in property shares after Wednesday's post-budget 
surge. “! don't think Li Ka-shing's departure from the 
managing director's seat changes the valuation of the 
company." said one. ‘"This was been well flagged, the 
group has a core of professional managers, Victor is com- 
petent and his father will continue to be a big presence 
behind the scenes.” John Ridding. Hong Kong 

■ TELECOMS 

NZ operator up 19.1% in quarter 

Telecom New Zealand lifted earnings by 19.1 per cent to 
NZ$1992m (US$115-2m) in the third quarter to December, 
despite intensifying competition and a slowing economy. 
Roderick Deane, chief executive, said the improvement 
was due to strong growth in the cellular market, where 
earnings rose 34.7 per cent to NZ$29 -5m, as well as com- 
petitive marketing and cost and spending controls. 

In December, Ameritecb announced it planned to dis- 
pose of its 24.9 per cent stake early this year, a sale expec- 
ted to raise more than NZ$3.75bn. Tbe US group stands to 
benefit from a special dividend of 3,5 NZ cents a share 
declared yesterday, which will be in addition to the quar- 
terly dividend of 10.5 cents a share. Telecom NZ said it 
was bringing forward the special dividend for tax reasons. 

Earnings in the nine months rose 13.2 per cent to 
NZ$598m. Revenue climbed 6.4 per cent to NZ$2 .5 2bn, 
despite aggressive price cuts on international and domes- 
tic calls. Local service revenues rose 3.3 per cent to 
NZ$642m, while international revenues were up 3.4 per 
cent to NZ$379m. 

Mr Deane said Telecom NZ expected competition in tele- 
communications markets to remain intense, with the 
prospect of new rivals entering the market. The company 
said plans were well advanced for the installation of a 
new cable to the US. to be called Southern Cross, at a cost 
of about NZSlbn. Partners in the consortium included 
Optus, of Australia, and WorldCom, of the US. The cable 
is expected to be operating by 2000. 

Terry Hall, Wellington 

■ COSMETICS 

Shiseido to launch new brand 

Shiseido, the Japanese cosmetics maker, said it would 
launch a new brand this summer and open a flagship 
store in New York to market it. The "5S" line would be 
aimed at women who are price-conscious but want a high- 
quality image, toe company said. Shiseido expects the 
New York store to sell about Y150m ($1.2m) worth of the 
new brand in the first year. Sales channels would gradu- 
ally be expanded to Asia and Europe by the first half of 
1999, it said. AP-DJ, Tokyo \ 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
mtematmial.amtptxniesiiijt.com 


PetroFina - Fina, Inc : definitive merger agreement 



PetroFina . . 5.A. 

. XNYSE FIN) and 
its UiS. subsidiary, 
Fina, Inc. (AMEX : 
FI) are pleased to 
announce that 
today they 

entered into a 

definitive agree- 

ent and plan of merger pursuant to 
hieh Fina. Inc- will become a wholly 
vned subsidiary of PetroFina. 
ider the terms of the agreement, current 
areholders of Fina, Inc, other than 
troFina and its subsidiaries will receive in 
change for each Fina, Inc. share they cur- 
ntiy hold, USD 60 and a warrant entitling 
e holder to purchase nine-tenths (0.9) of 
ie PetroFina American Depositary Share 
HDS") at an exercise price of USD 4225 
f ads. Thus, each 10 warrants will enti- 
i tfie holder of those warrants, upon pay- 
snt of USD 380.25, to receive 9 ADSs. The 
urants will be exercisable for a period of 5 
ars from the effective date of the merger. 
troFina intends to seek listing of the 
irrants on the New York Stock Exchange. . 
troFina and Its subsidiaries own approri- 
ateiy 85 94 of Gass A common stock par 
lue USD 020 per share, and 100 94 of the 
ares of Class B common stride par value 
iD 0 50 P® r share of Fina, Inc 
.proximate* *420.000 shares of the Oass 
common stock are held by shareholders . 
her than PetroFina and its subsidises. 
e agreement was recommended by a 

Kial committee of the Board of Directors 

Fina, Inc and approved by the Fine, Inc 
ard of Directors. Goldman, Sachs - & Co. 
ted as financial adviser to the special 

m'rttee. The merger is subject to 

jmary dosing conditions. The 



shareholders will. be receiving proxy mate- 
rials .related to the transaction, arid 
PetroFina hopes that the merger will be 
completed in late June or July. 

Fina; Inc and PetroFina also announced 
that they have entered into a 
. Memorandum of Understanding with class 
counsel . regarding the proposed compre- 
hensive settlement of various class action 
lawsuits that had been filed relating to the 
transaction. The settlement is subject to, 
among other things, completion of defini- 
tive documentation relating to the. settle- 
ment: court approval and consummation of 
the Merger. 

PetroFina S.A. is the parent company of a 
world-wide integrated oil and petrochemi- 
cal" Group, headquartered in. Brussels, 
.Belgium. The Group's 1997 consolidated 
net income (excluding minority interests) 
has been -estimated as 22.1 billion BEF, or 
946 BEF per share, an increase of 39 percent 
over 1996. . Apart from those of its U2. 
affiliates, PetroFina’s major refineries and 
petrochemical plants are situated in 
Belgium, United Kingdom and Italy, its ser- 
vice station network, under the “Fina" 
brand, name, indudes -3,700 outlets in 
Europe.. Its chemical sales focus on high* 
density polyethylene and polypropylene- 
Fina, Inc, through its subsidiaries, engages 
in crude oil and natural gas exploration 
and production, and natural gas market- 
ing; petroleum products refining, supply 
and transportation,' and marketing; and 
chemicals manufacturing and marketing. 
Fina, Inc'S net income has been estimated 
• as USD 126 A million or USD 4.05 per share 
ini 997. Organized In 1 956, Fina, me Is part 
of an International Group of companies 
affiliated with PetroFina 5 A. 
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COMPANIES AND FINANCES UK 


Airbus’ contribution takes off for BAe 


By Roger Taytor 

British Aerospace made 
operating profits of about 
£14Qm (,3234m) from Airbus 
last year and expects its 
combined commercial air- 
craft businesses to move out 
of loss this year for the first 
time since 1590. 

The defence and aerospace 
group does not reveal its 
profits from Airbus, the air- 
craft joint venture with 
Aerospatiale of France, Dasa 


of Germany and Casa of 
Spain, but detailed cash 
flow figures provided with 
the 1997 results allowed 
analysts to calculate how 
well it is performing. 

The group reported a 31 
per cent increase in profits 
before tax and exceptional 
to £596m (£456m) for 1997, 
helped by continued 
improvement in the com- 
mercial aircraft division 
which reduced losses to 
£20m (£78m). 


Problems at BAe's com- 
mercial aircraft division 
came close to bankrupting 
the company at the start of 
the decade. ABN Amro 
Hoare Govett its broker, is 
expecting the division to 
profits of about £25m for 
1998 following last year’s 
decision to cease production 
of the lossmaking Jetstream 
turboprop aircraft 
Airbus. 20 per cent owned 
by BAe, is believed to bave 
contributed operating prof- 


its of £l4flm before repay- 
ments of government launch 
aid of £6Ghl Analysts fore- 
cast a rapid increase in Air- 
bus's contribution to £225m 
this year and £27 Om next 
But a doubling in launch aid 
repayments for 1998 and 
1999 will bold back growth. 

Sir Richard Evans, chief 
executive, said Airbus was 
considering increasing out- 
put from its current 24 air- 
craft a month to perhaps as 
many as 32 a month, com- 


prising 23 smaller A320s 
and 9 larger A 33 Os and 
A340s. Last year was a 
record year for Airbus with 
182 deliveries. 

On the defence side, oper- 
ating profits rose 8 per cent 
to £598m (£5SSm). The com- 
pany also announced its 
first export order for 
ASIlAAM, the air-to-air mis- 
sile developed by Mafra BAe 
Dynamics, the Anglo-French 
joint venture. 

Operating cash flow of 


afrism helped lift net cash to 
£761m <£726m) but Sir Rich- 
ard said the company had 
no intention of returning 
cash to shareholders. 

The Jetstream closure led 
to a £250m provision, which 
with other exceptional cut 
the pre-tax line to £230m 
(£425m). A 3-for-l share split 
was amioimced. The shares 
closed up 18p at £18.42. 


t ry COMMENT 

De La Rue 


See Lex 


From national champions to a giant- 


Michael Skapinker assesses an 
ambitious plan to restructure 
Europe’s aerospace industry 


I n December, the leaders 
of Britain. France and 
Germany issued an 
unprecedented joint instruc- 
tion to their countries' aero- 
space executives: produce a 
plan for restructuring your 
industry by March 31. 

Sir Richard Evans, chief 
executive of British Aero- 
space. said yesterday that 
the European industry 
would meet the politicians’ 
deadline. But the plan will 
be "the start, not the end, of 
the process.” he said. 

The plan will lay out the 
points on which companies 
such as BAe. Aerospatiale of 
France and Daimler-Benz 
Aerospace (Dasa) of Ger- 
many agree. But it will also 
set out the areas in which 
they differ. Sir Richard said: 
“We shouldn’t be under any 
illusion that there are some 
major differences that we 
have to overcome.” 

Behind December's joint 
declaration by Tony Blair, 
the UK prime minister. Hel- 
mut Kohl, the German chan- 
cellor. and Jacques Chirac 
and Lionel Jospin, the 
French president and prime 
minister, la; concern that 
Europe had fallen far behind 
the US. The Americans have, 
through a series of mergers 


and takeovers, produced 
giants such as Boeing and 
Lockheed Martin, whereas 
Europe still only has a profu- 
sion of smaller national 
champions. 

The European industrial- 
ists' proposal will contain at 
least one area of agreement 
that Airbus Industrie, the 
world’s second largest civil 
aircraft maker, should be 
turned into a limited com- 
pany by the beginning of 
□ext year. Airbus - which is 
owned by Aerospatiale. 
Dasa. BAe and Casa of Spain 
- is now a Groupement d'ln- 
tiret Ecanomurue, a French 
legal construct which makes 
no profits or losses in its 
own right These accrue to 
the four shareholders, who 
also own the manufacturing 
facilities. 

The companies, and their 
governments, agree that giv- 
ing the consortium's man- 
agement control over manu- 
facturing and profits will 
make Airbus a more effec- 
tive competitor to Boeing. 

The companies might also 
agree that their ultimate 
ambition should be to create 
a single European aerospace 
and defence group. They dif- 
fer. however, on how to 
reach that goal. For now. 


NOTICE 



Computer-enhanced picture of the Airbus A340-600: the UK government’s £123m investment has strengthened BAe’s hand 


they are preparing for battle 
over who should have the 
dominant influence within 
Airbus. 

At present, Aerospatiale 
and Dasa each own 37.9 per 
cent of the consortium. BAe 
has 20 per cent and Casa 42 
per cent. BAe believes Its 
financial strength should 
give it a bigger say. It is not 
calling for a change in the 
companies' stakes, but has 
argued that its shareholders 
should be rewarded for what 
BAe brings to the new Air- 
bus. 

The UK government’s deci- 


sion to invest £l23m in a 
new range of Airbus aircraft 
- the long-range A 340-500 
and the 380-seat A34&600 - 
has also strengthened BAe's 

h jmij 

The French have hit back 
by proposing that Airbus 
should extend its activities 
into areas such as helicop- 
ters and space equipment - 
but not, at present, military 
aircraft. This would give 
France more influence: BAe 
has no helicopter or space 
activities but a substantial 
military aircraft business. 

To underline its determi- 


nation, Aerospatiale said it 
was creating a new subsid- 
iary for its Airbus activities 
- and also setting up sepa- 
rate units for its regional air- 
craft. helicopters, missiles, 
satellites and systems engi- 
neering businesses. 

BAe is expected to fight 
this French “Airbus plus" 
solution. It is likely to argue 
for Airbus to be restructured 
as a civil aircraft maker as 
the prelude to the eventual 
creation of a Europe-wide 
aerospace, defence and elec- 
tronics group. 

There are other, smaller 


European battles to be 
fought. There is doubt over 
the future of Aero Interna- 
tional (Regional), a joint ven- 
ture set up by BAe, Aerospa- 
tiale and Alenia of Italy to 
manage tT>ptr regional air- 
craft activities. Plans for Air- 
bus and Alenia to build a By Daniel Green 
100-seat jet with Aviation ... ^. v . ■ 

Industries of China (Avic) Rising costs and falling 
and Singapore Technologies profits fwnn .Glaxo Well- 
are also in trouble. come, the Uira largest phar- 

The European govern- maceab&rls company, gave 
mants will see some progress the company an unenviable 
on March 31- But a thorough start ^tdJtbe final fortnight of. 
plan to restructure the its talte with rival 

industry will take longer. sriritftfoirif* Be echam. 

• ErwiS profits for 1997 fell 

_. • frl-negr cent to £2.69bn 

ue shares 

percsnt io £7.98bn. • 

. . ' ^ . T^pcampany : blamed the 

warning 

salesTjfjps ulcer drug Zantac- 
- to £li386h;;ahd a rapid rise 
machinery. The problems in the cxist^af selling drugs, 
had been compounded by- - .eosts are rising because 
the strengthening of the (Raro-haaracruited 700 sales 
pound and the financial, cri- staff-ahd c 'increased advertis- 
sis in Asia. r ing spending in the US. 

Merrill Lynch, reduced its Zantac's real decline is 
pre-tax profit forecast' for steeper than the figure sug- 
1997-98 from about £105m to gests, because competition 
£85m (£105. 9m). Brandon from generic suppliers did 
Gough, chairman , said that not start in earnest until 
as well as lower cash genera- September 1997, more than a 
tion “the dividend ait is also month after its US patent 
to signal new. expectations, expired. - 
For a couple of years we had Robert Ingram, chief exeo 
been allowing the market to utive. said there were now 10 
be over-optimistic about our suppliers ci the drug, and 
prospects.” ’ flie sales decline was in imp 

It is understood that the with forecasts of an 80 per 
non-executive directors cent fell in the US over a 12 
decided this week that Mr month period. 

Marshall should retire in These factors contributed 
April when he toms 60. to a fell in trading profit 
De La Rue said it was con- margin from 37.5 per ce nt to. 
sidering disposing of some 1696 to 35.4 per cent last 
businesses, including its US year, 
physical security bus in ess. . Glaxo shares fell 21n to 


It was about time De La ; 

Rue, the banknote and 

cash systems company, warfeet vaioe pjo) 

: accompanied one 1 of its as ■ ’ 1 . - “ ‘ 

per ennial profit warnings 

with some tough action. ■ j* 

Jeremy Marshall,, chief .aJp ■ 

executive, may. have JF ]■ 

turned the company round rfl — r 

in the early 1990s, but had - • ; ; " . *\l 

surely outstayed his wel- m 

comes. The last three- disas- 

trous years have .seen the .... - I • 

group’s market value us/*— — -' . . ’ “ 

plummet by two-tinrds. Mr : - 

Marshall may receive a ■ _ V i _i__j — u 

pay-off of nearly £600,000 ' iwtvz **' » as area 
under bis two-year rolling M wwiacv 

contract; that would look 

Uke yet an o ther pctitp Tp of a pic rewarding failure. 

Tie fell and fell of De La Rue is a prime example of a 
com pany believing its own premium rating. At the height 
of as reputation in early 1995. it overpaid for Portals, its . 
speciality paper supplier. That nice little business, bought j 
for Sfi flQ m, is still tootling along making about £30m j 
trading profit on £l0Qm of sales. But the rest has suc- 
cumbed either to overcapacity in the banknote market, or 
management’s tardiness in cranking up the more modern 
businesses. 1116 most disappointing part of yesterday’s 
announcement was the delayed impact of new products 
fjrxnn tim cash systems division 

This has left De La Roe relying far too heavily on 
associates, including the National Lottery company Came- 
]ot. For 1997-98, these wfB contribute more than 40 per 
cent of pre-tax profits of some £90m_ The new chief 
executive feces a difficult first year, as this cushion is set 
to deflate. Quicker relief for shareholders would come 
from a takeover. 


Glaxo hit by 
costs and fall 
in Zantac sales 


TO SHAREHOLDERS 

IN STORA KOPPARBERGS BERGSLAGS AKTIEBOLAG 

NOTICE IS HEREBY GIVEN THAT THE ANNUAL GENERAL MEETING OF 
THE COMPANY WILL BE HELD ON THURSDAY, MARCH 12, 1998, AT 
4 PML AT THE LUGNET SPORTS CENTER IN FALUN, SWEDEN. 


NOTIFICATION 

To be emitted to participate in the Meeting, shareholders must: 

• be recorded in the Company's share register, which is maintained by the Swedish 
Securities Register Center (VPC AB}, no later than Monday, March 2. 1998 

• notify that they intend to participate in the Meeting no later than 4.30 p.m., 
Monday. March 9. 1998 

Notification of participation can be made by telephone: +40 [0)23-782434. by telefax: 
+46 (0)23-782741 or by mail to STORA, 5-791 80 Falun. Sweden. 

Shareholders in STORA are either registered as owners or through a trustee. Only 
shareholders registered as owners are entitled to participate m the Meeting. 

Shareholders whose shares are deposited with the trustee department of a bank, cr with a 
brokerage firm, are entitled to register the shares in the name of the trustee. However, to be 
entitled to participate in the Meeting, shareholders whose shares are held in the name cf a 
trustee must temporarily register the shares in their awn name at VPC Such registration, 
which normally takes a few days, must be completed before March 2. 1998 

AGENDA 

The matters addressed at the Meeting will conform to the Company's Articles of 
Association and the Swedish Companies Act. 

It is proposed by shareholders representing more than 40% of the total voting rights and 
registered capital that the Board be comprised of the following persons: 


Kwik Save De La Rue shares 

warns as , 

merger is drop on warning 

PflTlfirTTlOfl By Virginia Marsh . . _ machinery. The problems 

L/UUIU lUvU had been, compounded by 


Claes Dahlback (reflection) Palle Marcus (re-election! 

Hdkan Mogren ( rejection) Jon Sjoqvist fre-electicnj 

Bjorn Svedberg Ireelection) Harold Einsmann (new) 

Bjorn Hagglund (new) Marcus Wallenberg [new] 

The following current Board members have declined re-election: Bo Berggren. Lcrs-Ake 

Helgesson, Sven Soderberg. Tom Wochtmeister and Jacob Wallenberg It is proposed 
that the following be elected as new members of the Board: Harold cinsmcnr.. Bjorr 
Hagglund and Marcus Wallenberg. Harold Einsmann is President of Procter <3> Gcnhe 
Europe. Middle East and Africa. He is also Executive Vi.ce President and a member a? 
the Executive Committee and the Board of Procter & Gamble Company, U.S.A. 

Bjbm Hagglund is the incoming President and CEO of STORA. Marcus Walienberg is 
Executive Vice President of Investor AS. 

The following auditors have been proposed For re-election 

Caj Nackstad. with Roland Nilsson as persona) deputy: 

Olof Herolf. with Lars G. Eklund as personal deputy. 

DIVIDEND PROPOSAL 

The Board of Directors proposes that a dividend of 5EK 3.75 per share be pa'd for the 
1 997 fiscal year and that March 1 7. 1 998 be approved as the record date. If the 
Annual ‘General Meeting approves the above proposal, it is expected thef dividends can 
be distributed by the Swedish Securities Register Center (VPC AB) on March 24. 1998. 


(re-election) 

fre-electicnj 

[new) 

[new] 


Falun. Sweden 
February. 1998 
Board of Directors 


STORA 9 


By Peggy Hot Unger 

Kwik Save, the discount 
food retailer, yesterday 
warned of a further decline 
in profits as it agreed a pro- 
posed £1.3bn (§2.l7bn) 

merger with Somerfield, the 
UK’s sixth largest supermar- 
ket group. 

The group warned that 
the costs of investing to bait 
falling sales would “depress 
profitability in the first half 
to a greater extent than 
anticipated at the start of 
the financial year." 

The news came as Kwik 
Save and Somerfield 
cemented their agreement to 
become the UK’s fifth larg- 
est supermarket group, with 
combined sales of more than 
£6bn, after six days of 
intense negotiations 
between the two boards. 

The merger, which will 
give Kwik Save sharehold- 
ers seven Somerfield shares 
for every six of theirs, was 
greeted with enthusiasm in 
the market. Kwik Save 
shares rose 44%p to 343 V*p. i 
and Somerfield jumped 38p 
to 299p. 

However, analysts said 
the shares were responding 
to the short-term implica- 
tions of the merger, rather 
than the strategic logic of 
the deal. “It is quite obvious 
that there is a financial 
rationale for the deal and a 
sizeable profit gain to be 
had," said one. “But the 
merged group does not have 
any different growth pros- 
pects than either group had 
on its own before." 

Analysts forecast com- 
bined annual profits of 
about £220m for 1999, and a 

relatively flat performance 
for the following two years. 

The two groups claimed 
the merger would bring 
annual cost savings of some 
£50m through improved 
' buying power, shared distri- 
bution and by closing Kwik 
Save's head office, which 
employs 800. 

David Simons, Somer- 
field's chief executive, who 
is to retain his position in 
the enlarged group, said an 
investment programme of 
£lbn over five years was 
planned for the enlarged 
group, not only to refurbish 
stores, but also to swap 
brands where appropriate. 

The new board will take 
eight directors from Somer- 
fieid and seven from Kwik 
Save. Simon Keswick, Kwik 
Save chairman, will act as 
chairman until a replace- 
ment can be found. 


By Virginia Marsh . . 

Shares in De La Rue fell 
more than 25 per cent yester- 
day after the banknote and 
specialist paper group issued 
another profits warning and 
said it expected to halve its 
dividend this year. 

It also announced that Jer- 
emy Marshall, chief execu- 
tive since 1989, would retire 
in April two years earlier 
than planned. 

The shares fell 92%p to a 
new low of 2TQp, down from 
£10.39 three years ago and 
reducing the group's market 
capitalisation by mare than 
£200m to £61 0m ($lbn). 

The group blamed disap- 
pointing banknote sales, con- 
tinning difficulties in one of 
its security divisions and 
fewer than than expected 
orders for new c as h hnmruwg 


RESULTS 


machinery.- The problems 
had been compounded by- 
the strengthening of the 
pound and the financial, cri- 
sis in Asia. V 

Merrill Lynch reduced its I 
pre-tax profit forecast 'for 
1997-98 from about £105ni to 
£85m (£105. 9m). Brandon 


month after its US patent 
expired. - 

Robert Ingram, chief exec- 
utive. said' there were now 10 
suppliers ci the drug, and 
tiae sales decline was in line 
with forecasts of an 80 per 
cent fell in the US over a 12 
m onth period. 

These factors contributed 
to a fell in trading profit 
margin from 37.5 per cent in 
1996 to 85.4 per cent last 
year. 

Glaxo shares fell 21p to 


gw) 


£19.24- SmithKUne’s fell 9*/.p 
to 81454p. : 

- : Excluding currency move- 
ments. pre-tax profits were 
unchanged and sales grew 5 
per cent to £7.98bn. com- 
pared with a 4 per cent 
' decline including currency 
movements. Earnings per 
share were 52p. down 8 per 
cent, but up 2 per cent exclu- 
ding currency movements. 

Sir Ri char d Sykes, chair- 
man, warned that if curren- 
cies remained as they were, 
1998’s figures would be hurt 
by comparison wxth.l997*s. 

Excluding Zantac, Glaxo's 
sales grew by 13 per cent, 
well above the global aver- 
age for the industry^ _ _ . 

. The company's biggest 
area is respiratory products, 
mostly for asthma. Sales 
grew 14 per cent to £L88bn 
and now account for 23 per 
cent of total revenues. 

The second biggest area is 
anti-viral drugs, including 
Aids treatments, where the 
company ' is the market 
leader. Anti-viral drug sales 
grew 16 per cent to £L42bn. 

The migraine drug Xmi- 
gran (frnitrex in the US) led 
the 40 per cent rise in cen- 
tral nervous system drugs 
sales to £949m, with hnigran 
up 31 per cent at £662m. 

Glaxo said its research and 
development spending was 
In line with expectations at 
£Ll5hn. Net debt was cut to 
£L4bn (£2bn). 

See Lex 
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Ganz collection 
lifts Christies 


(go 


By David Blackwell 

Christies International, the 
international auctioneer 
which has rejected a £500m 
(S835m) takeover bid, yester- 
day announced a 20 per cent 
increase in profits before 
exceptional items last year. 

However, the shares fell 
lOp to 255p in reaction to 
Wednesday's late news that 
SBC Warburg Dillon Read’s 
attempt to take the group 
private had collapsed. 

Total sales put under the 
hammer totalled £1.22 bn. 20 
per cent ahead of the previ- 
ous year. The main contribu- 
tion came from the sale of 
the Ganz collection of the 
20th century art and Loeb 
collection of impressionist 


paintings, which totalled 
5300m in New York. 

Christopher Davidge, chief 
executive, said the group 
had consolidated its position 
ahead of Sotheby’s, which it 
overtook in 1996 for the first 
time in 43 years. He said the 
overall art market had 
Improved last .year, and. 
although it was "not at the 
top of the cycle”, it contin- 
ued to move in the right 
direction. 

Sales of contemporary art j 
increased by 36 per cent to I 
£9lm year-on-year. . 

Pre-tax profits before an 
exceptional £S.3m charge 
were £40.6m. up from £33-9m 
in 1996. TotaL commissions 
charged rose from £227m to 
£26L2m. 



Landes 

Knscftbenk 


^ Wurttemberg 
Landeskredtthank . 
Baden-WOrttemberg 
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MANAGEMENT 


seen a revolution at the Chicago-based phone company 


It is neatly apposite- that an 
interview with Dick Notebaert 
should take place in the Alpine 
setting ot- the World Economic 
Forum at Davos, Switzerland. 
Five years ago, when Mr Note- 


baert took charge of the US eam*.- years ago- Of the top -300 rnanag- 
pany Ameritech, it was a simply ers, about 40 per cent were not 


a local phone 
company. "It's a 
safe bet"._ he 
says “that we 
would not have 
stepped out of 

Now, Ameri- . Diet 
tech has invest- -V” ’W."*;-' 
ments in 40 . t>y .JLtQ&j 

countries, the ' ~ ' - 
biggest being in 

Hungary, Belgium and Denmark.. 
And whereas five years ago it 


The 

Management 
lnten it - \\ 


Dick INJotebaert 


operated in only five states in the “That's 'totally erroneous. The 


US mid-west, it now claims to be 
in every state in the Union. 

-In . the process, its market value 
has risen fr am $20bn (£DL5bn) to 
S45bn_ But In managenient terms, 
the real story is one not of 
growth but of change. 

In 1992 Ameritech 's retiring 
chairman. Bill Weiss, set off. a 
revolution in the company by 
handing power to a small -group 
of young’ executives, including 
Mr Notebaert and Richard 
Brown, how head of- Cable & 
Wireless- Mr Weiss’s reasoning 
was simple. As an old-style regu- 
lated monopoly, Ameritech had 
no fuhire. 

“We were a company growing 
at 2 per cent", Mr Notebaert now 
says, "with earnings growing at 
maybe 4 per . cent. We were in 
essence -shrinking. Financially,' 
we were very sound, but you can 
only do that for so long-” 


communications world is explod- 
ing, because people are trying to 
Communicate j»nd to ffnd hn ffer 
ways of doing it from the 
moment they come into this 
world tmrijl they die.” • 

It was ‘also^afOicted with the 
cost-phis mentality bred by regu- 
lation. “I remember we had a 
radio-system which -cost us $im 
to put in place. We didn't have 
one customer, but we earned on 
it That^iwdishness. You could 
earn 14/pef cent-, oh your invest- 
ment or your costs; and the more 
you spent; the mare you earned. 
It took away any incentive to be 
creative.” / 

The new principle, which Mr 
Notebaert preaches with reli- - 
gious fervour, is seeing, the world 
through the eyes of the customer. 
As i an -old-style phone company, 
Ameritech had high standards of 
service; but that' he makes clear. 




if: r TTt 
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“As i talk to you today. 22 per 
cent of our -management weren't 
there , then", Mr Notebaert says. 
“Of our managing, board the 
seven- people who report directly 
to me - none were there three 


•' there. IfVytifa’ 
look at product 
managem ent; 60 
per cent..; are 
new." ’ , 

v- . . ... . The aim was 

feWart- " 10 hill off the old 

monopoly cul- 
fer*t^AriV'’ Ameritech. 

- Mr Notebaert 
says, had never 
thought much 
about growth, since utilities were 
hy definition mature businesses. 



Dick Notebaert: “You have to apply your values all day, every day” 


The revolution gathered pace, is/.not -at . all the same as being 
At the end of 1994, 11.000 people customer-oriented. - 
left - some IS per. cent of toe “We used to think like engi- 
company. A flood of executives, neers^tfwbuiltit, people would 
came from outside, mostly with come. In fact,- we were often 
marketing backgrounds: from, doing things of a quality which 
Sony, . Procter : &>- Gamble and peoplemight not want. to pay fear. 
Kraft. from Nleman. Manus and -We -would .give them ; a repair 
NofdStrdni.-' i\vsr.. '-—A* minotes.i-'Mtfybe. tfeay^ 

* .*• 1 .7. ^1 — : nr ~ *r _-*: -*y: -'■••• ~ • 


only wanted two hours." 

Cycle times, on the other hand, 
were too slow, “ha a regulated 
monopoly, .you could take for 
ever to make a decision, because 
it didn’t matter. There was no 
competition, and customers 
wouldn’t get frustrated because 
they .had no choice.” 

Above all. there had to be 
changes in people themselves. 
“That was at the heart of what 
we are about. You have to ask 
people whether they believe in 
what you’re going to do, or don’t, 
or are prepared to try it If you 
don’t believe in it you should 
leave." 

As he freely concedes, the 
result was traumatic. In a com- 
pany previously characterised by 
jobs for life, toe idea of loyally 
had to be redefined. 

• “Today, if I’m good enough, 
and I grow and change as toe 
customer changes, I do have a 
career for a long time. But if all 
of a sudden I feel I'm going to do 
the same thing every day for toe' 
next 30 years, then in essence 
I’ve breathed my contract But 
we never held anybody to that 
before.” 

A crucial way of securing the 
new loyalty is through payment 
in stock. Union members, for 
instance, -receive’ their whole < 


annual bonus in shares. But if 
this aligns people's interests with 
the company as a whole, bow is 
the humble telephone operator or 
repair man to make a difference? 

The answer is what Ameritech 
calls its value engine, devised 
with the help of an academic 
from Columbia University. 

“If you're an operator, and you 
take 27 seconds to give a tele- 
phone number instead of 22 sec- 
onds, we can say 'each second is 
worth so much money. That then 
works out to thtg much in earn- 
ings, which we split between the 
share owner and new jobs and 
new investment.' If you’re a 
truck driver and you spend 15 
minutes too long in your truck, 
here's what happens to the stock 
price." 

There remains a final paradox. 
In a company shaken by convul- 
sive change, the one constant is 
Mr Notebaert himself. At the age 
of 50, he has spent his working 
life with Ameritech: as he puts it, 
“30 years with the company, and 
I started washing trucks in toe 
garage.” 

So bow does he convince his 
remaining 70,000 employees that 
he is the face of the future? That 
while everyone else must shift or 
transform themselves, he is enti- 
tled to remain? 


Pet project for 
workers 

Animals are finding their way into 
the office, writes Victoria Gri ffi th 

W hen Steve Feldman break the ice with customers and 
wants a break from co-workers. "It gives us a warmer 
everyday stress at image." says Gary Fink, chief 

toe office, he pulls executive officer of MCG Health- 


Pens* t' xw Ltfenr. 

His answer is slightly evasive, 
but boils down to two proposi- 
tions. First, Ameritech believes 
strongly in benchmarking, seek- 
ing its exemplars from outside 
tbe industry. 

Thus, it has benchmarked 
Toyota for inventory control. 
AlliedSignal for capital allocation 
and Motorola for gathering intel- 
ligence on competitors. 

Mr Notebaert has been at the 
forefront of this. By educating 
himself in outside ideas, be 
thereby presents himself as a 
champion of change. 

Second, everything depends on 
hammering the message home. 
“You have to apply your values 
all day, every day. People are 
very smart, and they watch. They 
know when you're only going 
through the motions. 

"They say ‘does he really 
believe? Does he really work at 
seeing through the eyes of the 
customer? Is tbe first question 
out of his mouth always - does 
the customer get something out ' 
of that?* 

“I can repeat our themes and 
strategies in my sleep. My wife 
knows them. My grandson is 
hearing them already, and he's 
only two months old. It comes 
down to having the passion, and 
to believing." 


W hen Steve Feldman 
wants a break from 
everyday stress at 
toe office, he pulls 
out a bag of dog biscuits and has 
a game of tug-of-war with Ajax, 
bis golden labrador retriever. 
Like many other employees at 

Nantucket Nectars, the Massa- 
chusetts-based juice company 
where he is a salesman, Mr Feld- 
man brings his dog to work. 

"Having Ajax with me is a 
quality of Life issue. Td have a 
hard time switching to a com- 
pany that wouldn't let me bring 
him.” says Mr Feldman. 

A small but rapidly growing 
contingent of US corporations is 
encouraging employees to bring 
their pets to the office. The Inter- 
net group Netscape has formal- 
ised a pet-friendly policy. MCG 
Healthcare, a Minnesota-based 
consulting company for physi- 
cians. has about a dozen animals 
on its premises on any given day. 
The Harvard Business Review 
allows selective anim al visits. 
Ice-cream maker Ben & Jerry's in 
Vermont sponsors a “pet party” 
for its workers once a year. 

Most of these companies are 
beaded by pet-lovers wbo them- 
selves want to take their animals 
into the office. Yet there may be 
business benefits to the arrange- 
ment as well. For some manag- 
ers. pet-friendly policies are a 
way to attract increasingly 
scarce skilled workers. For oth- 
ers. they are a useful way to 


break toe ice with customers and 
co-workers, “it gives us a warmer 
image." says Gary Fink, chief 
executive officer of MCG Health- 
care. 

Management theorists say hav- 
ing pets in the office may also 
reduce worker stress. 

Yet welcoming pets at the 
workplace poses challenges as 
well. Some employees may be 
allergic to the hair; others may 
simply resent tbe Intrusion. And 
employees sometimes have very 
different ideas about what kind 
of pets are appropriate. A puppy 
may get a warm reception, but a 
boa constrictor or pit bull is 
unlikely to be as welcome. Com- 
panies may even face financial 
liability if an employee is Injured 
at work by another's peL 

Pet-friendly companies say 
they have rules in place to help 
them avoid conflict. Aggressive 
animals are invariably banned, 
and workers are commonly held 
responsible for any damage to 
physical property caused by their 
peis. 

Despite the inconveniences, 
many workers say they welcome 
the distraction. “1 like having 
dogs around.” says Mike Posner, 
a senior research assistant at the 
Education Development Centre. 
“The great thing about animals is 
that they can't distinguish 
between an office and a home, or 
between senior and junior 
employees. It gives you a great 
sense of perspective.” 
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Advertising release 
for sale of shares by direct negotiation 


Tbe STATE OWNERSHIP FUND, a Romanian public institution based in Bucharest, 21 CA. Rosem Street, sector 2, is offering for 
sale by direct negotiation according to the Government Urgency Ordinance no.88/1997 a 69.98% (tbe share stake of 69.98% has been 
increased from 39.99%) of tbe issued share capital of RULMENp SA Slatiaa. 


□ . Registered OfftcefSIaiina, Sir. inLll(M12 p jqd6u. 

Cl Fiscal Code. R 1529752; . ... ' • \ 

□ Registration lid. at-Corameicial Register Office: J28/46/1991. 

□ Issued stock crataL according to fee Latest records 

— at the Commercial Registrar Office: 38^188,625 thousand, ROL. 

□ Tunrover in 1996: ^382,795; ibousand,ROL. 

CJ Net profit in 1996^676,700 tferasaBd, R.OL. . 

r Q;3ilaih scope of acthiw: lriesi&'prixfe<ti& 


Tbtal number of shares at a nominal ' value of 25,000 ROL each: 1,531,545. 
The share ownership structure is as follows: . 

..... O State Ownership Fond . - . 

8 Financial Investment Company. Oftenis 
Share owners through mass-pqvatizanon 
Q Shares assigned to the manager. - 
O Shares assigned through poSGc offer 


The offer for the 69.98% issied share capital, Le. L071.775 shares is 38J49,831 USD. 


VDF-RDA HI ININ KVs l H.rv 1 ne. uri-ma jl*i vioiv^rr m me nurarau umaj nnowui iwuuihu, 0w.1uc9u.au. iu.u, uumic 

04-01/31 1 0495: 3123130: 3124231 and fax 04^1/3121841, data between 8X» USD for foreign dozens « legal 

onrides or ROL equivalent al National Bank exchange rare applicable on die PRESENTATION FILE purchase date for Romanian citizens and 
legal g"ririe^ 

Thic sum has to be transferred in advance to the State Ownership Fond accounts: no. 2511X10000002423.00008 in USD al the Romanian 
BraKifSiSm T£fcrtSS3a»EX) for foreign investors, om 2511.0018.0000607 in ROL, at the Romanian Bank for Developmera- 

Bacharest Branch (BRD-SMB) for Romanian investors. . - 

The minimal environmental conditions accepted for RULMENJ1 SA Statins are included in the company PRESENTATION FILE. 

r " THE PRESENTATION FBLE wfli be released ob presentation ot " 7 

- - - D-; a cdpyuf^te payment onferfor the prese n tation file; 

" O identity card (dr passport for foreign citizens); 
certificate from tire bidding company. 

to dreSm^O^rstHP FnrnTttf account wx 2511.009.809,00313 « tbe Roamrim Bank for Development - Bucharest Branch 
foreim citizens or. legal entities may.pay cash, to the Stare Ownership Fond, to account no. 
Silfiobood02413 OOOQS-jn USD, at Foreign Ttede (BANCOREra alternatively the bidders may 

■ finuct the bank where ttey iioM ibrir account to release mjmcoodibotiaJ bank guarantee valid fm- 45 days. 

Ridden: chouki mbmii lie PURCHASING 0FFER «nd die documents stipulated in die section C of the PRESENTATION 
erre ctare Ownership Food, Offers Division at die above mennoned address, in a sealed envelope, 
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Advertising release 
for sale of shares by direct negotiation 

Tbe STATE OWNERSHIP FUND, a Romanian public institution based in Bucharest. 2 1 C.A. Rosem Street, sector 2. is offering for 
U RB ^ ULMEpffl^ 00 “"** ^ ^® vefnmen * Urgency Ordinance no. 88/1 997a 61 j 496% of die issued share capiial of 

D Registered Office: Suceava, Str. Zona Industrials Scheb nrJTM jud Suceavx 

□ Fiscal Code: R 717936. 

□ Registration no. at Commercial Register Office: J33/436/I991. 

□ Issued stock copitaJ, according to the latest records ! 

at the Commercial Registrar Office: 154338.675 thousand. ROL 

□ Turnover in 1996: 43,593,699 thousand, ROL. 

□ Net profit in J996: 2363.514 thousand, ROL. 

J Main scope of activity: design, manufacturing and sale of bearings. 

Total number of shares at a nominal value of 25,000 ROL each: 6,169347. 

The share ownership structure is as follows: 

- 

O State Ownership Fund 61.496 

O Financial Investment Company Moldova 29.014 

O Share owners through mass privatization 9.483 


Tbe offer for the 61.496% t&sved share capital, Le. 3,794432 shares is 2808(423 USD. 

The Corapanv PRESENTATIO N FI LE required for subscription to the offer may be obtained at the State Ownership Fund. 
SOF-RDA BUSINESS CENTRE. OFFERS DIVISION of the Inremaiional Relations Department, Bucuresti. Sir. STAVROPOLEOS. nr.b. phone 
04-01/31 KM95; 3123130; 3124231 and fax 04-01/3121841 . dailv between 8.00 and 16.00 hrs., al aorice of 2300 USD for foreign citizens or leisl 
entities or ROL equivalent at National Bank exchange rate applicable on the PRESENTATION FILE purchase date for Romanian dozens and 
legal entities. 

This sum has to be transferred in advance to the State Ownership Fund accounts: no. 25 1 1 .0000000242.3.00003 in USD at the Romanian 
Bank for Foreign Trade (BANCOREX; for foreign investors, or no. 2511.0018.0000607 in ROL, at the Romanian Bank for Develop mem- 
Bucharea Branch (BRD-SMB) for Romanian investors. 

The minimal environmental conditions accepted for URB RULMENTI Snceava are included in the company PRESENTATION FILE 


THE PRESENTATION FILE will be released on presentation of: 

□ a copy of the payment order for the presentation file. 

D identity card tor passport for foreign citizens); 

3 certificate from the bidding company. 

In order to participate in the negotiations, bidders are required to present evidence or putting at the Seller's disposal a guarantee 
of a partic ip ation uc. 6,5223 10 thousand ROL or 8421592.69 USD as follows: Romanian citizens or legal entities may pay 
cash to the sore Ownership Fend, to account no. 25 1 ! .009.809.003 1 3 at the Romanian Bank for Development - Bucharest Branch 
(BRD-SMB): foreign citizens or legal entities may pay cash, to the State Ownership Fund, to account no. 

1 251 JD000000242J.00008 in USD. at the Romanian Bank for Foreign Trade (BANCOREX); alternatively the bidders may a 
instruct tbe bank where they hold their account to release an unconditional bank guarantee valid for 45 days.' i 

Bidders should submit the PURCHASING OFFER and the documents stipulated in the section C of the PRESENTATION 8 
FILE to the State Ownership Fond, Offers Division at the above mentioned address, in a sealed envelope. I 
prior to 31 March, 1998, 1640 hrs. (from deadline for submission i. I 
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BUSINESSES FOB SALE • 

FOR SALE 

ESTABLISHED CIVIL 
ENGINEERING COMPANY 

□ Providing services to the major housebuilding 
groups in the North West and beyond. . 

O Turnover in excess of £5 million. 


LEGAL NOTICES 


l^furdicrdciailsijteasere^xHidiiiwihing'ai' 

pww A Partners. SobritOTS, • 

Ref 53.^ Tl* Stock Exchange Birikfing. 4 NorfoikStrtet, ■ 
Manchester M2 1DP 


IN THE MATTER OF 
MAGNOLIA INVESTMENTS LIMITED 
- sod - 

IN THE MATTER OF 
THE CYPRUS COMPANIES LAW CAP U3 
NOTICE IS HERESY GIVEN Uui tb* a«4iiont pT the above-named company 
whtfa b bring vriiauarity wound up are required on or before the 19th day of 
March 1998 to send in their full names, their addresses and descriptions, full 
of their drifts or claims and the names and addresses of their solicitors 
(if any) to die und er s ig ned Mr Dines N Pape ri opo u lo s . FCA of Coopers A Lybmnd. 
Julia House. 3 Th Dervis Street FO Boa ltiti CY-IS0I Nicosia. Cyprus, the 
liqurdsiar.eflfresaid company; slid if SO required by notice in writing from the aahl 
liquidator, to come in and prove their said debts or claims at such lime and place as 
shall be specified hr such nonce; or in detank thereof ihey wiD be exc lud ed from 
the benefit of any destitution made before such debts ore proved 
‘Dated this 30th day of Primary 1998 
Dfocc N Pspadopoiiloi 
Coopers & Lybrand 
Liqufcbior 


IN THE MATTER OF 
ZMR INTER-TECHNOLOGY LIMITED 
-and - 

IN THE MATTER OF 
THE OTRfS COMPANIES LAW CAP 113 
NOTICE IS HEREBY GIVEN that the creditors of tfie above-named company 
which » being votunarily wound up are required on or before the 19th Joy erf 
Mtreh l99fi to send in their full names, ihrir addresses and descriptions, full 
perriculars of their debts or ctom and ±e names and addresses of dinr sobciion 
( if any 1 to die mderelgned Mr Dinas N Pspadopouhn, FCA of Coopers &. Lv brand. 
Julia House, . ! 7h Dcrv» Street PO Bo> 1612. O’- 1 59 1 Nicosia. Cyprus, the 
liquidator of the mid company, and if so required by notice in writing from the said 
1 iquidator, to cane in and prove their said ddxs or claims at such time aid pljce as 
stall be Specified in such notice, or in default thereof they will be excluded from 
die benefit of any distribution made before «cfa debts are proved 
Dated this 3Mt day of February 1 90S 
Dinas N Fbpadopautoi 
Coopers & Lybrand 
Liquidator 


BUSINESSES 
FOR SALE 


Appear in the Financial Times every 
Tuesday, Friday and Saturday. 

For further information, or to advertise in 
this section, please contact 
Melanie Miles Tel: 0171 873 3349 
Fax: 0171 873 3064 
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INTERNATIONAL CAPITAL MARKETS 


Lack of data keeps investors in limbo 


GOVERNMENT BONDS 


By Simon Davies in London 
and John Labate 
in New York 

Government bond markets 
continued to drift down- 
wards yesterday on lighter 
volumes, with little data to 
encourage investors back 
into the market 

Kit Juckes, bond strategist 
at NatWest Markets, said: 
“Everyone's waiting to see 
what the Japanese come up 
with in their fiscal package. 
Besides, with Ge rman yields 
down to 4.9 per cent, the 
markets have come an awful 
long way." 

GERMAN BUNDS contin- 


ued to edge lower, with the 
March contract settling 0.12 
down at 107.53 on moderate 
turnover of over 127,000 
contracts. 

However, money supply 
data released in the morning 
provided further support for 
the view that inflationary 
pressures have subsided. 

Andy Bevan, senior Inter- 
nationa] bond economist at 
Goldman Sachs, said: “1 
think the Bundesbank Is 
likely to keep rates on hold 
for some time, and that 
means the environment for 
European bonds looks con- 
structive. The only risk is 
the US, but I don't see any- 
thing that is likely to rattle 
the market" 


FRENCH OATS fared 
slightly better, after a suc- 
cessful auction or five-year 
bonds. The March 10-year 
future settled 0.02 lower at 
104 in Paris, and the spread 
against bunds in the cash 
market narrowed to 3 basis 
points. 

The spread for SPANISH 
BONOS also narrowed, hit- 
ting 21 basis points for the 
first time. However, ITAL- 
IAN BTPs moved in line 
with Germany. The March 
contract settled 0.12 lower at 
118.49. 

The UK GILTS future 
traded within a range of just 
11 ticks yesterday, despite 
the release of monetary sup- 
ply data and the statements 


by Eddie George, Bank of 
England governor, to a par- 
liamentary committee. 

The date were better than 
expected, helping gilts move 
Into positive territory, but 
the March contract drifted 
down after a weak opening 
on Wall Street and settled 4 
lower at 1 23B. 

Mr George was circum- 
spect. but he calmed some 
fears over the impact of racy 
January retail sales figures, 
saying they ware "hard to 
read". The result was a 
4 basis point gain in the 
closer short sterling con- 
tracts, as Mr George shifted 
the balance of expectations 
against an imminent interest 
rate rise. 


US TREASURIES pulled 
back for a second day. By 
early afternoon the price of 
the 30-year bond, the bench- 
mark for long-term interest- 
rates, fell £ to 10351, sending 
the yield higher at 5.863 per 
cent 

The two-year note fell -A to 
998. yielding 5^90 per cent 
while the 10-year note lost £ 
to 99%. yielding 5.516 per 
cent 

Analysts said the bond 
market was hit by the sea- 
sonal pullback that typically 
occurs after the Treasury’s 
February refunding. 

"A lot of people are 
waiting for a pullback to 
buy." said David Ging, mar- 
ket strategist at Donaldson, 


Lufkin & Jenrette. Some 
investors are . also awaiting 
Federal Reserve chairman 
Alan Greenspan's testimony 
before Congress set for next 
week. 

/ Among economic reports 
released yesterday, the. US 
trade deficit was larger than 
expected, in December, rising 
to $l0.79bn from J8.68bn in 
November. The trade data 
forced some analysts, to. 
revise downward their esti- 
mates of fourth quarter 
gross domestic product 
In a separate release, first- 
time unemployment, insur- 
ance claims fell by 2,000 for 
the week ended February 14, 
suggesting continued tight 
labour mqfkptc 


Spanish euro paper 
cautiously received 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 

Spain's 31-year euro- 
denominated bond got off to 
a cautious start with some 
confusion about its pricing 
structure. The Elbn offering, 
which was priced flat to a 
domestic bono issue, will 
have a zero coupon In its 
first year, in line with the 
practice on domestic govern- 
ment bonds. 

Members of the syndicate, 
which comprised Credit Sui- 
sse First Boston, Barclays 
Capital, Deutsche Morgan 
Grenfell and Santander, said 
Spain had been right to price 
the issue flat to bonos. "The 
Ecu yield curve is trading 
through the bono curve so 
this offers some implicit pick 
up to the investor," said one. 

Simon Meadows, global 
head of debt syndicate at 
CSFB. said: “This is directly 
fungible with the domestic 


issue which will trade as the 
same bond a year from now. 
so it is logical to price it flat 
to the bono." 

The INTER-AMERICAN 
DEVELOPMENT BANK 
returned to the market yes- 
terday for the first time 
since last October with a 
$lbn 10-year offering. One or 
two traders said the deal had 
been priced too tightly, at a 
spread of 30 basis points 
over ITS Treasuries. 

The spread was fixed on 
Wednesday but the Treasury 
market softened marginally 
in the meantime. An official 
at DMG, joint lead with 
CSFB. said the deal had 
attracted strong demand 
from Asian central banks. 
“This is a deal you could 
describe as tight but right.” 
said the banker. 

ARGENTINA returned to 
the Italian lira sector with a 
L750bn issue of euro-tribu- 
tary bonds, the largest deal 
in the sector since the Asian 
crisis shook investors' confi- 


dence in most emerging mar- 
ket borrowers last autumn. 

The deal is fungible with a 
s imil ar issue in D-Marks. 
But unlik e other euro-tribu- 
tary issues, which merge 
into a single issue in Janu- 
ary 1999, Argentina's bonds 
will only be fungible after 
October 2000. This allows the 
borrower to offer a 
step-down coupon, a struc- 
ture that Is popular among 
buyers of lira-denominated 
bonds. 

OR1CO. Japan's largest 
lender to car buyers, yester- 
day Issued its first interna- 
tional securitisation of auto- 
loans. through a special- 
purpose entity called Oscar 
Funding. 

The five-year bonds, with 
an expected average life of 
about two years, are backed 
by 32.000 yen-denominated 
car loans repackaged Into 
bands. The deal was struc- 
tured to achieve tripIe-A rat- 
ings by Moody’s and Stan- 
dard & Poor’s. 
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IMufry Few Spread 

Feb 2008 0225R t-30(5V4Feb08) CSFB/Deubtche MG 
Feb 2028 CL20R - Caboto/Lahman Brother* 
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Final terms, non-cafiabta unless stated. Yield spread (over relevant government bond) at launch nvpdsd by lead manager. 
★Unrated, t Ftoeflng-rate note. ISfln#-anmjal coupon. R: fixed re-offer price; few shown at re-otter level, a) Cabbie on 18/ 
2/D3 at 16.883%. 08 at 2135596. 13 at 36.783%. 18 at 51237% and 23 at 71.65%. b) 5% to 2372/00. then B%%. c) Orient 
Corp auto loan asset backed. Expected avenge Me 1.8-2 yis. cl) 1-mth Ubor +28bp. d) FungBSe with B Wtr i Plus 36 days 
accrued, e) Exchangeable with DM1 bn after Emu. el) 10%% to 3Q/1Q/D0, then 8%. 1) Fungfcte with Pta333A56br upon 
Emu. Spread relates to French Ecu DATs, fl) Merest accrues from 31/T/99. 12) Joints: BsdaysvCSFB/Deuache/Sentander 
Investment 0 Fungible with NZSSOOm. 14 Payments in DM. I) Long 1st coupon. A Short let coupon. 


DKB International, lead 
manager, said the success of 
the launch paved the way 
for Orico to return to the 
eurobond market for roughly 
half of its $2bn issuance pro- 
gramme for the fiscal year 
starting in April 


CADES, the French state- 
backed entity set up to man- 
age the accumulated debts of 
the social security system, 
made a successful debut in 
the sterling sector. 

Merrill Lynch, lead man- 
ager, said the bonds had 


tightened. T>y 2 basis points 
from their launch spread of 
35 basis points over 10-year 
UK gilts. 

The launch follows an 
extensive road show last 
month in London and Scot- 
land. 


CAPITAL MARKETS NEWS DIGEST 


Paribas paper 
mirrors Bradys 

Investors were yesterday offered the first opportunity 
to lock-in the high Interest payments associated wun 
Russian credit without exposing their initial Investment 

to the risk of default Through an innovative 

structure inspired from Brady bonds, Paribas offered 
DMIOOm of synthetic bonds replicating Russian sovereign 
risk. 

Brady bonds - named after Nicholas Brady, then US 
Treasury secretary - were issued in exchange for dis- 
tressed co mmer cial debt after the Latin American debt 
crisis of the 1980s. They are backed by zero-coupon US 

^^^^pok the concept of Brady bonds and adapted itto 
the needs of today’s investors which are looking for high 
yields and a current price [close to pari" said a syndicate 

official at Paribas. ' , . .. 

The 20-year paper pays a coupon of 11 per cent m me 
first two years, which then falls to 8 per cent for the 
remaining 18 years. The principal is guaranteed by a 
basket of zero-coupon bonds from triple-A rated sovereign 
and supranational borrowers. 

The collateral is denominated in D-Marks. In the event 
of a default by the Russian govern men t, coupon payments 
wifi be suspended, but the principal will be repaid upon 
maturity of the collateral- Samer Iskandar 

■ STANDARD & POOR'S . 

New indices in pipeline 

Standard & Poor’s, provider of the S&P 500 index of US 
stocks, plans, to Introduce new indices for Europe and the 
future euro area, Asia and South America, said Robert 
Shakotko, senior vice-president for index services. The 
euro stock rnrimr will cover between 175 and 200. compa- 
nies to provide a level of coverage and liquidity to meet 
the needs of both portfolio managers and derivatives, trad- 
ers. Mr Shakotko said the name and timing of the euro . 
index bad stHl to be decided. 

S&P was also open to the idea of working with partners 
— “we are still in a listening: and learning mode". Unlike 
the stoxx indices announced by Dow Jones of the US and 
the German, French and Swiss stock exchanges, he said 
S&P would not have one broad and one narrow bine chip 

indwvr . 

S&P. will offer its broad euro index, with a separate one 
for the rest of Europe. Mr Shakotko said the Stoxx index 
of 50 bine chips excluded Volkswagen, far example. S&P 
also put a high priority on South American and Asian 
indices, since “portfolio managers look at the world in a 
much more unified way than five or 10 years ago". 

Andrew Fisher, Frankfurt 


Comments and press releases about international 
capital markets coverage am be sent by email to 
internadonaLcompanies^fLcom 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFrSQQ.000 

Open Sect price Change High Low Eat voi. Open bit 
Mar 103.98 104.00 -0.02 104.08 103.86 89,118 119.008 

Jun 103.38 103.42 -0.02 103.40 103.38 8 16223 

Sep 103.14 103.18 -002 103.14 103.14 2 

■ LONG TERM FRENCH BOND OPTIONS (MATIF) 
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Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250.Q0Q IQOttw of TOO* 

Open Sett price Change High Low Esl vd Open inL 
Md- 107.58 107.53 -0.12 107.74 107.51 130480 279208 

Jun 107.08 100.96 -0.12 107.15 106.98 3298 18878 
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strike 

Price 

Mar 

Apr 

CALLS “ 
May 

Jun 

Mar 

Apr 

PUTS 

May 

Jun 

10750 

0.11 

0.32 

056 

0.74 

0.08 

0.86 

1.10 

1.20 

10600 

0.02 

0.18 

0.37 

0^4 

0>»9 

1.22 

1M1 

128 

10650 

0 

0.09 

0.24 

0 39 

097 

1.63 

1.78 

123 

Est -ol DDL Crib 22335 Puts 2080a Previous day's Open rt. Crib Z899B3 Pub 

315S6G 


■ NOTIONAL GERMAN BUND (BOBL) FUTURES 
(DTB) DM250.000 lOOtns of 100% 


Mar 

Jul 


Open 

105.46 

10521 


Sett pnee Change 
105.56 *0 03 

105.19 -0C2 


High 

105.59 

105.24 


Low 

105.46 

105.19 


Est vol Open im. 
97,788 304,536 

90S 19.614 


■ NOTIONAL GERMAN BOBL FUTURES (UFFE1* PM250.00Q IQOths of 100% 
Open Sea puce Change High Low Est. vol Open im. 
Mar 105.53 106 52 -0.06 10557 10553 582 18.958 

430 


An 


105 JO -0.08 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (OTP) FUTURES 

(UFFET Ura 200m lOffihs ol 100% 

Open Sett price Change High Low E3L vol Open rtf. 
Mar 1 18.63 118.49 -0.12 118.67 118 47 34131 120238 

Jun 118.15 118.04 -0.10 11822 118.05 1983 35199 

■ ITALIAN GOVT. BOND (8IP) FUTURES OPTIONS (UFFQ LoagCOm IQQtfn at 100% 


Strike 

price 

11800 

11850 

11900 


CALLS 


Mar 

0.43 

0 

0 


PUTS 


Jun 

Mar 

Jun 

1^3 

0 

1.19 

0S8 

OOI 

144 

0.76 

Oil 

1.72 


Eat vcL tow. CjTs Pus; ii7S Prrvous day's open mt. Gala 74131 Puts 103775 

Spain 

■ NOTIONAL SPANISH BONO FUTURES (MEFF) 


Open Set: fmee Change High Low Est. vol. 

Mar 108.65 108.77 -0.10 108.99 108.72 90.711 

Jun 108.40 108.36 -0 05 108.49 108.34 2.030 

UK 

■ NOTIONAL UK GILT FUTURES (UFFET CSO.OOO 3gnds of 100% 

Open Se= pnee Change High Low Eat vol 

Mar 123-29 123-26 -CWJ2 124-01 123-22 56437 

Jun 106-01 1G7-30 -0-02 108-03 107-27 3842 

■ LONG GILT FUTURES OPTIONS OJFFE) rSO.OOO 64ttts Ol 100% 


Open InL 
118580 
3,119 


Open inL 
177330 
30127 


strata 

Price 

Mar 

Apr 

CALLS - 

May 

Jun 

Mar 

Apr’ 

*UTS — 
May 

Jun 

123 

0-54 

0 

0 

0 

0-02 

15-04 

16-04 

15-04 

124 

0-07 

0 

0 

0 

0-19 

16-04 

16-04 

18-04 

125 

0-01 

0 

0 

0 

1-13 

17-04 

17-04 

17-04 


E3t <M 'util. Cals 1336 PLS5 2975 FWmous day's opgn InL. Cota S9963 Put] CSS70 

Ecu 

■ ECU BONO FUTURES IMATIF) ECUIOO.OOO 

Open Sea phot Change High Low Est voL Open W. 
Mar 103.24 103.22 -0.02 103.30 103.14 1,059 10JJ65 

IIS 

■ US TREASURY BOND FUTURES (CBT) $100^)00 32iXJa of 100% 


Mar 

jun 

Sep 


Open 

122-02 

121-24 

121-11 


Latest 

122-02 

121-24 

121-16 


Change 

-0-15 

-0-18 


HQh 

122-05 

121-28 

121-16 


Low 

121-25 

121-16 

121-09 


Esl uoL Open int 
500.787 603545 
6 S 567 132567 
1B2 35.498 


London doing. Prices In USS. 
Standard & (Vi ratings. 


Source. MeracUve DotaTT Inkmnarton 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) YlQQm IQOtris Ql 100% 

open CteM Change Low £st vol Open w. 

Mar 12955 12959 12958 3955 na 

Am 129.45 123.45 129X15 2045 na 

• UFFE fixtures atso traded on AFT. 41 Open Inuiest ogs. are tar prantan day- 


US CORPORATE BONDS 


mmNATIONAL BONDS 


Red 

Feta 18 date 

•i»'UTiWB8 r V'''\' 

Pac Beil 07/02 

NY Tel 0805 

CWE - 05AJ8 


S&P 
Coupn Rating 

725 AA- 
750 A+ 
8.00 BBB 


B.75 AAA 
725 A+ 
7.30 8BB+ 


■.riNANCMS. Y .':i 

GECC 05AJ7 

Banc One 08AJ2 

US West 01/07 

>. wwwrinA£a.'.v rr >M‘.‘ T 
W MX Tech 
WaJ Mart 
Dayton Hud 

lw.AOBlCIE8‘ 

FHLMC 

SLMA 
FNMA 
FFC8 


Stone Cant 

AKStl 

Pacata 


Bid 

price 

L— x-v 

-i- it 

1045768 

100.1932 

'iiaaaoB 

118.7484 

104.6825 

1055430 

:,VrV 

.. •' . •- 


Feta IB' 


SB 

'Spate 


Day's Mth’a Sprd 
BW " chge chge y . . 
yield ykf yfd Govts 

Sz.tA 

55 3 +004 -959 +048 
858 +002 -959 + 1 .T 5 jrr^r - v.. 

6jS 3 -4053’. -05B -*.tm:,'J^>49F»K 
FWandRW . 0WB2 

858 +003 -959 +051 
6.03 +004 -959 +058 
845 +004 -958 +090 


BOP 


Bayl . Min's Spread 

Bid digs di ge v 

ytd Govts 


02/07 5.750 
.01/07 .'-6.780 
,-537B- 
3528 


04/99 

625 

Ar- 

100.1192 

6.12 


-099 +6.12 

05/02 

6.75 

AA 

103.3756 

533 

+0.04 

-909 +0x38 

06/21 

9.70BB8+- 

1 32-971 G 

6L84 

+0.02 

-008. +1X31 

:> 

' X' 


:.-V-' • —• 


04/07 

7.T4 

N/A 

109.0085 

5. 85 

+0.04 

-809 +030 

03A10 

7^0 

N/A 

103.7571 

5.63 

+0X33 

-099 +0.10 

02/18 

8S5 

N/A 

132X3373 

B.14 

+002 

-099 +031 

06/08 

8.95 

N/A 

1201133 

5.84 

+004 

-009 +029 

V i" • 

— . ■ r - ■ » = 
+, .V Vv * ■ 

•+ - V-r.r 
.+» 

■1 *:.■+- 


02/01 

908 

B 

101.7500 

om 

- 

ri- 

12/01 

9.13 

BB- 

106.8750 

0.00 

- 

^ — 

oew 

1075 

B- 

99.5000 

000 


— 


Austria 
Abbey NIL 
Cred Foncter 
30FFRN 


m/04 

02/M 

02/04 

12/01 


5500 
8500 
0.125- 
3.750 ■ 


pp 

Abbey Nat 
Watt Disney 
BBFRN- 


02«7 7500 
02/02 &800 
06/Dtt 8525 
03471 5525 


1A^_ riH r Vr _ .1 , 

nmm Tun aOWBr 

Stawtad & Poor's isungt. Ytaids s«xnt-araiual beats. 


US INTEREST RATES 
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UK BONDS 
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Price Indices 
UK GBtS 


Thu Day's Wed Accrued xd acf. 
Feb 19 Change % Feb 18 Interest ytd - 


1 Up to 5 years (19} 

2 5-15 years (20) 

3 Over 15 yeans (3 

4 Imadeemabtesi (4) 

5 All stocks (48) 

bKtexrBnked 


Bid 

data Coupon Rating . price ytd ytd 

S-nf4t » . | — . j ■ u -. •. Ti , .» 

^ f.'O ..-i ■> ' 

AAA 1055300 457 +051 -0.14 tO.11 
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SaadMA Rwieramm- YMda: Local irarket aandarri/Annuataad boob. 


UK Indices 

7 ^ ^ ” ' M ~* um °°*4» n yield ■ - High coupon yMd - 
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FT Rxed Interest Indices 
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CURRENCIES AND MONEY 


Package pessimism stiffens dollar 


markets REPORT 


By Richard Adams 

The US dollar stayed firm 
a eainst the yen on foreign 
e xchange markets, as trad- 
ers held fire ahead of .the 
announcement flue today of 
a new economic stimulus 
package in Japan.' ' 

Talk out of Washington 
that the package would be as 
high as Yio.ooobn boosted 
equity prices in Tokyo, blit 
appeared to be denied later 
by governing party sources. 

Disappointed expectations 
of the contents of the pack- 
age helped weaken the yen, 
and allowed the dollar to 
shrug off the trade balance 
figures yesterday showing a 
deficit in December of 
$10.8bn, compared with 
November's $8.7bn shortfall 
The dollar ended slightly 
stronger against the yen at 
Y126.4S, but ■ did better 
against the D-Mark after 
weaker M3 figures out of 
Germany. The D-Mark weak- 


ened by almost half ft pfen- 
nig to DML8243 against ' the 
. -dollar in Europe. • • ■ •/■■■' 

- Sterling drifted lower 
■against the yen , and the. 
D-Mark, and was- half- a cent 
weaker: against the dollar at 

$1.6349. 

The Swiss National ftnrife 
did not cut ite interest rates, 
as some had ' expected. . But 
its tactic of . loosening liquid- 
ity stopped .. the . franc 
strengthening., against 1 the 
D-Mark, while it weakened 
against the dollar. It closed 
in Europe at SFrl.4723 yes- 
terday, compared with 
SFri.4682. It was unchanged 
against, the. D-Mark at 
SPrt.807. : . . 

■ The conjunction of 
Japan's long-awaited, fiscal 
packag e and the weekend's 

■ eonod-ta W— Vwt 

ftfcW '-tiM- -PIW. dn»- . 
Scpoc .. . 1.6345 . 1.6380 

1 mOl f .' 1S32Z 1S357." 

So*' 18270 " 1.B356 

1»r 1-6072 ' 16095 


G7 meeting has meant that 
the currency markets have 
been quiet. 

-But the yen bas been hit 
since last week - when it 
reached Y122.70 against the 
dollar - by lowered expecta- 
tions over the size and scope 
of the package, and by the 
fall in Japanese bank shares 
since the approval of the 
bank bailout provisions. 

If the package does not 
contain “any significant fis- 
cal policy changes", then the 
next opportunity is the 1998 
supplementary budget, 
which is not likely to be seen 
by the market until April. 

■ The shape, of things to 
come? Yesterday Maurice 
OXonnell, governor of 
Ireland’s Central Bank, 
warned of the possible dam- 
age to the Irish economy 
caused by the need for 
domestic interest rates to 
converge with those of its 
European . partners in the 
run-up to economic and 
monetary uninn. 


Swiss franc 

'Agahst fhe'D-Mertt pSFr per DM) 

D.7B — — : 


cmo 



Mr O'Connell said he 
would want Irish interest 
rates to be higher because of 
the overheating economy. 
But because of Emu, rates 
are instead moving in the 
opposite direction - risking 
an acceleration in inflation 
above the bank's target rate 
of 2.5 per cent 
“If we were not on the 
doorstep of Emu, our inter- 
est rates would now be 


higher," Mr O'Connell said. 
Ireland’s short-term lending 
rate Is 6.75 per cent 

Mr O’Connell warned the 
target was under threat from 
asset price increases and a 
tightening labour market as 
well as the recent devalua- 
tion in the punt towards its 
ERM central rate. “These are 
a source of concern because 
they could ultimately dam- 
age the economy," he said. 

The approach of the single 
currency and single Euro- 
zone interest rate, “points to 
reductions in Irish rates, 
even if European rates were 
to move upwards further in 
the meantime". 

"I cannot quantify reduc- 
tions precisely, nor can I out- 
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line a time-path. It is evi- 
dent, however, that some 
reductions of significance 
are likely," he said. 

Analysts said the gover- 
nor’s remarks make it likely 
that the punt will continue 
its recent slide against ster- 
ling and the DMark. 

■ The Swiss National Bank 
caused some disappointment 
when it lelt its discount rate 
Unchanged at 1 per cent yes- 
terday, after some hopes it 
might be cut to counter the 
franc's recent strength. 

“With the discount rate at 
I per cent already, the SNB 
might be better served keep- 
ing what would be the last 
rate cut just in case it was 
needed down the road," said 
Marc Chandler, a currency’ 
analyst at Deutsche Morgan 
Grenfell in New York. 

The franc has remained 
strong despite the easing In 
concerns over Asia, and may 
be a result of concerns over 
monetary union, and 
short-term German rates. 
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696 

7573 

Sep 

95.75 

95.75 

-0.01 

05.76 

95.75 

270 

10207 

Dec 

95jJS 

95.95 

-0 01 

95.96 

96.94 

185 

4663 


■ UFFE futures also traded on APT 

■ EUROURA OPTIONS (UFPEl LI 000m points of 100% 


Stnke 


- CALLS 

Price 

Mar 

Jun 

9400 

0.15 

1.15 

9425 

0.04 

0.91 

9450 

0.01 

0.69 


Eat vot lotat Cals TWO Puis 9610 


Sep 

Mar 

- PUTS - 
Jun 

Sep 

1.63 

0.04 

0.03 

0.04 

1.39 

0.18 

004 

0.05 

1.15 

0.40 

0.07 

0.06 


day's open Im.. Cata 289637 Puts 212237 








Ik 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

■ Fab 19 BFr DKr J=Fr 

DM 

• E 

' L 

n 

Pfl<r 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Betgluni 

(BFr) 

100 

tax? 

1R25 

4648 

1J51 

4778 

5X63 

20.18 

4969 

4i ae 

2191 

3913 

1.625 

3.787 

2.657 

336.0 

2X52 

Denmark 

(DKr) . 

54.13 

10 

8.707 

2.624 

1JM6 

2567 

2957 

1093 

2669 

229.3 

11.64 

2.118 

0980 

2950 

1.439 

1819 

1927 

France 

(FFir) 

■ 61.54 

11.37 

TO 

Z083 

1201 

2941 

3962 

12.-42 

305-4 

252.7 

1124 

2X08 

1900 

2931 

1.635 

206.8 

1-500 

Germany 

(DM) 

20.63 

aeio 

3352 

1 

0402 

96S.fi 

1.127 

4.163 

102.4 

64.70 

4.437 

0.807 

0936 

0.781 

0.548 

6091 

0.506 

Ireland 

(IQ 

5155 

9.468 

6.329 

2X85 

'• 1 

2449 

2- BOO 

1094 

254.3 

21 OX 

11.02 

2905 

0933 

1.941 

1962 

1729 

1-257 

Italy 

(U 

2.003 

0^87 

0340 

0.101 

0.041 

100 

D.114 

0X22 

1099 

8993 

0X50 

0-082 

0.034 

0.079 

0.056 

7.032 

0.051 

Netherlands 

(FI) 

18J1 

3-381 

2.875 

0607 

0.357 

674.7 

1 

3.694 

9094 

75-16 

3-938 

0.716 

0296 

0.683 

0X66 

61.51 

0.449 

Norway 

(NKr) 

4SL55 

9.153 

8D51 

2X02 

0.967 

2388 

2707 

10 

245-9 

2039 

10.66 

1939 

0905 

1.876 

1.317 

ieas 

1915 

Portugal 

(Es) 

20.15 

3.722 

3^74 

0JZT7 

pana 

9629 

1.101 

4.067 

100 

82.74 

4935 

0.788 

0928 

0.763 

0936 

67.71 

0.494 

Spain 

(Pta) 

24.35 

4X90 

0957 

1.181 

0X75 

1164 

1930 

4915 

120-9 

100 

9239 

0.953 

0996 

0.922 

0.647 

8193 

0.597 


(SKr) 

46.49 

8.586 

7^54 

22S4 

0007 

2221 

2940 

9982 

230.7 

190.9 

10 

1.619 

0.756 

1.761 

1-235 

156.2 

1.140 


(SFr) 

25^6 

4.721 

4.1 S3 

.1^39 

0.499 

1221 

1996 

5.158 

126.8 

1049 

5X98 

1 

0X15 

0968 

0.679 

85.88 

0927 

UK 

{£) 

6132 

11-36 

9J397 

2-983 

1.200 

2940 

3961 

12X2 

3059 

252.6 

13.23 

2X07 

1 

2.330 

1.635 

206.7 

1908 


(CS) 

26.41 

4.87B 

4^91 

1280 

0.515 

T262 

1X43 

rjRPB 

131.0 

T0a4 

5.680 

1.033 

0.429 

1 

0.702 

8a73 

0947 

USA 

(S) 

37.63 

6951 

6.115 

1^24 

0.734 

1798 

2956 

7995 

18a 7 

1549 

8904 

1X72 

0.612 

1X25 

1 

126.4 

0.923 


(Y) 

29.76 

5X97 

4^36 

1X43 

0S81 

1422 

1926 

8-006 

147.7 

1222 

6.402 

1.164 

0X84 

1.127 

0.791 

100 

0.730 

Ecu 


40.78 

7534 

6B27 

-1-977 

a7S6 

1949 

2228 

8931 

202.4 

1679 

a773 

1996 

0963 

1.545 

1984 

137.0 

1 


Dartth Krorer. Ftoicfi Fare, Nonwpan Krona, and D aiatfah Kroner p* 10: BOgtai Roc, Yin, Escudo. Uni was Puna pa 100. 

■ D-MARK FUTKHE8 (IMM) DM 125,000 pur DM M JAPANESE YEN HITMBES (IMM) Van 12.5m per Yen 1D0 



Open 

■ ■Mat . Change 

High 

Low 

EsL vol Open fait 


Open 

Latest 

Change 

High 

Low 

EsL vol 

Open im. 

Mar 

09506 

a 5489 +0.0003 

09519 

0.5487 

18X28 

79983 

Mar 

0.7942 

0.7939 

+0.0015 

0.7985 

0.7925 

19942 

97,719 

Jun 

09528 

09516 .+00003. 

09547. 

& 551 8' 

604 

4995 

Jui. 

09058 

09031 

+0.0008 

09060 

09027 

404 

2.941 

Sep 


09550 - 

09560 

09550 

13 

1,644 

Sep 

- 

09130 

- 

0.8155 

- 

6 

534 


■ SWISS FHAHC FUTURES (TMM) SFr 125,000 per SFr 


■ STEMJMQ FUTURES (IMM) 862500 par £ 


Mar 

09824 

09816 

+0.0002 

0.6862 

08807 

10999 

42933 

Mar 

1.6354 

1.5328 

+0.0028 

19392 

1.6316 

9X60 

29,401 

Jun 

09900 

09894 

+09004 

a 6932 

09885 

90 

1983. 

Jun 

1.6280 

19280 

+09034 

1.6294 

1.6260 

158 

1.621 

Sap 


a7000 

- 

0.6883 

- 

1 

1.1B1 

Sap 

- 

19240 

- 

1.6280 

- 

10 

568 


UK INTEREST RATES 


LONDON MONEY RATES 

Fob 19 Over- 7 day» 

night nolica 


Ono 


Three 

months 


Sk 

months 


On* 

jraar 


bnaroank Sterling 7% - 6 7% - 7 1 ! 7,J -7& 7fi - 7 £ 7A - 7ft 7& - 7ft 
String CDs "■ - - - Al - 7ft 7\ ~ ft 7J5 - 7g 7JJ - 7JJ 

Treasav BBs • • • - ' ft-ft 

Botk MiB ' - - - ■ ft ® • 7i 7ii - 7A . 

Load authority deps. 7,'* - 7 7^| - ?1* 7iJ - 7ft 7H - 7JJ 713 - Tfi 7*J - 7& 

Dtscount Maricet deps 7^« - 7iV ~ 7,'c " " " 


UK dearmg bank beaa lending rase 7^ per <amt B, 1887 

Up to 1 ' 1-3 3-8 . 6-8 

• • ■ month month months 


9-12 


4li 

30&.7B2VC. ECQD fb-d rare 

_ im , * ,eaa AoMd lor panod Fab 25. 1996 TO Utr 24, 1966, fidiani 41 441po , 


Carts of Tb* dep- (£100.000) 2^ 5>2 . S S 

Certi oT Tax dap iaxla CtOUX» «' 

Are randaratai 
up dxy Jv 30, 1968. Agreed 

Reterence are tec percxJ J*n 
House Base Rate Bpc Irom Fab 1. 199S 


EMS EUROPEAN CURRENCY UNIT RATES 


Feb 19 

Ecu can. 
ranee 

Rate 

against Ecu 

Change 
on day 

% +/-frpm 
can. rate 

% spread 
v weakest 

Dw. 

kid. 

Ireland. 

0.708709 

0.795140 

-0903074 

-045 

398 

3 

tmy 

. 1906.48 

194795 

-195 

2.14 

0.47 

-16 

Spain 

1 63.826 

167933 

-0122 

2.14 

0X7 

-15 

Finland 

595424 

590263 

-000322 

226 

025 

-16 

Hi— liiiaal 
nxiugw 

187998 

202238 

-OTT8 

2X5 

017 

-16 

Denmark 

794555 

792825 

-090410 

2X0 

0.13 

-17 

Bnnicn 

8X5B63 

8.82078 

-090346 

2-51 

0.11 

-21 

Germany 

192573 

197524 

-090132 

297 

0.05 

-25 

Austria 

139485 

139977 

-00096 

2.58 

094 

-19 

Netherlands 

2.16979 

222600 

-000168 

259 

003 

-19 

Belgium 

39.7191 

40.7606 

-00255 

2.62 

a oo 

-19 

NON ERM MOVIBSIS 






Greece 

295269 

312934 

+0287 

5.68 

-2.89 

- 

UK 

0.793103 

0.664026 

+0002853 

-1627 

2297 

- 


Ecu canm tore ret by 4ta European O reia b ^n . Curteocre* are n e mca sSng refctme icingtrL 
Ra ce noge changes am for Ecu; a north* change dmotes a Max cumey JSnguioe shows the roe 
bat— at tap spreure tha pac a naga an— nca b Oi lme n the actml merlon and Ecu cental rrtre tor a 
oanrey. aid the irodnun pun ta d pacer i ine deAaUai el the tunne/s mates ms tmm Is Ecu 
ccraid tan. ttmttk Srelng aapovtad Irom BN. Adpatmm Bdc u iawd by the FirancU Tin— . 


■ THREE BPWH BBttWO ftfTIWBI (LF^) £500.000 points of 10096 



Open 

Sett pneo Chang* 

High 

Low. 

EsL vol Open bit. 

Mr 

92 45 

92x8 

+0.03 

0290 

92.44 

19236 

130197 

jun 

02.52 

3296 

+093 

92.58 

9052 

28356 

139428 

Cam 

92.69 

02.74 

+004 

92.76 

0298 

23484 

107001 

Dec 

92.91 

9295 

+093 

9297 

9299 

21985 

91727 

Mar 

: 93.13 

93.16 

+092 

93.18 

33-12 

5368 

67775 

AIM traced 

M APT. AM 

Open m—rtwt figs, are krpmdsus 

Bay- 




■ PIW Aim WHAM C/S OPUMB eai^SO (canto por pouncQ 


Strike 

Price 

Feb 

- CALLS 
MU- 

Apr Feb 

- PUTS - 

Mar 

Apr 

1930 

190 

291 ' 

3.13 1.15 

1.97 

2.76 

1940 

197 

2.02 

290 1.63 

2.51 

028 

1450 . 

•096 

1.60 

295 2.08 

392 

398 

Previous dey^evcL, CaM rVa PiaanAt. 

Prev. oayls open «. Cole n/a Puts nra 



■ PHBJIPKLPH1A SR P-MbJWK/> OPTH3H8 DM62500 ff per OM) 


■ Ksmarr gnamwa oyTtQiigdjn^ £500.000 points c4 100% 


Slrlfcs 

Price 

BOOK. 

8250 

9275 

fel voL MUL 


CALLS 

Mar Jun Sep 

Q2i 0L3S 0.56 

a os air £te6 

o aos o^i 

Itrtc 79TB Pun 8231. Prevkua cay's 


Mar 

— PUTS - 
Jun 

Sep 

091 

004 . 

.097 

007 

an 

012 

027 

025 



open kt Cali 348883 Puts 26B143 


Strike 

Price 

Feb 

- CALLS - 
Mer 

Apr 

Feb 

— PUTS - 
Mar 

Apr 

0940 

1.19 

- 

. 

021 

0.40 

0.60 

0945 

084 

T.15 

1X7 

094 

OS7 

070 

0660 

054 

086 

1.18 

054 

091 

1.01 


Prevrous ov> vou CA nm Pus nfa . Pnw. day's open wl. Cals nta Pub nra 


■ THREE MOUTH EURODOLLAR (IMM) Sim points Ol 1009* 


base lending r ates 

% • " % 


ASamd Company 745 
AftWWSh Bank 1GB) 725 
•Heray Anstocrter 7JS 

BsnketCyprus 7£S 
Bank of belanO 735 
Bw*dK*6 T2S 

BanfccfScoBanei 7.25 
QadiysBsnk 7^5 

84 Efe of bGd'Hast 755 
«ramSN*j*Ccus Ti5 
OfcHrtLWl. • 755 

thfOmhlaBa*- 7 &> 
The GxipdOK"* 3»S755 
Cause A Co 755 

Cyprus Popular Be* 7^5 
DunconLwm 725 


Enter Trust Urnitod &2S 
FVtsKisiS Q«n Bank 840 
•Hobefl Fbdilnfli Co7-2S 
RGumnaGS Mahon 756 
HabfoBHFk AG Zurich 755 
1 Uu nfc ro a Bank 755 
Hrehhifl & Gw lr»r^ B l 75S 
C-HoareSCo ' 755 

ttaipKflng & ShanohN 755 
hmsKc Bank fUK) 14*755 
^UantreogeSank 755 
■Liopofel Jamb & Sore 75S 
LtojUs Bank - 755 

MdaodBaA 7 55 
7 - 2j 

reaeaBreaws 755 
RDyaJSkrfSwriand 755 
ScoaatrlfSdcrti, Sank 755 


•Singer A Frtadsndsr 725 
•Bmkhkwaarnson 755 

SunBantanoCorpUd 725 

Tsa .755 

UnSeO Bank ft XML 755 
Unity Trust Bank Pfc 756 
Whte&mylattuM 755 
Yortehtt* Bar* 755 

• itaibsrs of London 
. inuwtmant Banking 
AsaocWon 
• InadmMEti^on . 



Opan 

Lxhnt 

Change 

Hbh 

Lew 

Eat. vol 

Open int 

Mar. 

9498 

9498 

-0.01 

94X0 

9498 

47,559 

460953 

Jui . 

94l50 

94X7 

-001 

B493 

94X8 

68.729 

413909 

Sep 

9493 

84.50 

-093 

9497 

94.60 

78,634 

330926 


■ USTREABUHY BftL PVTURgg (ttlM) Sim per 1D0X 


MV 

95.03 

9593 

- 

S593 

8591 

232 

0542 

Jun 

95.11 

95.12 

- 

95.14 

95.12 

42 

2.064 

SflO 

- 

35.19 

- 

- 

95.19 

13 

187 


Al Opai krerast figs, are tor pmrious day 


■ EURO— ARK OPTIOItS (LIFFE) DMIm points of 100% 


Sbfts 


CALLS - 




PUTS — ■ 


Price 

Mar Apr 

May 

Jun 

Mv 

Apr 

May 

Jun 

9475 

1.72 


199 

0 



0 

0500 

1X7 1.34 

1.34 

194 

0 

0 

0 

0 

0505 

1.22 1.09 

1.09 

1.09 

0 

0 

0 

0 

9550 

097 0.B4 

084 

094 

0 

0 

0 

0 

Ekl vaL tataL Cals 822S PUs 1885. Prevktue d wft open Int. Cotti 407174 Pub 30SC1B 

■ EURO SWISS FRANC OPTIORS (UFFE) SR- Im points d 10054 


Strflus 


f 













Price 

Mv 

Jun 

Sep 

Mar 


Jun 

Sap 

9900 

094 

097 

097 

013 


0.2S 

098 

9925 

091 

091 

092 

0.35 


0X4 

056 


Eat voL tcU, CaM 0 ftits a Previous trey's Boon mt. Cnfll 6800 PtflB 6496 


This nou'ce by Quadrant Healthcare pic l~Qua*1ranri is issued incompliance with the requirements ol'ihe London Stock Exchange Limited tlhe “London 
Slock Exchange"). Ii does noi constitute ao offer or form pan of any offer or mviianon lo sell or issue, or any solicitation of an offer to purchase or 
subscribe for. any Ordinary Shares of Quadrant. 

Application has been made lo the London Slock Exchange under Chapter 20 of the Listing Rules for ihc » huh: ol the ordinary capital, issued and lo be 
issued, of QuadnmL following the Placing, to be admitted to the Official LisL It is expected that admission to rhe Official List will become effective and 
that dealings in the Ordinary Shares will commence on 27rh February 1998. Nomura International pic i “Nomura" i « hich is regulated by The Securities 
and Futures Authority Limited, is acting as sponsor lo Quadrani and no-one else in relation to such application and a • lead manager to the Placing and will 
nor be responsible to anyone other than Qtudram for providing the protections afforded ro customers of Nomura and or for providing ads ice in relation 
lo the matters described in this notice. 

In connection with the Placing. Nomura may over- allot or effect transactions on the London Slock Exchange which stabilise or maintain the market price 
of the Ordinary Shares at a level which might not otherwise prevail on the exchange. Such stabilising, if commenced, may be discontinued at any time. In 
connection with the Placing, Quadrant will i subject to certain discretions where the rotal value ai the Placing Price of New Ordinary Shares to he placed 
is less than £30 million) be required to gram Nomura an option, exercisable for 30 days after Admission, to procure purchasers tor or to purchase, up to 
3.080,000 additional New Ordinary Shares at the Placing Price solely to cover over-allotments, if any. made in connection w nh the Placing 


W QUADRANT 

QUADRANT HEALTHCARE pic 

(incorporaied in England and Wiles under thr Companies Aci 19x5 m r'rh registered So. AV3WSI 

Placing by 

Nomura International pic 
of 15,400,000 New Ordinary Shares 
of lOp each at 130 pence per share 
and 

Admission to the Official List 


Share capital following Admission 

Issued and fully paid* 
Number A mourn 

44.416.763 £4.441.676.30 

Ordinary Shares of I Op each 

* Assuming no exercise of the over-allormenl option referred to above. 

Copies of the listing particulars have been published and are available, for col lection only, during normal business hours from, 
fa) the Company Announcements Office of the London Srocfc Exchange. Old Broad SuveL London EC2N 1HP. loriwn husrrww days 
following the date of this notice: and 

tb) Quadrani Healthcare pic. Maris Lane.Trumpingion, Cambridge CB2 2SY and Nomura International pic. Nomura Hnuve, 
i Sl Martin 's-le-Crand. London EC) A 4NP for fourteen days following the date or this notice. 

20ih February 19% 


Authorised 

Number Amount 

J 00.000.000 £10,000.000 


J.P. Morgan & Co. Incorporated 
Reset Notes 

Notice of Interest Rate Change 

in accordance with the Terns and Conditions of the Notes and as 
per Ckmse 4(bXuii) of the Fiscal and Paying Agency Affeemem 
dated 2 February 1988. notice is hereby given ihat for the 
subsequent interest periods die Notes will bear interest at 4.287 
percent per annum from the effective dates given below: 

Series & Amount tStfll Mammy Date Effeame Date 

B USS 100.000, 000 XS001S25S329 20 May 2008 20 May 1998 

C USS 150.000.000 X500 15 270290 1 1 My 200S UJutyl&S 

D USS 150,000, 000 XS00I527S94? 9 September 2008 9 September 1998 
E USS 150,000.000 XSO0I529O3O6 It January 2009 II January 1999 

Fiscal & Paying Agent; 

Morgan Guaranty Trust Company 

JP Morgan 


NOTICE TO THE BONDHOLDERS OF 

U.S. $390,000,000 
6% per cent Guaranteed Bonds due 2003 

{die ‘Bonds") 

issued by 

BTM Finance (Curasao) N.V. 

(fomerift MBL Finance (Carsfao)N.V.) 

(Lhe ‘Issuer') 

Guaranteed on a subordinated basis by 

The Bank of Tokyo-Mitsubislii, Ltd. 

Notice is hereby given pursuant to Condition Sfb) and 13 of the 
Terms and Conditions of the Bonds that the Issuer intends to 
redeem on 18th March, 1998 (the "Redemption Date*) ail 
outstanding Bonds at par together with accrued interest to the 
Redemption Date. 

RIM Finance (Curasao) N.V. 

By. Tne Bank of Tc*ytyviitsublsni. LW. 
London Branch 

2Dth February. 1998 as Principal Payir% Agent 
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COMMODITIES AND AGRICULTURE 


New facility Oil edges up on Saudi quotas offer 

vvtv 1 1 A WSSSSSSSSWM review Opec's overall pro- trading, 5 cents up on the London Metal Exchange morning’s $298.30 a 

lw III I I I I ZJn I A 1 1 ttENEEMEHliliBiBH duction ceiling and national Wednesday’s close of S14JJ4. was lacklustre again y ester- ounce. The World 

t T III * M m X aIVM’I* Bv Robert Corzinp Quotas if over-Droduction The Saudi offer was dav. with three-month, alu- Council said yesterda 


output 20% 


By Scott Morrison 
in Toronto 

Alcan Aluminium, the 
Canadian producer, is to 
build a US$1 .6bn smelter 
that will increase its output 
by almost 20 per cent, or 

300.000 tonnes, to 1.9m 
tonnes a year. 

The new smelter - to be 
located in Alma. Quebec - 
will have a capacity of 

375.000 tonnes and will 
replace an existing plant 
with a production capacity 
of 75,000 tonnes. 

Construction is scheduled 
to begin within weeks and 
the company said it expected 
the first cells of the facility 
would be commissioned in 
the autumn of 2000. 

Jacques Bougie. Alcan 
chief executive, said he 
was confident about the 
growth in demand for alu- 
minium. and the state of 
the art technology to be 
incorporated in the smelter 
would make it highly 
competitive. 

His comments came as 
aluminium prices on the 
London Metal Exchange 
dropped to 1 5-month lows on 
concern that reduced 
demand in Asia would lead 
to oversupply in other 
regions. 

Mr Bougie said recently 
the deterioration of alumin- 


ium prices as a result of the 
Asian emergency was 
unlikely to be reversed in 
the short term. 

Mr Bougie said the com- 
pany decided to proceed with 
the project after ensuring 
that all elements were in 
place to guarantee its long 
term success. 

On Wednesday. Alcan 
signed a long-term agree- 
ment with labour unions, 
under which both sides 
will endeavour to renew 
collective agreements and 
settle disputes without 
resorting to traditional lever- 
age tools such as strikes and 
lockouts. 

The company recently 
negotiated a power supply 
agreement with Hydro- 
Quebec that has enabled the 
Alma smelter project to 
move forward. The company 
has already received regula- 
tory approval from the Que- 
bec government. 

Alcan is the world's larg- 
est producer of flat-rolled 
aluminium, which is used in 
cars and beverage cans. 

The company recently 
reported that 1997 net 
income rose 18 per cent to 
US$485m as strong demand 
for the company's fabri- 
cated products in Europe 
and the Americas offset the 
effects of the Asian eco- 
nomic crisis. 


By Robert Corzine 
and Gary Mead 

Oil markets reacted 
cautiously yesterday to 
Saudi Arabia's call for 
restraint by Venezuela. 
Nigeria and Qatar, the three 
Opec states which between 
them are producing 1.3m 
barrels a day above their 
quotas in spite of weak mar- 
ket fundamentals. 

Venezuela was the main 
target of the Saudi offer to 


review Opec’s overall pro- 
duction ceiling and national 
quotas if over-production 
was reined in. But Erwin 
Arrieta, the Venezuelan oil 
minis ter, was quoted yester- 
day as saying “absolutely 
not", when asked whether 
Caracas would cut output. 

Oil prices, which had hit a 
near four-year low earlier in 
the -week of $14212 a barrel 
bounced up to $15.17 in late 
afternoon trading. But prices 
later eased and Brent Blend 
for April delivery was 
quoted at $15 in late London 


trading, 5 cents up on 
Wednesday’s close of $14J& 
The Saudi offer was 
couched in conciliatory 
terms, but included the 
threat of a long and costly 
confrontation with Vene- 
zuela and the other over- 
produces should they foil to 
restrain output 
On Wednesday Saudi 
Arabia, the world's biggest 
crude exporter, rejected sug- 
gestions that a cut in its out- 
put would be enough to turn 
market sentiment. 

Trading in base metals on 


the London Metal Exchange 
was lacklustre again yester- 
day. with three-month alu- 
minium slipping to a 15- 
month low of $1,448 a tonne 
in the morning session. It 
recovered to $1,453, just $2^0 
lower than the close on 
Wednesday, before ending at 
$1,458. up just 50 cents- News 
that aluminium export 
stocks in Russia appear 
unusually high was seen as 
a bearish indicator- * 

The Loudon afternoon 
“fix” for gold was $298, mar- 
ginally weaker than the 


morning's $298.30 a troy 
ounce. The World Gold 
^YwiTinii said yesterday that 
cinfp September 1997, sales 
of privately held Indonesian 
gold had amounted to 5060 
t onn es, with Indonesians 
talcing advantage of depred- 
ation of the rupiah against 
the dollar. .... 

On the London Interna- 
tional Financial Futures 
exchange, the May contract 
for coffee closed $15 higher 
at $1,747 on thin volumes. 
May cocoa ended the day up 
£4 at £1.035. 


Bumper harvest sparks 
collapse of jute price 


By Kuna! Bose in Calcutta 

The price of raw jute has 
collapsed as India and Ban- 
gladesh. the two largest pro- 
ducers. are harvesting bum- 
per crops in the July 1997 to 
June 1998 season. 

According to S.K. Bbatta- 
charya, executive director of 
the Indian Jute Mills Associ- 
ation. the crop in India will 
be 10m bales of 180kg each, 
compared with io .2m bales 
last year. But some trade 
officials predict the crop will 
be nearly 11m bales. 

Rain in all growing areas 
is lifting raw jute production 
in Bangladesh by 30 per cent 
to 6.5m hales, according to 
A.K.M. Rezaur Rahman, 
joint secretary at the Bangla- 
desh ministry of jute. The 


quality of the crop tn both 
India and Bangladesh Is 
“highly satisfactory". 

The Indian Jute Balers 
Association said the bench- 
mark grade TD-5 sank below 
the statutory minimum of 
RS570 ($14.70) a quintal 
U. 000kg; last August, forcing 
the Indian government- 
owned procurement agency 
to buy jute on a large scale 
to support the price. 

The government bought 
□early 975,000 bales, helping 
to lift the TD-5 price to Rs635 
a quintal yesterday. But that 
price is still 45 per cent 
below the level at the same 
time last year. 

The IJMA believes the gov- 
ernment should buy another 
lm bales and remove it 
from the market, creating 


a buffer to help the price 
further. 

As a result of the fan in 
price, angry farmers in the 
two countries have threat- 
ened to commit much less 
land to jute next season. 

The area under jute in 
India in the current season 
is about 1.02m hectares. 
According to trade officials, 
farmers will grow the crop 
on at least 15 per cent 
less land next year, which 
will start with jute stocks 
of about 2.5m bales, unless 
the government creates a 
buffer. 

In Bangladesh, the govern- 
ment discontinued price sup- 
port some years ago because 
of a shortage of funds and is 
unable to give any relief to 
the farmers. 



Farmers have threatened to grow less jute next season 


Mytilineos to invest $44m in Serbian copper smelter 


By Guy Dlnmore in Belgrade and 
Kerin Hope in Athens 

Mytilineos. the Greek metals 
trader, yesterday signed a S44m 
deal to co-finance the construc- 
tion of a new copper smelter for 
Serbia's RTB Bor that will 
increase capacity by 10-15 per 
cent 

The Greek company, which is 
expanding aggressively in the Bal- 


COMMODITIES PRICES 


kans. will also extend a $l0m loan 
for working capital and up to 
$1.5m monthly for spare parts. 
The deal is backed by Greece's 
newly founded export guarantee 
fund. 

Mytilineos will also deliver at 
least 100.000 tonnes of copper con- 
centrates a year for smelting at 
Bor, as well as about 3.500 tonnes 
of zinc. In return RTB Bor will 
supply Mytilineos with “adequate 


quantities" of copper and copper- 
based products. 

RTB Bor. a state-owned com- 
pany slated for privatisation, is 
the second biggest copper pro- 
ducer in Europe, excluding plants 
in Russia. Officials said RTB Bor 
produced about 135.000 tonnes last 
year and small amounts of gold 
and palladium. 

The existing smelter, which will 
be taken out of production when 


the new unit is finished by 2001, is 
running at about 75 per cent of its 
capacity of 610,000 tonnes of cop- 
per concentrate a year. Serbia’s 
own copper mines cannot supply 
enough ore for the plant so RTB 
Bar imports about 200,000 tonnes 
a year. This year RTB Bor plans 
to smelt about 600.000 tonnes. 

Evangeks Mytilineos. the com- 
pany president, said the seven- 
year “strategic alliance” with RTB 


Bor was valued at Slbmat current 
depressed prices. He expected the 
difficult non-ferrous metals mar- 
ket to continue for another year 
or two but he was confident prices 
would improve. 

Mr Mytilineos has recently con- 
cluded agreements to buy lead 
and rinr from Sasa mines in Mac- 
edonia and the Trepca complex in 
southern Serbia, where he has an 
option to buy shares. He is also 


negotiating, to buy a minority 
stake in Serbia's Slavia bank in a 
consortium led by National Bank 
of Greece. " 

The latest agreement is a wel- 
come development for the cash- 
strapped Serbian government,: 
starved ' of- foreign investment i 
because of its political risk, and 
US sanctions that .bar federal 
-Yugoslavia from international 
financial institutions. 


Bearish 
outlook 
for sugar 
prices 

By Gary Mead 

International prices for raw 
sugar have fallen by about 
10- per cent in the past 
month, depressed by an 
accumulated surplus of 
more than 10m tonnes over 
the past four harvesting sea- 
sons and an expected strong 
surplus for 1997-98. 

The outlook is likely to be 
for farther price fragility, 
according to the latest 
analysis of the global sugar 
market by the broker ED&F 
Man, which today has 
revised upwards its projec- 
tions from a global surplus 

of 430,000 tonnes to 1.45m 
tonnes. 

-The prospect of further 
stock build-up around the 
world has started to under- 
mine prices and the spectre 
of further escalation of 
sugar production in a num- 
ber of countries, but most 
notably in Brazil, does not 
bode well for the medium- 
term outlook for prices, ** 
says ED&F Man. 

This is in spite of an esti- 
mate of just 4- 6m tonnes 
from one of the biggest pro- 
ducers, Thailand, the lowest 
for three years. 

Another broker. Czarni- 
kow. Has also just published 
an updated assessment of 
the outlook for sugar. It, 
too. takes a bearish view for 
prospects, forecasting that 
“overall world consumption 
will increase by less than 1 
per cent this year, or less 
than half the rate achieved 
in recent years", attributing 
file downturn largely to flat 
consumption in parts of 
Asia this year, against 4 per 
cent annnal growth for the 
region as a whole during the 
past decade. 

The current uncertainties 
over some Asian economies 
is likely to dent demand in 
those worst affected coun- 
tries far some time, exerting 
further downward pressures 
on prices in the context of 
plentiful global supplies. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Tracing | 



Cash 

3 intlis 

Close 

1450-51 

1483-64 

Prwrious 

1450-SI 

1464-S 

High/low 


1468/1448 

AM Official 

1436-37 

1451-52 

Karb doss 


1455-56 

Open bn. 

356.925 


Toti daily turnover 

104.322 


■ ALUMINIUM ALLOY (S per tonne) 

Close 

1272-77 

1300-3 

Previous 

1274-9 

1302-7 

High/law 


1300/1290 

AM Official 

1269-70 

1293-9* 

Kerb close 


1298-300 

Open irrt. 

4.852 


Total daily turnover 

950 


■ LEAD IS per lorwel 


Ctaoe 

509-10 

524-24.5 

Previous 

507.5-8.5 

523-1 

Hi^i/low 


526/522 

AM Official 

507-08 

5225-23.0 

Kerb close 


524-25 

Open on. 

31.8*9 


Tote daily umover 

6.613 


■ NICKEL (S per tonne) 


Close 

5380-85 

5485-90 

Previous 

S3SO-60 

5440-50 

High/low 


5520/5420 

AM Official 

5370-75 

5460-65 

Kerb dose 


5510-20 

Open inL 

57.517 


Total dally tunowr 

17.467 


Close 

5270-80 

5290-300 

Previous 

5300-10 

5320-35 

Kfigri/low 


5310/5280 

AM Official 

5265-5270 

5295-300 

Kerb close 


5285-90 

Open InL 

14.414 


Total oafy turnover 

3.976 


■ ZINC, special high grade IS per tome) 

Close 

1019-20 

1043-44 

Previous 

1021-2 

1046-7 

High/kw 


1047/1038 

AM Official 

1015.5-16 5 

1038-38.5 

Kerb dose 


1045-16 

Open ini. 

72.579 


Tote daily turnover 

13.674 


■ COPPER, grade A (S per tonnei 

Close 

1853 5-54 5 

1679-80 

Previous 

1644.5-5.5 

1671-2 

HigMow 


1685/1663 

AM Official 

1642.5-43.0 

1669 5-71.5 

Kerb dose 


1679-80 

Open on. 

144.571 


Total oafly turnover 

42.482 



■ LIME AM Official C/S rate: 1.6352 

LME Ctoang £/S rate; 1.6355 

Spec IS2S7 Juntr IE® 6 raffs 1.6211 ? iwnsr 1613 

■ HIGH GRADE COPPER (COM EX) 



Sett 

Day's 




Open 


price change High 

Low 

Vd 

M 

Fab 

7M5 

+0.95 

75.15 

74.50 

172 

522 

to 

7515 

+0.70 

75.50 

74 10 

3.981 29.448 

tor 

75 75 

+0 70 

76.00 

7430 

138 

2.M8 

May 

7625 

+0.70 

7650 

7520 

2«6 12.676 

Jtm 

76.75 

+065 

76.95 

7660 

166 

1997 

it* 

7720 

+065 


7620 

142 

5.445 

Total 





6X71 73232 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices suppled by N M Rothschild) 

Gold (Troy 02) S price £ equiv SFr equrv 


Gold (Tr oy a0 S price £ 

Close 297-50-238.00 

Owning 2Sfl.1D-29S.60 

Morning Ire 243.30 II 

Afternoon fix 258.00 1 

Day's High C98.SO-299.QO 

Days Low 297iO-29'.80 

Previous dose 23 (.70-23820 

Loco Ldrt Mean GoM Lend*!) 

1 month _3.9? 8 mo> 

2 months -3.95 12 me 

3 months .3.91 

Stiver fix p/TOy «■ 

Spot 4M.05 

3 months 406.75 

6 months 404.45 

1 year 407.60 

Gold Goins 5 price 

Krugerrand 288-300 

Maple Loaf 

New Sovereign 69-71 


181.846 437457 
182.23 430 507 


Gold LentSng Rates (Vs USS) 

_3.9r 6 months 3.7i 

.3.95 12 months 3 43 

JL 91 

p/trOy OZ. US cts equv 
409.05 669.00 

406.75 662.15 

404.45 655.45 

40760 655.45 

£ price £ equlv. 

288-300 1B2-I63 


Precious Metals continued 

■ GOLD COMEX (100 Troy oz.. S/troy flzj 

Sen Oar’S Open 

price ctege tflgli Ion Vd in 
Fflt) 299 8 *16 300 J 298.0 85 1 014 

Mar 2998 *1.4 18 20 

Apr 3004 +1 3 3006 299.0 16.043 81.908 

Jim 3023 +14 3015 3010 487 16,111 

tog 304.2 +1.4 304 0 3033 122 5357 

OCt 306.0 +1.3 305 0 304 5 30 3.194 

Total 16995170325 

■ PLATINUM NYMEX (50 Tray jfc Srinjy or.) 


GRAINS AND OIL SEEDS SOFTS 


WHEAT UFFE (100 tonnes; C per tonne) 

Sett Bay's Open 

pries change Wgh Low Vd int 

Sf 78.35 -0.85 7950 7B.8S 300 1.147 

IT B1.25 -0 55 81.40 8120 267 4,369 

I 3125 -0.55 84.00 8120 87 753 

ip 80.40 -635 80.40 8025 - 110 

nr 82.40 -0 35 8250 82-25 75 1.677 

t3t 734 8,166 

WHEAT CBT (5.000txi min; cenn/EOfc PaM) 


■ COCOA UFFE (10 tonnes; g/tornra) 

.Bolt Day's . . . . . ."lOpea 

price dwttga Bgh Low M tat 

Mar 1011 +5 1011 1001 3JS5 41355 

Mar 1035 44 1036 1025 3,169 30,971 

JM 1057 +3 1058 1048 135 14385 

Sep 1079 +4 1078 1076 78 24^88 

Doc 1105 +4 1105 1101 86 31204- 

Mm 1134 +3 1128 1127 2D 27,462 

Total 7,35310)406 

■ COCOA CSCE (10 tomes; S/tomes) 


MEAT AND LIVESTOCK . 

■ LIVE CATTLE CME (40,0001 bn; centa/lbs) 

: Wt . ‘0penv 

Me* change FOgb Low Vd Id 

F* 82.725-1-500 63.975 62.725 2.109 2,889 

Apr 65-350 -1.075 66275 6527512^02 50/481 
Jm 66275-0650 57.650 66.700 3.164 27,535 
tog 61250-0.425 68500 68000 1,121 10292 
Oct ra. 600 -0.450 69J00 £9 l300 . 986 5.408 

Dec 70.875 -0.400 71/025 70.823 106 1,589 

Total ' 20)434 98^16 

■ LEAN HOGS CME {40.000toa: emta/toa) 


A|» 

3832 

+62 

3846 

378.0 

2807 

9.831 

May 

33325 

+ 125 33500 327.00 

2800 28.833 

to 

1534 

+11 

1534 

1508 

209 

643 

to 

51550-0.450 52400 51225 6221 

19249 

Jnl 

3816 

+6.2 

382.0 

377.0 

95 

859 

Jd 

341.50 

+125 344.00 336.00 

3574 

28545 

to 

1571 

+17 

1573 

1552 2547 STJBSS 

Jn 

60.950-0500 61.600 60300 3213 

11281 

Oct 

3806 

+62 

371.5 

3715 

36 

359 

Sep 

347 DO 

+025 350.50 344.00 

505 

3599 

M 

1501 

+15 

1602 

1585 

160 

8563 

Jd 

60.950-0.625 61550 60550 518 

3J48 

Jan 

380.6 

♦62 

374.5 

3745 

11 

38 

Dec 

358.50 

+P25 36200 355.00 

606 

5507 

Sto 

1626 

+12 

1822 

1620 

S3 

6568 

tog 

50750-0500 60250 50050 238 

1510 

Total 





2904 

11JK6 

Jd 

360.00 

- 380.00 38060 

4 

37 

Dec 

1659 

*11 

1660 

1666 

215 12490 

Oct 

56500-0-425 57200 50700 171 

1548 

■ PALLADIUM NYMEX (100 Troy oz.; S/troy osj 

Total 



mu 

9280 

to 

1689 

+12 

1680 

1880 

10 

9524 

Total 

18581 

41283 


M» 23220 +230 234 00 22300 466 2.855 

Jon 23095 +230 23200 22600 168 1.635 

Sep 228.95 +230 23000 23000 1 405 

Total 635 4J£5 

■ SILVER COLCX 15.000 Trey oz., Ceras/Bey ozj 

Fen 681.0 +265 6785 678.5 

Mar 6820 +255 6840 648.0 23.164 48.327 

May 676.4 +26 4 680 0 648.0 7.683 25.380 

JM 6714 +26.6 678 0 645.0 835 13635 

Sep 6702 +27.0 6620 652.5 159 4,839 

Dec 6697 +27.4 8710 6500 333 10.147 

Total 32S7 111X16 

ENERGY 

■ CRUDE OIL NYMEX [1.000 banefc SrirarreQ 

Latest Bay's Open 

price efcaoge H& Low Vd W 

Mar 1640 +0.15 1659 1610 45.187 43657 

Apr 1660 +0.15 16.84 1630 65214 I04L 

nay 16.90 +015 1710 1661 15.306 *1.558 

Jon 1712 +0 07 1737 1693 13.699 48.714 

JM 1748 +0.16 17.55 17.15 6292 27.587 

Aug 17.55 - 1770 1742 2.685 17.084 

Totri 1SUX77467J94 

■ CRUDE OIL IPS tSfoarrcn 

Latest Bay's Open 

price change High Low Uol fat 

Apr 1511 +0.17 15 30 14 85 18.542 97.789 

May 1545 +010 15 63 1S21 S.56S 23 633 

Jon 1574 +0.06 15.85 1552 4.182 35.701 

JbJ 15.99 - 1599 1582 15V 14.155 

Aug 1631 -0.04 1632 1605 647 7.103 

Sep 16 41 -056 1641 1636 77E 3.044 

fal nrt n/a 

HEATING OIL NY*® (42.000 US gafc.:c/US frills | 


Latest Bay's 
price chan g e ffign 

4590 +056 46.00 
Apr 4640 +030 46.50 

May 4690 +0.15 4700 

Jmt 47 50 +0.05 47.60 

Jd 48.40 +015 4840 

Aug 49.00 -010 4905 

Total 

■ GAS on- PE (S/Mnnel 

Sett Days 
price change High 
Mar 139 75 +2 50 141 00 

Apr Ml 75 +3 0BK3.C0 

M» 14425 +275 1452S 

Jut 146 SO +275 146.50 

Jd 148.75 +250 14950 

Aug 151.00 +225 15135 

Total 

■ NATURAL GAS PE ilXQO 


Open 

vm ten 

17.739 33.139 
11.149 373S0 
5.231 17.433 
5.563 17.470 
2507 12862 
330 £.917 
45231 164213 


Open 

IDN Vd fat 

137 75 5.57C 23.705 
13975 3.6T9 1 4 3132 
142m 2.360 10219 

1*4.75 325 14 257 

147m 1.162 4,iSG 
14925 2*5 4.975 

I&00D1 15.158 

iteras; peace pa ffiemi 


Mar 9830 -0060 3*30 SB3C 25 2.575 

Apr 9780-0030 - 2230 

Total 390 11680 

NATURAL GAS HYMEX (10000 nettu : SimBai 1 


Latest Day's 
price change High 
2280+0.0*2 2260 
2330+0037 2330 
2310 +0030 2350 
2350-0.023 2355 
2360 +0.023 2365 
2375+0 023 2335 


Open 

Lew Vd im 

2210 36737 32338 
2260 10.<tJ 28.335 
2230 <.133 M.-KS 
2310 2.025 14.325 
2320 1,521 11.144 
2340 50 12869 

62723208*91 


UNLEADED GASOLINE 

NVMEX (42000 US gafc.; oU5 ga fa) 

Latest Day's Open 

price dan go HJgh Low Vd W 
it 51.90 +0.96 5230 48.95 23.485 24.367 


■ MAIZE CBT (5.000 bu min; oanB/jjHb txahaQ 

Mar 26830 +0.75 270.00 26650 25.736 97,739 

May 277.00 +030 27H.00 275-00 8.474 86561 

Jd 28250 +050 28150 28030 7322 84241 

Sep 280.75 -130 28125 28150 1210 12328 

Dec 281.50 -100 28150 280.75 6376 57,845 

Mar 287.50 -100 2B9.00 28630 489 3,754 

Total 48334 344330 

■ BARLEY UFFE (100 tonnes; £ per tonne) 


74 00 

-0.40 

7425 

74.00 

251 

649 

7600 

-040 

78 00 

78.00 

85 

200 

78 00 

-015 

- 

- 

- 

7 

80.00 

-015 

80.00 

son 

13 

365 

3200 

-0.15 

- 

~ 

344 

72 

12B3 


M SOYABEANS C8T B.OOQCa mta; eauaStt) Unto) 

Mar 671.25 -0.50 676 00 66850 25316 46,594 Sep 

May 67300 -050 57100 670 00 8571 43551 Dec 

Jd 878 50 -015 68350 674 50 4.059 34575 Mai 

tog 57750 -050 18250 676 00 301 5.823 To* 

Sep 665 00 -015 668.00 663.00 21 909 ■ 

Aw 66150 +125 664 75 65750 I486 16.114 — 

Total 40BX 14I5S8 Ml 

M SOYABEAN OIL CBT (GO.OQOta cants/1 bl 


Total 3,194 79,124 

■ COCOA QCCQ) (SOffarionne) 

Feh 18 Price Pm*, day 

Daly 1Z3.E0 1221.19 

■ COfTg UFFE (5 tonnes; S/tonne) 

Mar 1770 +8 1770 17S5 2355 16,742 

May 1745 +13 1748 1730 2514 17.798 

Jd 1718 +13 1720 1708 207 1238 

Sap 1700 +13 1702 1690 63 1397 

Bar 1680 +13 1683 1670 12 327 

Jan 1665 +T3 1656 1654 12 15 

Total 4378 40,117 

■ COFFEE ‘C* CSCE (37500tba; oanta/ltrs) 

Up 174.15 +190 17730 170.00 7378 3386 

May 17140 +170 174.50 16835 9.731 15,159 

Jd 16430 +135 16650 16135 1613 5567 

Sep 155.65 +1.75 157.00 15350 279 2362 

Dec 14755 +1.15 15100 14730 276 1259 

Mar 14135 +0.70 14430 14100 39 404 

TdaJ 2Q520 29)288 

M COFFEE (ICO) (U5 centa/pound) 

Fab 18 Free. day 

Damp. 03»? 130.16 12738 

15 day aKiaoa 131.12 13131 


Mar 

26.86 

-0 01 

2729 

26.77 12.350 31588 

j 

■ 

May 

27.27 

— 

27.70 

27.10 14.505 47559 








Jd 

27.55 

- 

27 98 

27.4 5 6 274 27.856 

to 

2805 

-06 

281.8 

279.9 M» 17581 



-fl.« 

77 es 

2725 838 5298 

Aog 

2865 

-06 

2872 

2855 

509 

7573 

Sep 

27.30 

-0115 

27 68 

2725 166 2251 

Oct 

257.3 

-0.6 

2882 

287.4 

173 

6.139 

Oct 

27 Cf 

-0 02 

2725 

27.10 88 2522 

Dec 

289.1 

-1.1 

2884 

288.4 

5 

742 

Total 




35JB8 123511 

to 

3975 

-15 

3005 

297.0 

- 

256 

■ SOYABEAN MEAL C8T (100 tons: S/ton) 

to 

Total 

2986 

-09 

2995 

297.0 

62 

2.T00 

328 

32513 


Mar 183J -J.T 184 0 1816 11319 30.602 
May -05 1343 1811 7335 41 717 

Jd 18*9 -05 186 0 133 7 3.642 26.667 

Aog 1861 -05 187.5 1851 654 8.942 

Sep 1583 +08 1895 167 0 388 6.454 

Oct 1332 +03 1895 1875 570 1279 

Total 27588 125338 

■ POTATOES UFFE (20 tonnes; E per same) 


■ SUGAR 'll' CSCE (1110008W csntatoa) 

Mar 1059 +031 10 67 103516555 45£98 

May 1028 -002 1037 102718516 71446 

id 70.18 - 1036 1012 5127 33.605 

Del 1031 -O01 1016 1016 1.785 39518 

Mar 10.48 -001 1053 10.44 1320 1*556 

May 1048 - 1045 10.45 177 1558 


Apr 720 - 710 710 1 9 990 

May 34.0 +10 82 0 803 IS 180 

Jun 94.0-10 

»W 570 - - - - 3 

Total 19 1381 

■ FHkIGHT iBU-f-EX) UFFE (Si (Vindax pomq 

Fab 1(T0 +10 - - - 204 

Mar 1145 +5 1160 1145 45 476 

Apr 1200 +5 1200 1195 21 622 

Jd 5025 -10 1040 1035 13 158 

Oct 1175 - 1130 1130 10 118 

Total 79 1583 

Ctos* Pm 

BH 989 967 

PULP AND PAPER 

■ PULPEX OMIX (USS; 24 air Cry Ions) 

Sett Day's Open 

price donga Mgh Lwr Vd M 

to 49175 +155 49175 430.75 38 4 53 

Jun 517 CO +150 51700 51025 10 443 

Total 21 fid 0 

FUTURES DATA 

AB f-jwns dja suKV-ted try CMS 


Wool frem Mnllen & Co 
Australia: memo wool sou at genoraDy 
unenangsd prices. The eastern market indi- 
cator Closed 3 corns higher than last 
week's dose at 840 cents a kg. Superfine 
merino wools in Launcegton sold at dedn- 
ing prices, with Uie superTino indicator 
down 238 cents a kg compared witn the 


■ COTTON NYCE (50,000lbs; oents/lbsf 


Mar 64.17 -116 6515 64.10 9582 11365 

May 6512 -110 6610 6513 8353 Z75I2 

Jd 66.78 -1.12 67.39 66.75 3172 18317 

Oct 6918 -0.92 69.75 6940 468 252S 

Bee 70.75 -035 7110 70.75 2330 Z0352 

to 71.98 -132 7140 7135 90 1,103 

Total 24,132 SUB 

M ORANGE JUICE NYCE (15.000tes CwilaAbd 

Mar 9730 +120 96.15 96.40 1136 15586 

May 101.15 +115 101 IS 9940 1.050 9186 

Jd 10410 +1.40 10410 10230 43 51B1 

Sep 10710 +150 10630 10615 112 3,119 

■w 109.15 +115 10830 10750 97 2588 

Jan 111.15 +135 - 1 1JM2 

Tdd ZfOt 38,194 


VOLUME DATA 

Open siterasr and Vokme data shown tor 
contracts traded on COMEX. NYMEX C8T, 
NYCE. CME, CSCE and IPE Crude 08 are 
one day 41 arrears. Volume & Open Interest 
totals ere for aS traded months, 

INDICES 

■ Reuters (Base: 18/W31 = 100) 

Feb IS M 13 month ego year ago 
17203 17173 1756.6 1988.1 

■ CRB Futures (Base: 1967 - 100) 

Feb 18 Feb 17 month ago war ago 
22931 228.83 

■ GSC1 Spot (B03&: 1970 g IQtg 

Feb 18 Feb 17 month ego Year ago 
170.31 167.85 17030 183,41 

LK WARSHOUSe STOCKS pDWM^ 


Apr 

5*90 

+059 

55 ZD 

5420 10.522 21.579 

1.182 cents. Now Zealand; crossbreds 

Alunw^jm 

+325 

to 

368,200 

May 

5510 

+0150 

55.40 

54 50 

3.123 76 379 

sold ai unc tranced lo slightly cheeper 

Afamlrtwn a»oy 

+500 

to 

43.320 

Jw 

55.20 

+045 

55 40 

54 70 

739 11.185 

prices. The marker indicator was down 3 

Capper 

+725 

to 

371.800 

Jid 

5515 

+0 45 

5540 

54.65 

762 9,707 

cents to 413. TWs sector remains highly 

Lead 

-26 

to 

107.900 


54.70 

+0.43 

54 70 

54 30 

120 4 776 

competitive mremaborally. and faged to 

Mckel 

-150 

to 

88.754 

Total 





39^12105984 

sfrare <n the recent upturn in memos. 

Zinc 

-1300 

to 

481 .160 








TW 

-10 

to 

10.705 


■ PORK BELLES Cbffi ftaOPOta: centa/lba) 

Mi 44.500-0200 45000 <1450 97 • 133 

to 43300-0350 44.150 42.450 1376 3152 

May 44175 -0.425 45.050 41600 685 3327 

M 43.700-0050 44300 41100 173 1.418 

tog 41025+0100 <2350 41300 74 412 

Total . 4595 8982 


LONDON TRADED OPTIONS 


Strike price S tonne 

— Cato — 

— Pete — 

■ ALUMMHJM 

(99.7%) LME 

Mar 

Jim 

Mar 

Jun 

1400 

75 

102 

13 

31 

1500 

21 

48 

59 

78 

1600 

3 

20 

140 

145 

■ COPPER 
(Grade A) LME ‘ 

Mar 

Jun 

Mar 

Jur 

1800 

94 

138 

18 

39 

1700 

37 

60 

60 

81 

iaoo 

10 

43 

133 

142 

■ COFFEE UFFE 

Mar 

May 

Mar 

May 

1860 

112 

123 

1 

28 

1700 

62 

99 

1 

44 

1750 _ 

17 

S3 

6 

68 

■ COCOA UFFE 

Mar 

May 

Mar 

May 

975 .. 

31 

70 

1 

10 

1000 . _ _ 

8 

53 

2 

18 

1025 

1 

38 

19 

28 


■ BRENT CRUDE 
IPE Mar 

1450 - 

1600 - 

1550 48 


Apr Mar Apr 
47 - ■ 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barred +or- 

ftibd Sll.64-2.74x +0.085 

Brent Bland (dated) $1431-4.07 +0390 

Brent Bend (Mar) SI 532 -5. 06 +0345 

W.TJ. $10. 50-634 x +0395 

■ OB. PRODUCTS NWEproopt iMmy OF (tone). 


Premium Gasterra 

S168-171 

+2 

Gas OH 

Si 38-140 

+2 

Heavy Fuel OH 

564-87 

+5 JO’ 

Naphtha 

*154-156 

+2 

Jet Era) 

SI 54-155 

+2 

Diesel 

*144-145 

+2 

■ NATURAL GAS (Ptncelfrarm) 


Bactcn (Mar) 

9.90-9.90 

-0.05 

RKrotocm Argus. 7*1 London pj7J) 359 9752 

■ OTHER 



Gold (per tray oztf 

5297.75 

-020 

Sffver ft»r troy atii 

86850c 

+7.00 

Ptattmim (per wry ca.) 

*37950 

+1.50 

PaBaeOum (per trey ozj 

*231.00 

+1JJ0 

Copper 

82.0c 


Lead (US prod.) 

45U0C 


Tin (Kuala Usnpur) 

2D£8r 


Tib (Now York) 

251.5 


Came (Eve 

78.25p ’ 

-2.73* 

Sheep Pw weighs 

7&25p 

•2.74* 

PIfls (live weHjhWT 

57.1 4p 

-1.72- 

Lori, day su&r (raw) 

5256^0 

•2.70 

Lon. day sugar (tote) 

5277J0 

-3.10 

Barley (Eng. lead) 

Unq 


Maize (US No3 Yeflow) 

2109JJO 


Wheat (US Dak North) 

.unq 


Rubber (Mai)V 

52.75p 


Rubber (Aprjf 

53.75P 


Rubber (KL RSSNol) 

310100m 

-1J0 

Cooamtt 06 

675 J>i 

+10.0 

Palm 0(1 (Malay, )§ 

6475 

- +5.0 

Copra (PhB)§ 

S38CLOy 

+15.0 

Soysaraans (l_fS5 

165,0 


Cotton OuttaJk'A' fadK 

- 6935c 


Wocdops (54s Super) 

382p 

+3 



CROSSWORD 

No .9 ,61 2 Set by ADAMANT 



t par wire unta eMtaita ridel p poredhg. c oxnaTfe 
'"Wit m uoywn ere)*, y FaMto. , Apr. 

VUnten PhyeeaL .5 CF Rontdam f Bdtan mwiw 
d am. ‘ Qeige m kol itoeB on 1428 nead at nn 
»efa. 


ACROSS 

1. Grown m an tnvolved with- 
siHy chit in the early hours 
(7.5) 

10 Try to pass other people (7) 

11 Fume, or make fume (7) 

12 Thread . joining one of two 
to last one (5) 

13 Check that the others 
sprinted round the island 
<8>- 

15 Meeting with the dozen 
sure to be working around 
five (10) 

16 Peasant coming back 
through fresh pastures (4) 

18 Dance round (4) 

20 Once in real trouble on the 
QE2, for example (55) ■ 

23 Another thing - might do 
better, with a drink (8) 

24 It's said in France to have 
central heating channel (5) 

26 The bank backs a motor-, 
■way with folding paper (7) 

27 Strong feeling over first 
book (7) 

28 Needihg another flower for 
the transport worker (6,6) 

DOWN' 

2 Speech on constellation at 
the centre (7) - 

8 It’s even a form for produc- 
ing simple attitudes (8) 

4 Want daughter born first 
(4) 

5 A US hit grew out of 
^>Weet Thing" (5Jj) 


6 Understood Tom was over 
it (5) 

. 7 Female puts prohibition on 
eastern plant (7) 

8 Former British premier and 
. Irish president join forces 

for eccentric inventor (5,8) 

9 Just coppers for an old bike 

(5-8) 

14 A moving experience (10) • 
17 Pleased French law over- 
turned one of the bloomers 
(8) 

19 Brown coal requires tiling 
round end of fire (7) 

21 Resembling Brazil, per-; 
haps, • where one officer 
went up in nuclear attack 
(7) 

23 Weight going up? Nag 
away in that nasal tone! (5; 
25 IPs pay day, so eat! (4) 

Solution 9^11 


□anciQH qbojqqhgd 
hbc! 0 n n □ 
angEpp □□DOBmEJo 

gj b a □ 0 q u □ 
anaa □□Q00 naan 
ra □ a b □ 
gaanaaoponian 

aaaaDiEHH 
n □ a q n □ b o 

aoraa aaaaa naan 

PLPLS™ 0 a □ a 0 
□agonnaa heqqoq 
n h ran o u n 
asnotsniin annanfa 


i* ^ 
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LONDON STOCK EXCHANGE 


Keen tussle sees the bears gain the upper hand 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

London's equity market was 
caught in the middle of a tussle 
between the still-aggressive bulls 
and the recently bruised and bat- 
tered bears yesterday, with the 
latter eventually emerging as the 
winners. 

All the main Indices hit further 
intra-day records yesterday, but 
finished off their best levels, 
driven down near the close by a 
deterioration on Wall Street and 
some profit-taking. 

Adding to the market’s worries 
was the testimony delivered by 


Eddie George, governor of the 
Rank of England, to the Treasury 
select committee, during which 
he indicated that there may be a 
need for a further rise in UK 
interest rates. 

He also pointed out that the 
Bank expected the UK stock mar- 
ket to be “skewed on the down- 
side”. because of price trends in 
the derivatives markets. That 
statement briefly caught the 
equity market on the hop. 

The FTSE 100 index ended mar- 
ginally easier, down 4.9 at 5,718.5, 
ending a sequence of four consec- 
utive gains. 

Early in the session, a bout of 
profit-taking, triggered by wor- 
ries that the financial sectors had 


run too last, was followed by a 
sudden burst of buying interest, 
mainly in the consumer and 
manufac turing areas. 

The market’s second-liners 
maintained their recent string of 
good performances. The FTSE 250 
eventually finished the day at a 
closing high, up 2.2 at 5,017.2. 
having hit a record intra-day 
level of 5,018.1 shortly before 
Wall Street opened. 

The FTSE Small Cap did the 
same, closing up 0.5 at a closing 
high of 2,433.2. having reached an 
intra-day peak of 2.439 .9. 

The strategy team at Credit 
Suisse First Boston, which has 
bad an end-year Footsie forecast 
of 6,000 in place for some time, 


highlighted the fact that share 
buy-back activity in January 
alone accounted for more than 
the whole of 1997. 

But the team raised question 
marks about the interest rate 
outlook in view of the Bank’s 
concerns. “With earnings under 
pressure, the market can ill 
afford further upward pressure 
on rates, certainly for any length 
of time,” said CSFB. 

Technical analysts adopted a 
bullish view of reobnt trends. 
Richard Lake at Brewin Dolphin 
Bell Lawrie said the Footsie “has 
continued to unwind its 
short-term overbought position 
and is now more likely to sustain 
a move on to the 6,000 area. The 


big picture remains bullish over- 
all and there should be good sup- 
port on any correction to the 
5.400 areaJ" 

Merrill Lynch’s technical ana- 
lysts said: “FTSE indicators have 
been pushed to overbought lev- 
els, leaving the index in danger 
of a minor [2 to 5 per centj set- 
back in the very near term. 

“The up-wave begun last 
November probably still has a 
little way to ran. however, and 
may extend even into the’ 5.900; 
region before the market forms 
its next [probably cyclical] top. 
Upside chart breakouts on Wan 
Street should help." . 

Turnover in equities was 
840.5m shares. 


*b*r~t**4ed 

ticc 




Incfice* and ratio# 

FTSE 100 - 57185 

FTSE 250 5017-2 

FTSE 350 ' 271&S 

FTSEAU-Share . . 2647.24 
FTSE Ad-Sham yield 2£3 

Best performing sectors 

1 Alcoholic Beverages 

2 Ufa Assurance. 

3 Leisure & Hotels 

4 Extractive Industries 

5 Other Financial 


a g err' 30 3492.5 —32 

+2l2 FTSE Nort- Fins p/8 21-2° 2131 

-1.7 FTSEIOOFut Mar 5734.0 +400 

-1-53 10 yr Gilt yteW J.03 ROB 

294 Long gm/equrty ykf ratio 2.07 

Worst p«rtonn*ng sectors 

..+3.4 1 Paper; Pckg 

-+2.0 2 Pharmaceuticals 

_+1 3. 4 Distributors 

..+1.0 5 Food Producers 


Merger 

splits 

retailers 


By Martin Brice and 
Peter John 

Retailing stocks were firmly 
in the spotlight as a combi- 
nation of merger news, 
downgrades and a profit 
warning had their effect. 

Kwik Save and Somerfield 
romped ahead with advances 
of 15 per cent after confirm- 
ing their merger, which will 
make the new company the 
fifth-biggest supermarket 
chain in the UK with a mar- 
ket share of about 7 per cent. 

Kwik Save, which will 
emerge with 37.5 per cent of 
the new entity, rose 44% to 
343V-p in brisk trade of 2m. 
while Somerfield gained 38 
to 299p in volume of 7m. 

Elsewhere among food 
retailers. Safeway suffered 
following the departure of its 
director in charge of trading, 
and shed 11 % to 360%p in 
volume of 8.8m. 

A downgrade by Morgan 
Stanley hurt Boots and Next 
following recent strength in 
the shares. Boots was off 11 
at 913p. while Next shed 1% 
to 821p. Julie Ramshaw at 
the broker shifted from 
“strong buy” to “outper- 
form” on Next and from 
“outperform" to “neutral" on 
Boots. 

Liberty made a sudden 
appearance near the top of 
the list of fallers among 
smaller companies as the 
stock lost 70 to 250p follow- 


ing a profits warning that 
said results would be “sub- 
stantially lower than market 
expectations". It also said 
there would be no final, divi- 
dend. and property redevel- 
opment would be halted. 

De La Rue slips 

De La Roe fell 25 per cent 
as the bank note printer 
warned that profits for the 
year would be well below 
expectations and it would 
halve its full-year dividend 
payout 

The group said its cash 
handlin g division had suf- 
fered from the strength of 
sterling and turmoil in the 
Far East - which accounts 
for about 10 per cent of the 
operation's sales - while its 
bank note division was still 
suffering from overcapacity 
in the market 

In addition, the group's 
card systems operation is 
not growing as fast as hoped 
and the revenue from the 
group's associates - Camelot 
and De La Rue Giori - is 
declining. 

The profits warning is the 
latest in a long line of set- 
backs that began in 1995 
with problems in the h ank 
note operations. Early last 
year the group announced 
restructuring of its money 
printing operations, but dur- 
ing the year problems in the 
division persisted and the 
group's shares dropped to a 
five-year low over the sum- 
mer of around 340p. Yester- 
day they tumbled 92% to 
270p. 

A 9 per cent profit decline 
because of the strength of 
sterling and the decline in 
sales of its Zantac ulcer 


treatment saw Glaxo Well- 
come dip 21 to £19-24. 

Tbe company, which is in 
merger talks with Smith - 
Kline Beecham, reported a 
profit of £2.69bn compared 
with forecasts of between 
£2.72bn and £2.75bn. Also, 
the 35p full-year dividend 
was at the bottom of the 
market range. 

Glaxo had last year fore- 
cast flat growth for 1997 and 
1998 as a result of Zantac's 
patent expiry in the US last 
July, but double-digit growth 
in 1999. However, the perfor- 
mance was poorer than i-hp 
company had warned. 

Some analysts said the fig- 
ures made Glaxo look a little 
expensive and recommended 
that, if investors wanted to 
buy into the Glaxo-Smith- 
Kline merger, they should do 
so via SmithKline, which fell 
9% to 814%p. 

Fresh falls in the Hong 
Kong market saw HSBC 


slide 74 to £1690. and Stan- 
dard Chartered a penny to 
719p. 

Lloyds TSB fell 18 to 930p 
after a report that the group 
might have to postpone the 
merger of its two banks 
because of concern among 
MPs over a £ibn pension 
fund surplus. 

Lloyds said it still expec- 
ted the parliamentary bQl to 
formalise its 1995 merger 
will become law in the sum- 
mer, in linp with t he bank's 
timetable, in spite of objec- 
tions by some MPs. 

Renters Holdings climbed 
12% to 630p after Morgan 
Stanley raised its price tar- 
get for the news and infor- 
mation company stock to 
680p from 640p. The shares 
have recovered from recent 
weakness prompted by news 
last month of a US grand 
jury inquiry intn one of its 
US subsidiaries. It has been 
helped by positive comments 


FT 30 INDEX 

Feb 19 Feb IB Feb 17 Feb 16 Feb 13 Vr ago -mgi -Low 

FT SO 34929 3495.7 3498.1 34525 3446-2 28746 3488.1 2668.8 

Out dv. yield 3.07 367 3.06 3.10 3.12 3.89 422 3.06 

P/E ratio net 23.07 23.10 23.13 2267 22.72 17.85 23.13 15.80 

P/E ratio nl 2267 22 SO 22 S3 22.67 2262 17.63 2243 15.71 

FT 30 m» carnpMMa- N 0 3498.1 17XBm. low *94 2MBU0. Em Dtt 1/705. 

FT 30 hourly c ha nge* 

Open 9 10 11 12 13 14 IS 18 Wgta Low 

34953 34803 35006 3494.7 34860 34943 3487.6 3491 S 3407.7 35062 34786 
Feb 19 Fab 18 Fefa 17 Feb 16 Feb 13 Yr ago 

SEAQ bargains 66410 68,670 67,211 60.702 57,028 46221 

Equity turnover (&n>t - NA 16864 18884 1828.5 2854.0 

Eqiity bargains? - NA 56523 51.454 46456 49,054 

Shares traded (irtjt - ■ NA 5263 5425 550.0 1001 J 

tEnfcxftig Imre-fliariar and overeoss rwnovar but Indudnp Croat twrevar. 

C FTSE Ime na tonol United 1998. M i&ts monad. -For 1997/M. 


■ London ma rke t dsrta 


Rises end Ur 52 Week highs and tcwsj LIFFE Equity option* 

Total Rises 888 Total Highs 212 Total oon pac ta 

Total Falls 588 Total Lows 37 Calls 

Same 1.549 I Puts 

Fab 19 Tata based on Equity shnss listed on the London SharaService. 


Philips Electronics N.V. 

(The Netherlands) 


Notice convening the 

ORDINARY GENERAL MEETING OF SHAREHOLDERS 

to be held on Monday; March 16, 1998, at 2.00 pjo, in the 
AMSTERDAM RA1, EURORAPLEIN, AMSTERDAM. 

The items on the agenda are as follows: 


1. Opening. 


2. Financial statements and Annual Report 1997: 

- Reports of the Board of Management and the Supervisory Board. 

- Adoption of the 1997 financial statements. 

- Adoption of dividend proposal. 

- Discharge of the responsibilities of the members of the Board of 
Management and of the Supervisory Board. 


3. Composition of the Board of Management 


4. Composition of the Supervisory Board. 


5. Remuneration of the Supervisory Board. 


6. Change of Corporate name. 


7. Designation of the Board of Management as the body authorised 
for a period of 18 months to issue shares or rights to shares and to 
restrict or exclude toe pre-emption right 


8. Authorisation of the Board of Management for a period of 18 months 
to acquire shares in toe Company. 


9. Philips' corporate governance rules. 


10. Any other business. 


11. Closing. 


The complete agenda and the Annual Report Philips 1997 have been 
deposited for inspection and are available free of charge at the office of the 
Company (Annual Report Secretariat P-O- Box 218. 5600 MD Eindhoven), 
and at toe head offices of the banks listed below. 

Persuant to the Articles of Association, toe binding proposals tor nomt- 
naffons. together with information relating to the nominees, have been 
deposited tor inspection and are available free of charge at the office of 
toe Company (Annual Report Secretariat) and at ABN AMRO Bank N.V, 
Herengracht 595, in Amsterdam. 

Holders of shares Philips Electronics to bearer (in CF form) listed on the 
London Stock Exchange who wish to attend the meeting, eflher in person or by 
proxy, should order their own depositary bank not later than 1Z00 hours at 
noon On Matdi 9, 1998 to block such certificates in exchange for a receipt 
from their bank that will entitle the holder to admittance to the meeting. 
Depositary agents must notify the Company not later than March 9, 1998. 

Banks appointed as coordinating agents between depositaries and the 
Company: 

In the United Kingdom: 

Barclays Bank PLC, 8 Angel Court. Throgmorton Street, London EC2R 7HT, 
In the Netherlands: 

ABN AMRO Bank N.V„ Herengracht 595, Amsterdam. 


Eindhoven, February 20, 1998 


The Board of Management 


PHILIPS 


Mx te MCRXV OHMIfeM In »• 
pupoM«n*M|m>igM 


IMMABb 

logger 


tea 


Port 

WOMn 


■•re 

price 

Price 

(rice 

DUO 

B*BW« 

tw» 

1901 

2966 

2024 

1961 

2966 

2964 

25.10 

2966 

202* 

25.10 

2966 

2964 

1U1 

21 J1 

2160 

1991 

3466 

3464 

19.61 

3469 

3464 

1961 

2161 

2160 

1961 

2161 

2160 

1267 

2161 

2160 

1298 

11.75 

1165 

1295 

11.75 

11.75 

1265 

2277 

2368 

1295 

3010 

3860 

22.74 

3764 

3003 

S2.7* 

3861 

3012 

3460 

386S 

3017 

4561 

3961 

9865 

*561 

50.09 

6034 

5869 

9012 

6067 

*661 

90.10 

SO 65 

4561 

9069 

9029 

3460 

9004 

9028 

5*80 

3869 

3922 

*2*9 

3866 

38.17 

*3.40 

3861 

39.11 

3460 

3868 

3967 

3460 

3867 

3963 

3460 

3096 

3969 

20.10 

3086 

3965 

2000 

1T.15 

17.35 

1661 

17.19 

17.16 

1&S1 

1763 

1763 

1200 

9461 

6077 

3461 

8167 

84*1 

*509 

707* 

7283 

4960 

6663 

6860 

50.18 

6020 

8068 

5018 

5028 

6061 

5018 

*865 

*718 

*366 

4963 

4022 

22.74 

3010 

3029 

2166 

3761 

3760 

2060 

2277 

2368 

21.13 

2277 

2366 

34^49 

1165 

1169 

1076 

1180 

1160 

lOSS 

1160 

1160 


from brokers and a set of 
solid foil-year results. 

Britisb-Borneo gained 5 to 
30%> in response to news of 
the exploration alliance In 
the Gulf of Mexico. 

Merrill Lynch upgraded its 
intermediate and long-term 
rating on gas company BG 
to “accumulate" from “neu- 
tral" and the shares added 
2% at 323%p- 

Property climbs 

A bullish note on the prop- 
erty sector from Charter- 
house TUney prompted some 
movement in the stocks as 
the broker forecast outper- 
fbrmance for the sector in 
tbe short and long term. 

Nan Rogers at the broker 
told clients economic uncer- 
tainty was a one-way bet “If 
the economy is overheating 
then rental, values can be 
expected to rise. If disinfla- 
tion is the problem, then 
yields will falL" 

The research also said: “In 
our view, the property sec- 
tor's longer-term prospects 
are the best they have been 
for some 18 years." 

Among the broker's pre- 
ferred plays, Slough Estates 
rose 5 to 385p, while British 
Land, which advanced 9% on 
Monday, ran into a two-way 
pull and fell 17 to 742p in . 
volume of 1.4m. However 
doubts over strategy 
prompted a “sell" stance on 
MEPC, which shed 4 to 565p. 

Among smaller companies. 
Capital and Regional Prop- 
erties achieved a “buy" 
stance, with the comment* 
“The management has con- 
sistently read cycles accu- 
rately." The shares rose 1% 
to 287%p. 

A bid approach for How 
prompted shares in the 
Fled g lin g constituent to rise 
24 to l00%p. 

Confirmation from Filofax 
that It had held “tentative 
discussions” with a number 
of parties regarding “strate- 
gic alliances" saw the stock 
gain 22 to l84%p. 


A profit' warning from 
Sleepy Kids,' the Fledgling 

Cartoon, and mprehanrilqing 

company, knocked the 
shares down 4% to 7%p. 

Caravan maker ABI Lei- 
sure warned that it. was 
likely to incur an interim 
loss of £ 2 m, and had secured 
a £4m package from its 
bankers. The shares dropped 
4% to ll%p. . 

A press report tluit Shield 
Diagnostics* AFT heart 
attack predictor test could 
face a rival saw the shares 
drop 18 to 657%p. The cam- 
pany dismissed the repeat as 
“spurious”. . . •, 

Distribution and ’ market- 
ing group Inehcape slipped 
8% to 165%p m very 'heavy 
volume after an agency dross 
of 3.4m. shares at 167p.- ; 


FUTURES AND OPTIONS 

■ FrsEimmoextvrimTJFmsisp^f^^^ 

-Open Sattpriw Ctwm* *9* &t vot Open W. 

MV 57150 57360 -4.0 . 5747.0 5699.0 - 7577 61240 

Jun 5800.0 5799.0 -4.5 5800 0 57760 310 72W 

Sep 58560 SSfiaO -5.0 58584 58460 375 100 

■ FTSCSBO INPEX FUTURES (UFFS CIO per ft* index pon* 
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FINANCIAL 



Stimulus package may miss out tax cuts 


WORLD OVERVIEW 


Indications that Japan's 
stimulus package, set to be 
announced today, will 
include no tax cuts may 
mean that the markets will 
be disappointed again, unites 
Philip Coggan. 

Package alter package has 
been launched by the Japa- 
nese government, but the 
economy, and the stock mar- 
ket, have resolutely failed to 
respond. The US has been 
urging Japan to remedy its 
problems by stoking up con- 
sumer demand. 

Japan’s trade surplus with 
the rest of the world grew 
sharply in January, includ- 
ing a 66 per cent rise in the 


Spam and Italy: thrift to switch? 
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US balance. With the dollar 
having strengthened against 
the D-Mark in recent years, 
and the US having signifi- 
cant trade links with Asia, 
the potential for the US defi- 
cit to widen seems enor- 


mous. Figures released yes- 
terday showed the deficit 
was already at Its highest 
level Cor nine years. 

At the same time, Japan 
revealed its first trade deficit 
with the rest of Asia in eight 


years. The shortfall, at 
around 8270m. may have 
been small, but it seems set 
to grow, especially once 
Asian exporters recover 
from their short-term finan- 
cial difficulties. 

Trade could turn out to be 
one of the dominant issues 
of 1998 - and seems likely to 
be discussed by the G7 
finan ce minis ters this week- 
end - but one potential casu- 
alty. the US dollar, proved 
surprisingly resilient yester- 
day. 

Stock markets in the US 
and Europe suffered from an 
inevitable bout of profit-tak- 
ing after the repeated 
all-time highs which they 
have been recording. 


The Dow Jones Industrial 
Average fell more than 50 
points in early trading and 
most European bourses 
closed lower: nevertheless. 
Dublin. Helsinki and Madrid 
managed all-time highs. 

Ian Harnett, director of 
European strategy at Nat- 
West Markets, is revising up 
his end-year targets for 
European markets and says 
that shares still do not look 
expensive relative to bonds 
or cash- 

He says there may he a 
short-term play between 
Spain and Italy. 

The Madrid market cur- 
rently trades at a 50 per cent 
yield premium to Milan; 
when that happened on two 


previous occasions, the 
Sp anis h market outper- 
formed by- 30 per cant within 
four months on the first, and 
10 per cent within three 
months on the second. 

Mr Harnett adds that 
many European clients are 
deciding how to organise 
their portfolios once the sin- 
gle currency comes, into 
operation. 

Essentially, they can 
choose between having euro-, 
only, pan-European and 
Europe (ex-UK) portfolios. . 

“The problem with a euro- 
only portfolio is that you 
would THi<« out an the phar- 
maceuticals [which are in 
the UK and Switzerland] and 
be light on banks," he says. 


Dow falters Banks rise on Santander bid 
as blue chip 
rally fades 


AMERICAS 


Leading US blue chips 
moved lower in early trad- 
ing. ignoring further gains 
among tech stocks, unites 
John Labate in New York. 

After six days of rises.blue 
chip shares gave way to sell- 
ing throughout much of the 
morning session. By early 
afternoon the Dow Jones 
Industrial Average was off 
76.73 or 0.9 per cent to 
8.37-1.58 while the Stan- 
dard & Poor’s 500 index lost 
4.97 to 1.027.20. 

But the technology sector 
stayed firm, helped by an 8 
per cent rise In Dell Com- 
puter following Wednesday's 
release of upbeat earnings. 
Dell surged $9 3 i to SI 22 {3 as 
Bear Stearns upgraded its 
rating to a “buy". 

Dell s rise boosted other 
computer producers. Gate- 
way 2000 rose S1 m to $44{J. 
The Nasdaq composite index 
stayed in positive territory, 
rising 11.50 or 0.87 per cent 
to 1,727.23. 

Weakness in Boeing 
shares helped depress the 
Dow. The aerospace com- 
pany fell 81% to 850ft. 
Among the few risers in the 
lead index. Hewlett-Packard 
gained 81% to $64%. 

Other technology shares 
moved strongly on the 
upside as well, as Intel 
surged S3Ji to 890% on news 
of a joint alliance for a new 
anti-piracy standard. In the 
online sector, America 
Online gained $3ft to $115%. 

Lucent Technology’s 
shares rose $3}J to SlOift on 
news of a new stock split 
and dividend policy. 

Shares in Computer Sci- 
ences plunged $4% to 8104% 
after the company’s board 


announced it had rejected a 
bid by Computer Associates. 
Computer Associates' shares 
rose $% to $47% on the news. 

Stock in Simon Debartolo. 
a real estate investment 
trust, fell Sii to $32ffi after 
the company said it bad 
signed a deal to merge with 
a private real estate firm. 

Among beverage makers. 
Pete’s Brewing surged 9.7 
per cent or 8% to $4% after 
the company said It was con- 
sidering "strategic options’*. 
Pete’s released weak earn- 
ings report earlier in the ses- 
sion. 

TORONTO opened lower 
as investors continued to sit 
on their hands, awaiting a 
resumption of Wall Street’s 
upward march. The 300 com- 
posite Index was 31.21 lower 
at 6.913 by midsession. 

Most of the markets 14 
sub-indices were trading 
lower, led by financials, 
which lost 95.68. to 8.861.30. 

Sentiment was bit by some 
uninspiring news from lead- 
ing stocks. Alcan Alumin- 
ium lost 95 cents to C$43.20 
as it announced plans to 
build a new 375,000 tonne 
al uminium smelter in Que- 
bec. Air Canada lost 85 cents 
to C$13.50 after reporting 
worse-than-expected results. 

There was no help either 
from a distressed banking 
sector where a number of 
heavyweight players contin- 
ued to give ground. Bank of 
Nova Scotia retreated C$1.25 
to C$33.90 and Royal Bank of 
Canada C$1.10 to C$81.35. 

Toronto-Dominion Bank 
and Bank of Montreal both 
lost 90 cents, ending the 
morning session at C$59.10 
and C$73.30 respectively. 
Golds were also weak. Bar- 
rick shed 40 cents at C$26.75. 


Banking shares soared in 
MADRID after Santander 
launched a surprise offer for 
the 52 per cent of Banesto it 
does not own. 

Santander's biggest rival 
BBV. gained Ptal70 to 
Pta6.540. while Argentaria 
rose Pta310 to Ptall.400. 
BCH advanced Pta220 to 
Pta4.l95 and Popular was 
Pta340 better at Ptall,970. 

Both Santander and Ban- 
esto were suspended prior to 
the announcement. 

Investors saw the deal as 
the “starting pistol" for a 
new phase of Spanish bank- 
ing consolidation. However, 
analysts were more cautious. 

"I do think we are going to 
see more mergers of Spanish 
banks, but this deal is not 
the first stage of a new 
period of consolidation." said 
Inigo Lecubarri, banking 
analyst at Salomon Brothers. 

He said the rationale of 
the deal for Santander was 
to simplify its co6t structure, 
give It more domestic retail 
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news of a profits slump and 
a near halving of the divi- 
dend for 1997. 

HELSINKI ended at an 
all-time high for the third 
consecutive session, boosted 
by talk of a merger between 
forestry groups UPM-Kym- 
mene and Store of Sweden. 

The talk helped to pull for- 
estry stocks generally 
higher, and UPM-Kymmene 
gained FM5.7D to FM136-20. 
The general index ended 4.77 
higher at 3.955.77. 

STOCKHOLM weakened in 
spite of gains In the forestry 
and drugs sectors. The gen- 
eral index eased 3.59 to 
3,180.5. 

Stora was boosted by 
merger talk, ending SKr3 
higher at SKrlll. Drugs 
giant Astra climbed SKr4 to 
SKrl67 an rumours of fur- 


Bovespa dragged lower 


SAO PAULO was dragged 
lower by weakness in mar- 
ket bellwether Telebras. 
which lost R$1.20 to 
R$135.10, tracking the 
weaker ADR price in New 
York. 

Analysts said that trade 
was falling off ahead of the 
four-day carnival holiday 
which starts this weekend. 

In sluggish trade, the Bov- 
espa index fell 90 to 10,232. 

MEXICO CITY stretched 
early gains in morning trade 
as bargain hunters emerged, 
taking advantage of falls ear- 
lier this week. 


“The market hit bottom 
yesterday and prices are 
very cheap," said one trader. 
The IPC index was 75.77 
higher at 4,626.01 by midses- 
sion. 

BUENOS AIRES bucked 
expectations that the market 
would fall due to options 
expiry, with the Merval 
index managing to gain 1.39 
to 668.15. 

SANTIAGO opened higher 
as Wednesday's local buying 
carried over into the morn- 
ing session. The IPSA index 
was 0.88 higher at 95.71 by 
midday. 


earnings and to boost its 
capital ratios by offering 
highly priced equity for Ban- 
esto's lower-rated shares. 

“This deal is not really 
about cost savings and there 
are no plans to merge the 
two institutions," he said. 

The general index ended 
2.85 higher at 730.79 for a 
fifth successive all-time 

high. 

PARIS gave ground with 
strong corporate news no 
match for the jittery down- 
swing that swept through 
most of Europe yesterday. 

Both Usinor and Legrand 
pushed higher, rising 25 cen- 
times to FFr87.75 and FFr35 
to FFr1,333 respectively on 
the back of upbeat results 
statements released late on 
Wednesday. 

Hie better recent showing 
for US tech stocks helped a 
FFr6.50 to FFr413.5 gain at 
SGS Thompson, while an 
upgrade to recommended 
stock by BNP lifted Axa-UAP 
FFr4 to FFr561. 

But the broad market 


ornai 

streamed steadily in the 
opposite direction in above- 
average volume. Lafarge 
came off FFrll.10 to FFr4148 
and Promodds stayed notice- 
ably weak In a mixed retail- 
ing sector, sliding FFr85 to 
FFr2.525 for a two-day 
decline of more than 5 per 
cent. The CAC 40 index 
ended off 31.08 at 3.250.63. 

FRANKFURT extended its 
run of losses to three ses- 
sions and the Xetra Dax 
index fell back through the 
psychologically Important 
4,600 level it breached on 
Tuesday. It closed 30.58 
lower at 4^81.66. 

Poor corporate news did 
not help sentiment. Engi- 
neering and mobile telecoms 
group Mannesmann deliv- 
ered a dual disappointment 
in announcing both lower- 
than-expected results and 
the resignation of the head 
of its key mobile phone divi- 
sion. The shares dropped 
DM15.70 to DM995.25, hit 
also by a Hypo Bank down- 
grade. 

Utilities were weaker after 
RWE unveiled disappointing 
first-half earnings. RWE lost 
DM1.99 to DM99.16, Viag 
slipped DM9 to DM990 and 
Veba lost DM1.25 to 
DM120.05. 

Engineering group Linde 
shone against a dull back- 
ground. gaining DM39.50 to 
DM1.125 after better than 
expected results. 

AMSTERDAM moved nar- 
rowly with trading said to be 
mostly technical and deriva- 
tives-led ahead of today's 
options expiry. 

ABN Amro and Akzo 
Nobel made progress ahead 
of results statements next 
week from both groups. The 
banking leader gained 20 
cents to Fl 44.50 in 12.7m 
shares traded, while Akzo 
rose Fl 2.10 to Fl 39L40. KLM 
was the hot stock, adding 
Fl 2.30 or 3.3 per cent at 
Fl 72.10. The A EX index 
ended 0.89 lower at 1,015.41. 

Among lesser caps, cable 
maker NKF Holding jumped 
F13.90 to F150 after a fore- 
cast recovery outweighed 


tber sector restructuring and 
management changes. 

A continuing slide at car- 
maker Volvo. SKrll.50 down 
at SKr216, took the shine off 
shares as investors regis- 
tered disappointment that 
Wednesday’s results 
included no plans to distrib- 
ute the group’s cash pile 
back to shareholders. 

ISTANBUL fell steeply as 
worries about an outbreak of 
hostilities in Iraq, sparked a 
wave of profit-taking. The 
ISE National-100 index 
retreated 196.71 or 6.3 per 
cent to 2,908.43 to partly 
reverse the near 12 per cent 
gains of the preceding six 
days. The energy sector fell 
more than 9 per cent- 


Writtan and edited by 
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SOUTH AFRICA : 

Johannesburg fell across the . 
board. The financial sector 
paused for hreath after its 
recent strong ran and the 
broad market duly took toe 
hint 

The all share index 
off 19.2 at 6,794.0. * 
Financials lost 45*4 to 
12,165.8 and Industrials 
retreated 25.6 to 7366-8; „ • • • 
Golds continued to suffer 
from bullion price worries, 
dipping back under 800 wfth 
a decline of 8.1 to 798-3. 


EMERGING MARKET FOCUS 


Cypriots lure 
investors 



Cyprus's stock market has- 
been a well-kept secret' for 
much too long, according to 
Greek Cypriot . tankas and 
brokers! But the launch of 
reforms is aimed- at widen- 
ing toe market and attract- 
ing international investors. 

The mood has brightened 
tote week following toe. re-, 
election on Sunday of CHaf- 
kos derides as president 
He is considered the poUti- 
dan most likely to secure a 
rirai with the Turkish Gyp- 
riots on reuniting the 
island after 23 years of par- 
tition. 

Share prices rose steadily 
in toe first four tr a din g ses- 
sions this week. The CSE 
general index closed . at 
81.97 yesterday, marking a 
7 per cent increase since 
the start of the year. 

Analysts say toe start of 
European Union accession 
tours for Cyprus next, 
month shnnid help sustain 
the rally. Before the negoti- 
ations start, Mr. Clezldes. 
will try to push . through 
parliament a long-awaited 
law lifting the 9 .per cent ' 
ceiling an interest rates - a 
leftover' from British colo- 
nial rule. 

“Lifting the cdhng fa the 
vital fi^step.^saysNficoe' 
SevBris, chief e xec uti v e of 
Severis-Athiehitis . Securi- 
ties. M lt gpedfl-toe wHy for 
lifting controls on capital 
movement. Then: Cypriots 
wiU .ttarf bringing funds 
home for investment" ■ 
Cyprus already boasts a 
strong" currency and its 
tonrismahd services econ- 
omy is forecast to grow by 
mare than 3 per. cent this 
year. Interest rates are 
declining, _but . still offer a 
differential of 350 basis 
points over Germany; Insti- 
tutions abroad have started : 
buying Cyprus debt, follow- 
ing the listing last year of 
government : bonds on the 
stock exchange- - 
“We have to be an out- 
ward-looking market, H says 
Nantes Metaxas, director of 
the stock exchange. “This 
means encouraging' dual 
listings for companies 
floated here. Not just in 
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London and New York, but 
on regional markets like 
Greece. Egypt and Jordan. 

Just over 100 companies 
are listed, hut a group of 10 
blue chips accounts for 
mare than 70 per cent of 
daily trading volume. Daily 
turnover last year averaged 
CE694JM0. The island's two 
leading banks. Bank of 
Cyprus and Cyprus Popular 
Bfimk. together cover 54 per 
cent of total market capital- 
isation of C£2-4bn. 

Bank of Cyprus is 
already preparing a listing 
in London through a GDR 
arrangement following a 
C£S5m convertible bond 
Issue last year. Much of toe 
Issue was bought by Swiss 
banks. 

'• To encourage more nota- 
tions, the government is 
halving corporation tax to 
12 J> per cent on listed com- 
panies' profit. Companies 
based abroad can now be 
listed in Cyprus, while off- 
shore companies registered 
on toe island can invest in 
local shares without having 
to pay capital gains tax. 

Companies already con- 
sidering a Cyprus listing 
include a Cyprus-based 
shipping operation, a 
Romanian Industrial group 
and several Greek compa- 
nies based in Athens. The 
bourse's first 7 high-tech 
entrant will be a UK soft- 
ware developer that has 
decided to move its entire 
operation to Cyprus. 

Kerin Hope 


Credit upgrade gives Seoul lift 


ASIA PACIFIC 


Shares in SEOUL surged 5.3 
per cent on a tide of foreign 
interest as investors contin- 
ued to gain confidence from 
an upgrade of South Korea's 
sovereign credit rating by 

Standard & Poor's on 

Wednesday. 

Foreign investors accumu- 
lated shares worth a net 
Wonl45.3bn, according to 
brokers’ estimates. The com- 
posite index rose 25.72 to 
513.45. 

Brokers said buyers were 
focusing on liquid blue chip 
stocks, Daewoo Heavy Indus- 
tries gained Won5S0 to 
WonT.830 with foreign buy- 
orders accounting for 1.5m of 
the i,7m shares traded. LG 
Electronics, which received 
foreign orders for 1.4m of the 
2 .im shares traded, ended 
Won 1,500 higher at 
Won20.800. 

Securities houses staged a 
rebound as investors flocked 
back into the hard-hit sector 
on hopes that the stock mar- 
ket rally would prompt a 
recovery in sentiment. 

Samsung Heavy industries 
was actively traded follow- 
ing its announcement after 
trading hours on Wednesday 
that It would sell its con- 
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struction equipment division 
to Volvo of Sweden. The 
shares ended unchanged at 
WonS.400 as investors pon- 
dered what the deal meant 
for Samsung's financial 
structure. 

HONG KONG slammed 
lower. Budget optimism con- 
tinued too hold sway during 
the morning, propelling the 
Hang Seng index up to a ses- 
sion high of 11.081,36. But 
the profit-takers moved in 
late in the day and the index 
ended at 1Q.581.27, off S9.68. 

Property leaders took the 
brunt of the selling. Cheung 
Kong, up HK$4.50 on 
Wednesday, fell HK $2 to 


HKSS0.50 as chairman Li Ka 
Shing announced plans to 
retire. HSBC, which unveils 
results on Monday, shed 
HKS1 to HKS201. China 
stocks traded quietly. The 
red chip index dipped less 
than I per cent 

TAIPEI rose to its highest 
level for almost five months, 
adding 141.17 at 8,978.51 on 
the weighted index in heavy 
volume. The strong perfor- 
mance by US high techs plus 
lower interest rates at home 
sparked a buying spree and 
turnover surged to 
T8243.6bn. 

The electronics sector 
jumped 2.9 per cent. Taiwan 
Semiconductor rose T$6 to 
TS160 and United Microelec- 
tronics advanced T83 to 
TS81. China Airlines lost 
TS1.30 to TS25.80 for a three- 
day decline of 19 per cent 

JAKARTA also posted 
strong gains, boosted by the 
strength of regional bourses 
and a rise in the rupiah 
against the dollar. 

The composite index 
ended 23.57 or 5 per cent 
higher at 496.25. Brokers 
said there was buying in 
almost all sectors, led by 
consumer stocks. The con- 
sumer sub-index rose 8.3 per 
cent to 91.96. Cigarette 


maker Gudang Garaxn 
gained Rp 1,250 to Rpll.625. 
while Indofood advanced 
Rp2QG to Rpt.775. 

TOKYO closed little 
changed after a morning 
rally petered out amid fresh 
doubts about government 
policy, unites GiUain Tea in 
Tokyo. The Nikkei 225 Aver- 
age ended 2.59 higher at 
16,616.48 after hitting a ses- 
sion high of 16,866.33. The 
day's low was 16,547.55. 

The early gains were trig- 
gered by rumours that the 
government was planning a 
supplementary budget next 
year. Traders hoped this 
might include some long- 
awaited tax cuts and other 
measures to boost Japan's 
flagging economy. 

However, in the afternoon 
senior politicians indicated 
that they did not expect a 
stimulus package, due to be 
announced today, to include 
any tax cuts. 

Consequently, the market 
fell back in relatively thin 
trading. Total volume was 
423m shares. The Topix 
index of all first-section 
stocks eased 2.61 to 1,25833. 

The big gainers were ship 
building, non-ferrous metals, 
pulp and paper, and preci- 
sion Instruments. 


International Depositary Receipts . 

First, Second and Third tranches 

Evidencing Beneficial Certificates _ _ 

Representing 100 units 

CASH DISTRIBUTION 1997 

Kwang Hus Securities Investment and IrtutCtL, Ltd^ the manager of Tbe Formosa Fttnd, announces a cash distribution of NTS1.900 per 
IDR (equivalent of 100 units) for t he uni tholders. The cash distribution represents a net of 20 per cent withholding tax and expense. The above 
figure has been certified by DELOITTE & TOUCHE. 

The ex-distribution date Is March 06. 1998. 

Payment for coupon No. 6 of tbe Formosa Fund International Depositaiy Receipt will be made in USD on or after Man* 27. 1998 atone of the 
following offices of Morgan Guaranty Trust Company of New York: 

■Brussels, 35 Avenue des Arts 

• New York. 60 Wall Street 

* London. 60 Victoria Embankme nt 

in compliance with the terms and conditions of the Deposit Agreement, die cash distribution will be made by die Depositaiy orthe aforementioned 
agents, against presentation of the appropriate coupon and the certificate of nationality and residence duly. completed. . . 

Holden of IDRs forming part of a Global Depositary Receipt will receive payment through Eutoclearor CedcL 
The results for tbe year ended December 3L, J997 (audited by DELOITTE& TOUCHE1 were: 


THE FORMOSA FUND - BALANCE SHEET - DECEMBER 31, 1997 


NT Dollars 


ASSETS 

Stocks - at market value (cost NTS534.085586) 

Shon-Tenn Bills 

Deposits in Banks 

Accounts Receivable 

Inierest Receivable 

Other Current Assets 

; 5,485,460.916 
899,818,679 
: / 12.898.804 

68,192,075 
■ ... ,453.867 
217.939 

Total Assets - ' — 

6^67.862^80 

i.iAnn.rrfpc ' . 1 “ . 1 •• 

Accounts Payable 

Redemption Payable . • . 

Accrued Management Fee 

Accrued Custodian Fee 

Taxes Payable 

Other Current Liabilities 

34.781,919 
. 8,973,045 

8.049.498 
1.124.175 
.. 1.653,955 

2405.252 

Total Liabilities ' . . 

56^87,844 

NET ASSETS . . . . 

- ' 6*10,074*36 

Represented by: ... ■ , ■ 

Capital Account 

Income Available for Distribution 

• '0^729,714 
38,344.722 

Total . — ; — 

6,410074,436 

BENEFICIARY UNITS ISSUED T“ ‘ : r~‘‘ 

NET ASSET VALUE PER UNIT 

L928JM0 

THE FORMOSA FUND 

STATEMENT OF DISTRIBUTABLE INVESTMENT INCOME 
JANUARY 1 to DECEMBER 31, 1997 . 

INCOME AVAILABLE FOR DISTRIBUTION. BEGINNING BALANCE 

. . 3J2335 

. NT Dollars 

INCOME: . 

Interests - ; • 

Cash Dividends ' • . 

Realised Stock Dividends 

68.768,746 
• . 37.777.408 . 
238.337.500 

Total Income .\T 

. 344,883,654 

EXPENSES’- ~ , — • - ^ 

Management Fee 
Custodian Fee 
Taxes 

Others ' ■}' 

Total Expenses . „ : “ • 

.155,33232 8 
.2U67338 
"68^58*987 ■ 
. 2,726,741-: 

NET INVESTMENT PROFIT FOR THE YEAR . L \ : 

INCOME EQUALIZATION ON UNITS REDEEMED AND RI0RWUED ’’ ' 

...I' 

■^^10^,07!?) 

INCOME AVAILABLE FOR DISTRIBUTION - ENDING BALANCE ' 

38344 J22 


Depositary: Morgan Guaranty Trust Company of New York, 
35 avenue des Arts. 1040 Brussels 
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